Mareh 3, 1917, 
eee 
lirectors viewed the matter, The 3 


any’s plants have a capacity of 
. 000 bricks a year, and last Bea. 


ey made less than 4,000,000, A a 
derable portion of next season's a 
it of bricks has been contrategs | 
The Board of Directors wag re. | 
-d. The directors presented no | 


“i report, but the meeting was 
med that these would he pre. 

ind sent out in a few days to 
hareholders. 


PROFITS ON POWDER. 
Pont Showed Nearly Pifty Per 
Cent. Increase, 

ne idea of war profits may be 
d by annual reports of compa. 
oncerned in the manufacture of 
material. The E. I. du Pont de 
& Co., reports for the year 
1 December 31 last, net earnings 
2,107,690, against $57,840,757 in 
Common stock dividends were 
4,200, agaist $24,136,672, and 
ulance after dividends wag $19,. 
, against $31,405,603. The to- 

/ plus $28,567,038, against $8, 
7. President Pierre 8, du Pont 
that $60,000,000 worth of new 
s were constructed to take care 
orders which came. from 

d. The annual report of the 
hester Repeating Arms Com- 
submitted. to a meeting of the 
holders yesterday shows $1,600,- 
added to surplus; net revenue, 
11,000; net profit from manufae- 

£4.980,000. 


uTS 


of the 


surance 


MAN. 


having reached 


Pdecrease in the volume of business 
Surance premiums held as reserve ou 


wtically the same amount as in 1915. 


ges, stocks and other sources amount- 
out $10,000.00 increase for the year. 
ucting cancellations, rebates and 
$175,136.54, showing a small, de- 


e, and one deserving of special 
af about $19,000.00 in the aggregate 
xpense ratio in the underwriting 
the low figure of 32.80%. The 
‘re $117,571.07, or an increase of 
ng the experience of other. fire 
is anything but an unfavorable 


ck for the year amounted to $99,- 
the usual rate of 6 per cent. per 


e that the aggregate annual divi 
I by a large margin those of any 
company. 

ver Sist, 1916, was $1,708,- 
Surplus to policyholders 
( our Canadian fire -.com 
mit of the insurer this is an ex 
, and places this company in the 

companies generally 
of risks has been 
o date speaks well for 

* company, 


n the year to predict results for 
bus far have been quite satisfac- 
there will be large increases in 
4, until the war is over and we 
fosperous times and a return of 
ral expansion, 


thank all the shareholders who 
‘ s of the Company, as in a fire 
he shareholders to be of material 
ny by turning their own business 
as influencing other insurance to 


f appreciation that the directors 
‘s of the officers and staff, as well 
Company, 
J. HH. G. RUSSELL, President. 
for the current year resulted as 
W. T. Alexander, D, E,. Sprague, 
ander, Dr. A, D, Carset allen, KE. L. 
i. Affleck, Hon, A. C. Rutherford, 
Darke, Regina, 
; Andrew Cray, 


Sask : Thos. 8&8. 
Victoria, B.C. 


MBER, ists 


ENDITURE 
Missions, etc 
artment...$ 44. Sd 40 
OO, 135.58 
00,719.98 
expenses 
— ————- 197,571.07 
- 79.2 
2,234.87 
99,235.90 


irniture and maps 
st Deceml 
Miums 


ber, 1916.... 
138,267.22 
267 OO8.36 
406,262 .58 


$ 725,009.60 
, —_—______—_—_ 


RS’ REPORT 


we have audited the books and 

mNational Fire Insurance Company 
December, 1916, and have found 
sufficiently vouched, and we have 
and other securities. 


ve baladce-sheet presents a correct 
mpany’s affairs as at 30th Decem- 
» best of our information and the 
d as shown Be the books of the 


, COOPHR, SLASOR & CO, 1 Coe 
1917, bg 


-y L. XL SINOLE Copzes, 10 Cm, ; 


pee oN 


USTRALIA CABLES OTTAWA 
REMOVING WOOL EM 
IN FAVOR OF 


4 reste Granted to Pur- 


chase 23,800 Bales, Includ- 
ons New Zealand. 


‘FAMINE HERE AVERTED 


“Wig Boon to Knit Goods and Other 
Largest Wool Sale on 
Record. 


The embargo laid by the British 
Government upon the export of Aus- 


P tralian and New Zealand wool has 


been lifted in favor.of Canada, THE 
FINANCIAL POST*is able to an- 


Be noanee, and thus a condition has been 


averted that threatened to cripple 


. weriously the knit goods industry of 


this country, as well as spinning mills 


cs and all others that were dependent 
upon a supply of wools from these 
two countries, the chief sources of 


the raw material for finer goods for 
the whole Empire. 

For several months since the em- 
bargo was fixed by Great Britain, 
which bought up all the balance of 
the unsold clip in these two countries, 
not a bale of this stock has left Aus- 
tralia, and the knit goods manufae- 
turers had been foreed to cut down 
on the orders they could accept for 
next fall, and were uncertain whether 
they could fill even those that were ac- 


In answer to urgent appeals from 
the manufacturers, backed up by the 
Department of Trade and Commerce, 


i | ~eceablegram has been received at Ot- 


“tawa by the Deputy Minister, Mr. 
. O'Hara, from’ the..Right.Honorable 
the Secretary of State for the Com- 


 monwealth, which is quoted herewith: 


.The quantity of. wool which will be 
‘released does not cover the full re- 
quirements of Canadian mills, but 
will go far to prevent a serious 


. s 
Followed Census in Canada. 

This gratifying action on the part. 
of the Imperial authorities and the 
Commonwea!th followed upon the re- 
ceipt of definite figures of Canada’s 
needs that had been secured by Mr. 
Perey White, a wool broker, of Bay 
Street, Toronto, who acted for- the 
Department at Ottawa. The arrange- 
ment was facilitated by Mr, White’s 
association with R, Hal. Sheppard, of 
Mebbourne, one of the leading brokers 
in wool, skins and hides in Australia 
and New Zealand. 

With all anxiety thus removed to 
thy handicap that Canadian industry 
would be subjected to as a result; 

ians can afford to sit back now 
and admire the comprehensive and 


4 - ftatesmanlike coup that has been ear- 


Tied out by the Imperial authorities. 


An Unprecedented Measure. 
Mr. White, who has clients not only 
in Canada, but in the United States 


> and Great Britain, is elated, natur- 


ally, over the result, which has just 

‘communicated to him by Mr. 
O'Hara, as he has worked hard to 8e- 
Sure preferential treatment for Can- 


NEWS OF SECURITIES. 


THAFINANCIAL POST'S review of the 
Canadian Security Markets will be found on 
Pages 3 8, 4, 5 and 6, under the following 

STERL STOCKS, 
PAPER, TEXTILES, MILLING, MINING, 
TRANSPORTATION, ELECTRIC RAIL- 


| WAYS, LIGHT AND POWER. Other Stocks, 


general industrial and other 
Securities not embraced in the 


Bes foregoing 
Stops are arranged in alphabetical order. 


FRIDAY'S PRICES. 
Following are Canadian stock transactions 


- Mt Friday morning's session : 


c 
neta 7 


“rea viata Gr kuuzer. 


The following is a copy of the 
cablegram sent by the Right Honor- 
able the Secretary of State for the 
Commonwealth to the Department of | 
Trade and Commerce, Ottawa: 

‘*With reference to your tele- 
gram of 16th February, please in- 
form the Minister of Trade , and 

Commerce that Government of 

Conimonwealth of Australia and 

Government of New. Zealand have 

been asked to facilitate shipment 

of wool bought before embargo. As 
regards further purchases wool; 
his Majesty’s Govérnment prepared 
to guarantee exportationr<from Nev 

Zealand and Australia of 7,500 

New Zealand crossbred, and 16,300 

bales Australian wool. 

- “For present, no objeétion to 

wool being bought f.0.b: Australasia 

and shipped direct to Canada, but 
later it may be desirable that part 
should be shipped via United King- 
dom.’’ 


adian manufacturers. The scheme of 
the British Government_in taking over 
the balance of the clip was something 
unprecedented. The basis on which 
this was done was by ascertaining, as 

Mr, White explained to FINANCIAL 
POST, that ‘‘the average of pre-war 
prices extending over several years 
was slightly below 10d. per pound for 
the markets of the Commonwealth, 
and it was decided that an advance 
of about 50 per cent. on 10d. should 
be-a fair and aceeptable price to beth 
buyer and seller. The price was then 
fixed at 1544d.. . Returns of actual 
sales in the various selling centres 
during the month of October to No-. 


vember 10,-1916) were 


charter gives the company very wide 
powers, The head office of the com- 
pany is at Montreal. H. A. Lovett, 

K.C., and mentbers of his offiee ~ 
appear_as the incorporators. 
FINANCIAL POST a epeide tied 
important Montreal financial inter- 
ests are behind the proposed eorpor- 
ation, but no information is available 
yet as to where it is proposed to és- 
tablish the industry. The charter 
states, broadly, in the ‘‘Dominion of 
vate or 


UNITED STATES CAPIT 
TO THE CANADIAN 


Manager of Peabody, Houghteling & 
Oo., of Chicago, Speaks of 
- Gonditions in B.0. 


With the finish of the war, 0. M. 
Mills, manager of the financial firm 
of Peabody, Houghteling & Co., of 


-| Chieago, is of the opinion that there 


will be a tremendous influx of capital 
into this province from investors in 
the United States Owing to the fact 
that Canada is at war, the people of 
the south were disposed to be very 
chary of placing further bonds here. 
Mr. Mills is in Vancouver on a peri- 
odical inspection of the securities 
placed by his firm on behalf of in- 
vestors\in the middle west. He ex- 
pressed himself as being quite satis- 
fied with the investments which the 
firm has in the. province and inti- 
mated that within the next two or 
three months, further sums might be 
looked for. In discussing the matter, 
he went on to say: ‘‘The people of 


ee Called - States have the atmost 


Canadaand~in 
it was ascertained that the average Columbia from financial point ‘of 


of the whole of the wool sold during 
that period, which happened to be 
the highest market of the season, and 
which realized -over 54% millions of 
money,'and comprised every class of 
wool, was ander 1544d. per bb. 

Fixing Values on all Grades. 

‘‘The most intricate part of the 
scheme is the fixing of values, not for 
every clip, but for every description 
of which each clip is eompri 
said Mr. White. ‘‘So that their task 
could be accomplished in a manner 
that would admit of large and small 
growers receiving exactly the same 
treatment and a fair and just price 
for their wool, a committee of wool 
experts was selected from the ranks 
of the regular buyers on the various 
markets, including our Allies, the 
French and Japanese buyers, and 
also the regular experts employed by 
the selling brokers, to arrange a basis 
of values that would be applicable to 
every description of wool that would 
be placed on the market, 

‘(This committee has grappled with 
the enormous task of compiling a 
bareme or costing table. No such 
comprehensive table of quotations, 
yields and values has ever before been.|. 
compiled in the wool trade, and it is 
doubtful whether such disinterested 
and highly valuable information could 
have been procurable and tabulated 
had not the exigencies of war stirred 
the patriotie sentiment of buyers and 
sellers and prompted them to give 
their best to ensure the just and 
equitable apportionment of the _pro- 
eeeds of the largest transaction - in 
wool on record,’’ 

What is the object of the Imperial 
Government, it: has been asked, in 
taking control of this enormous quan- 
tity of woolf One of the leading knit 
goods manufacturers in Canada sug- 
gested to FINANCIAL POST that 
this step gave England practically a 
monopoly in the finer wools that 


would offset the control of the United 


ae 
i 


view. The investments made here 
testify to that, but those investments 
will be a8 nothing compared with the, 
sums that are awaiting the time when 
it will be more opportune to tome in 
here and develop those industries 
that must of en be developed. ’’ 


Submarine 7 Ggatrel and 
American Situation 
‘Are Factors, _ 


PRICES CONTINUE TO. RISE 
Upward Movement Particularly No- 
ticeable in Foodstuffs—Labor — 
is Being Well Em- 
ployed. 


Evidence that Britain is suppress- 
ing the submarine menace and the in- 
dieation that the filibustering in 
United States Congress has probably 
postponed further disruption between 
that country and Germany for the 
time being have been factors which 
have had a steadying effect upon the 
general situation, although the form- 
er rather than the latter may be re- 
garded as the material influence. For 
a time the submarine activity gave 
ground for uneertainty as to the 
course of events, but the feeling has 
returned that the Allies will go on 
consistently to the end in the crush- 
ing of the German military power. 
While that effort continues all ener- 
gies must be bent to it, and the main- 
tenance of our productive machinery 
at high speed means continued pros- 
perity, although, as has been pre- 
viously pointed out, the margin of 
profit on many lines is being reduced 
in meeting keener competition and in 
inereased costs of raw materials, 

The general industrial activity con- 
tinues. ae the trades eeprittg business 


manner. / Tn “financial circles ‘there 
has beet a period of time-marking. 
awaiting the announcement of the 
new war loan, which will be made on 
Monday. Its success is undoubtedly 
assured, and it should be shouldered 
without any serious handicap. How- 
ever, until the subseription lists et 


- 


COL. BRUCE FILES REPLY | 
TO THE BAPTIE REPORT 


Charges That Political Influences Have Been At Work—Information Giv- 
en Exclusively in POST is amply Verified. 


The sending of a second report by 
Col. Herbert Bruce reopens the whole 
question of the administration of the 
Canadian medical service in Great 
Britain. The FINANCIAL POST 

was the first paper in Canada to give 
publicity to the first Bruce report, 
being impelled to that course by the 
consideration that the weakness [of 
administration brought “out by Col. 
Bruce meant the squandering of pub- 
lic furids and the piling up of heavy 
debts. to be liquidated by the tax- 
payers after tha war, When the 

Baptie report was brought in, dis- 
missing the Bruce findings, as un- 

justified except in ‘¢minor’’ matters, 
The POST took the stand that. the 
matters concurred in were of para- 
mount rather than minor importance, 
inasmuch as they dealt with the 

ce of unfit re- 
ertite_and the lack of adequate in- 


Col. Bruce’s second report will not 
likely be given out until it has been 
brought down to the House, at the 
next session. It is impossible to pass 
upon it, until the full report is ob- 

The FINANCIAL POST 


z 
od 


i? 


on 

He 

; le 
Fist 


tacked and those responsible for it. 
In this connection it was shown that 
the scattering of Canadian wounded 
all over the British Isles was due to 
the efforts of prominent Canadian 
women who had interested themselves 
in Red Cross work and had started 
hospitals in private homes. This up- 
set the centralized system of caring 
for the wounded and was a factor in 
creating the conditions condemned by 
Col. Bruee. e 

These points were brought out by 
The FINANCIAL POST because the 
daily press was either ignorant of 
the conditions or did not dare to give 
publicity to them. 

The receipt of Col. Bruce’s second 
report is told-in following despateh : 

Ottawa, March &—Col. Herbert Bruce, of 
Toronto, who .was recently appointed by 
the War Office as one of the twelve chief 
inspectors of the British medical .services 
in France, sent his report in reply to the 
Baptie Commissions’ findings to the Min- 
ister of Militia to-day, It is understood 
that Col. Bruce has taken this orthodox 
method of formally presenting his case to 
Parliament and to the people of Canada, 
rather than adopting the method origin- 
ally intended of personally issuing the 
statement to the press on iis arrival in 
Canada last month on leave of absence 
from the War Office. ; 

It is expected that the Minister of Militia 
will present Col. Bruce’s somewhat lengthy 
resume of the situation with regard to the 


‘ i. Awxvat Susscurrrion $8.00 No. 10 — | 


‘| elosed there will “be comparatively | § 


j little interest in other investments, 
The Labor Situation. 


The general industrial, activity is 
reflected in the labor sine Bink as re- 
ported in the Labor Gazette. 
in such seasonal oceupations.as uae 
ing, agriculture and fishing, and a few 


‘{}lines of manufacturing affected by 


seasonal changes, industry has beem| 
active. In some cases the transpor- 
tation trouble is still felt as regards 
certain raw materials, but for the 
most part there has been an improve- 
ment in the fuel situation. “ Certain 
industries. and the ftransportati 
companies are feeling the labor short- 
age acutely. 

During 1916 there were 76 labor 
disputes, as compared with 43 in the 

Continued on page 8, 


WOULD RAISE PRICE: 
INTERNATIONAL NICKEL 


American Shareholders Said to Be 
- Dissatisfied With Profits 


tree 


There is some dissension among 
American stockholders of the Inter- 
national, Nickel Co., owing to the pol- 
icy .of the management of this com- 
pany in keeping the price of the 
nickel at the level maintained before 
the. war: This dissension has taken 
a definite form which will in all prob- 
ability come to the surface at the’ 
annual meeting of stockholders next 
May. The management will be asked 
to raise the price of nickel. 

The contract price of nickel was 
about 35 cents a pound. before the 
war. Copper was 13 cents a pound 
at that time. The contract price of 


SMOPPORTUNITY 


FOR OR CANADA. 


Men, the 


We Have the the ] 
Ability and the 
Materials, 


BIG DEMAND FOR TONNAGE 


Steel Authority Points Out That Gov- 
ernment Aid Would be Required 


to Lay the Foundations 
of the Enterprise. 


(a ee 


There is no new line of industry for 
Canada the present undertaking of 
whieh would be more opportune . 


legitimate than steel 


Canadian demand for the yoda of 


such shops} but there are in’ 
Toronto and Hamilton, mot a 
works quite capable of filling 


nicke] is still 35 cents a pound, on f : 
the average, while eopper has soared |. 


to 30 cents a pound. It is eortended 
by the dissatisfied stockholders that 


ig playing to the- dis- |. 


» difference 
atvagtane of the International Nickel 
Co. and that the price should be 
raised to conform with economie con- 


ditions. 


At the beginning of .the war the 
Nickél Co., adopted the poliey of not 
raising the price of nickel to its big 
eustomers. The fact that the British 
Government was a big customer was 
a big consideration, for there was no 
disposition on the part of the com- 
pany, with its large mining real 
in Canada, to collect extortionate 
revenue from the British Govern- 
ment. Ambrose Monnell, president 
of, the egmpany, had in view a plan 
to poptlarize the use of nickel and 
he hoped to make a great amount of 
money for the company on inereased 
gales. That policy has worked ont 
satisfactorily and Mr. Monnell has 
received encouragement from. the 
stockholders. The facet that the stock 
of the eompany was placed on a $6 
dividend basis is proof of the pros- 
perity of the company. 


MORTGAGE ASSOCIATION. 
Officers Were Re-elected At the 
Annual Meeting. 

The “Annual Meeting of The Land 
Mortgage Companies’ Association of 
the Province of Ontario, was held 
on Thursday, the 8th inst., in the 
office of the Canada Permanent Mort- 
gagé Corporation of this city. The 
Association is composed of twenty- 
four of the leading Loan Companies 
of the province which were well 
represented at the meeting. The 
annual report of the exeeutive eom- 
mittee which informed the associa- 
tion of the various matters of legisla- 
tion, ete., to which the committee had 
given attention during the year, was 
presented and un y adopted. 
The officers, and executive eommittee 
were ’ al! unanimously” re-elected. 
They are:—President, R. 8. Hudson, 
Toronto; first vice-president, C. W. 


Smith, Ferdake: Vv. B. 
Toronto; Walter Gillespie, Toronte;| 
G. A. Morrow, Toronto; de HL Helm,| 


ly doubt the mechanical and 
ability of the Canadians 


successfully in the comparatively cy 
operation of building the ‘ale 


engines of ocean-going ships. 


As To High Conta, ~ 


, There are many e 4 
sats available to refute 3 


objection, but, as a newspaper 1a. 
space for an essay on 


economies, I will 
simply say that no industrialist in any 


country ever heard of a new-& 
facturing industry being sue 
started- when Ge cost of mater 
were at their lowest, for that is: 
time when such industries in 0 
lands, long established under o! 
conditions, can operate and sm 
with a low price for thei 


duets; -but. it is also times 


the projectors of the same 
in new regions generally see 


thusiastic efforts result in The 


economic reason is simple: His w me 
terial and labor costs always deh 


still higher the price of the 
and consequently the rate of 


experience. 

The particular , . 
experienced industrialist will ¢ 
studying the question of 


shipbuilding in Canada is: Can; 4 


oped are 0 etree 
of my shipyard for a su 


of time and at sufficiently 5 mn 


<iucpion comme aaa ; 


turn upon the n 


, 
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BANK OF MONTREAL | 


Establiched:100 years’(1817-1917) 


Capital Paid up, $16,000,000. Reserve Fund, $16,000,000. 
. Undivided Profits, $1,414,423. 
Total Assets - - - $365,215,541. 


BOARD OF DIRECTORS: re 
Sir Vincent Meredith, Bart., President hi 
C. B. Gordon, Esq., Vice-President 
R. B. Angus, Esq. | E. B. Greenshields, Esq. Sir William Macdonald 
Lord Sha .K.C.V.0. C. R. Hosmer, Esq. A. Baumgarten, Esq. 
H.R. Esq. D. Forbes Angus, Esq. Wm. McMaster, Esq. 
Capt. Herbert Molson _ Harold Kehnedy, Esq. 


Head Office: MONTREAL 
General Manager—Sir Frederick Williams-Taylor, LL.D. 
Assistant General Manager—A. D. Braithwaite 
Thrvegheout Canada and Newfoundland e 


a den, England 
And New Yerk, Chicago and Spokane in the United States 


vaste tionil 


THE MERCHANTS BANK OF CANADA 


Established 186g Head Office, MONTREAL 
" Erecident-Bir H. Montage Allan, 0.V.0. - ViowPresident—K. W. Bleckwell. 


General r—D, C. Macarow, 
P aid-up Capital * $7,000,000 


Reserve Fund and Undivided Profits, 7,250,984 


220 Branches and AgenciéS in Canada, extending from 
the Atlantic to the Pacific. 


A General Banking Business Transacted 


Special attention given to Collections. SAVINGS BANK 
DEPARTMENT AT ALL BRAN 


Commercial and Travellers’ Letters of Credit issued, 
available and payable, respectively, in all parts of the 
world, Travellers’ Cheques issued in convenient denom- 
inations, payable at par throughout the world. 


TORONTO BRANCH, A. B. Patterson, Manager 


THE BANK OF BRITISH NORTH AMERICA 


Established in 1836 Incorporated by Royal Charter in 1840 


Paid-up Capital - $4,866,666. Reserve Fund - $3,017,333.33 
Head Office—5 GRACECHURCH STREET, LONDON 
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This Bank has Branches in all the principal Cities of Canada, ens 
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States. Agents and Correspondents in every part of the world. 
Agents for the Colonial Bank, West Indies 


Drafts, Money Orders, Circular Letters of Credit and Travellers’ Cheques 
issued negotiable in all parts of the world, 


Savings Department at All Branches 


THE © 
BANK OF NOVA SCOTIA 
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CAP ITAL, * rr 
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HEAD OFFICE, HALIFAX 
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A general banking business transacted. 
Letters of Credit issued, drafts bought 
and sold, payable in all parts of the 
world. Savings Deposits opened by 
deposit of $1 or over, interest added 
half yearly. 


5% AND ABSOLUTE SECURITY 


Over 200 Corporations, Societies, Trustees, or Individuals have found our 
Debentures an attractive investment. Terms one to five years. 


THE EMPIRELOAN COMPANY, Winnipeg, Man. 
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: Simpson. 

ens, Vice- Weyburn, Sask.; 

Frank Sask.; H. N. Morphy, Weyburn, Sask.; 8. E. 
Beek, tone ee A. Johnson, Weyburn, Sask.; H. 
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General Banking and Exchange Business Transacted. 


- OT Powell, Gen 
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ordinarily 
call for ships js the prineipal 
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THE FINANCIAL 


NEWS OF SECURITIES —Situation C 


STEEL 


Uncertainty in Situation Continues, 
But Security Market Shows 
Strength. 


By P. Bain, M.E., Editor Canadian 

‘ Machinery. 

The uncertainty in the Interna- 
tiona}) situation which has been dom- 
inating the market for several weeks 
has been further prolonged by the ac- 
tion of the United States Senate 
blocking the armed neutrality meas- 
ure. Steel stocks, however, have be- 
come, although rather unexpectedly, 
stronger and more active, notwith- 
standing the apparent unimportance 

of actual gains. It is pretty generally 
believed that the United States will 
eventually be drawn into the conflict 
in order to protect its rights; mean- 
time, the outlook remains unsettled, 
under which eonditions a cautious at- 
titude is the safest policy. 

The situation in the steel trade has 
improved slightly during the week, 
although the point has not yet been 
reached where all fears may be said 
to have vanished with regard to sup- 
plies of raw materials. The railways 
have been able by means of concen- 
trated effort to relieve the congestion 
of some classes of freight, princi- 
pally coal, but this has been done at 
the expense of other commodities, The 
acute situation which has been ham- 
pering operations at the steel mills 
for some weeks has been relieved to 
some extent by the increase in re- 
ceipts of coke at the furnaces; this, it 
is hoped, will permit of outputs being 
materially increased at an early date. 
Coke production in the Connellsville 
district has increased, and the abnor- 
mal prices which obtained recently 
are declining to more reasonable 
levels. The less severe weather has 
been largely responsible for the im- 
provement in the coke situation, both 
as regards production and shipments. 

Shipments of pig iron are moving 
more freely, but prices are still climb- 
ing. Furnace operations continue 
along restricted lines, being hamper- 
ed by lack of coke. Developments in 
the U. 8. pig iron market indicate 
that an active buying movement is 
under way.. Export and domestic de- 
mand has increased considerably, but 
bookings are restricted owing to 
shortage of stocks and reduced out- 
put. The market is thus very strong 
in the U. S., and prices are advancing. 
The output of pig iron in Canada has 
not as yet materially increased. Every 
pound that is being produced is going 
into steel, and even for this purpose 
supplies are not sufficient for the de- 
mand. Domestic furnaces are bare 
of foundry iron, but it is possible that 
ier a few weeks there will be some on 
the market. : 

Production of steel is still below 
capacity, although the outlook is more 
favorable. It will, however, probably 
be some weeks before conditions at 
the mills are really satisfactory, and 
steel production reaches the level 

which obtained during the latter part 
of 1916. Notwithstanding the adverse 
conditions militating against capacity 
production, the steel companies are 
making a fine showing in regard to 
the steel output for munitions. Plant 
extensions have, of course, enabled 
them to considerably increase their 
output; the Nova Scotia Steel & Coal 
Co., whose report for 1916 was re- 
eently issued, being a typical case. Its 
output of forged shells in 1916 was 90 
per cent. greater in number and 120 
per cent. greater in weight than in 
the previous year, while the total 
shipments of finished steel, forgings, 
ete., showed an increase of as much 
as 64 per cent. It is understood that 
the Dominion Steel Corporation and 
Steel Company of Canada have both 
enjoyed unusual prosperity during 
1916, the earnings for that period be- 
ing expected to beat all previous re- 
cords. 

Priees of steel products continue 
very firm, with a decided upward ten- 
deney. The leading interest in the 
States has made an advance of $4 per 
ton in the priees of all wire products; 
this has been reflected in prices of 
corresponding Canadian products, 
with the exception of wire nails. The 
advanee was prompted by large sales 
in conjunction with heavy reduction 
in output, together with an unsatis- 
fied pressing demand from all quart- 
ers, Plates are bound to reach con- 
siderably higher levels owing to the 
large excess consumption over pro- 
duction. The mills are declining large 
tonnages because their capacity is 
quite unable ae oo the extra- 
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for the unusually tight situation in 
plates. Higher prices on wrought 
pipe are likely, as skelp has recently 
advanced. Steel bars and shapes are 
unchanged, but very firm. Sheet mills 
continue to operate at reduced output, 
productions ranging from about 75 to 
85 per cent. of capacity owing to the 
unsatisfactory traffie conditions. 
Shut-downs at the sheet mills are 
threatening all the time owing to the 
shortage and uncertainty of supplies 
of raw materials, chemicals, and fuel. 
Practically all mills are sold up for 
most of their first and second quarter 
output; prices are thus very firm, and 
seem certain to advance. Galvanized 
sheets are already up. Premier No. 
28 gauge is ‘quoted at $7.70, and 10% 
oz. at $8 per 100 Ibs., with still higher 


prices expected. 
Close Close 
March1 March 8 Change 
Can, Car, com. 30 +2 
Do., pref. 7 73 ok 
Cdn. Loco., com.... 56 +2 
Do., pref. 89 +1 
Dom, Bridge 139 —1 
Dom. Iron, pref.... 94 1 
Dom. Steel 6614 +4% 
N.S. Steel, com.... 101 +3 
Steel of Can., com. 6 67% +7% 
Do., pref. % +2 
Steel Foundries ... 184 +4 


EASTERN CAR CO. 


According to the annual repurt of the 
Nova Scotia Steel & Coal Co., its subsi- 
diary, the Eastern Car Co., had a some- 
What unsatisfactory year. The impossi- 
bility of obtaining prompt delivery of 
materials greatly restricted output. The 
experience gained in the production of a 
foreign type of car, and the much higher 
prices at which recent orders were taken, 
will, it is confidently expected, make the 
present year’s operations show not only 
a satisfactory profit, but at least help 
redeem the losses of its predecessor. 


CANADIAN LOCOMOTIVE WORKS. 


The Canadian Locomotive Works, Kings- 
ton, Ont., have been successful in secur- 
ing important orders for locomotives, 
inciuding 20 for the Canadian Government 
railways, and ten large Mikado type en- 
gines for the Grand Trunk Railway Sys- 
tem. As shell production is still being 
prosecuted to the full capacity of the 
large amount of equipment installed for 
the purpose, and as no abnormal circum- 
stances have developed to militate against 
profitable output, the financial standing of 
the company may be said to be not only. 
sound but improvingly so daily. 


DOMINION STEEL CORPORATION. 


The fiscal year of the Dominion Steel 
Corporation ends on March 31, but the 
annual meeting :will not be held until 
about the end of June. On account of 
large earnings, and therefore a favorable 
financial showing as to net profits, it is 
believed that the directors will give con- 
sideration to dividends on the common 
stock, although the view is held in some 
quarters that advantage will be taken of 
the present prosperity to still further ma- 
terially improve the physical condition 
of the various plants The company has 
already spent large sums of money on 
plant improvements out of earnings, and, 
in addition, has cleared off all indebted- 
ness to the banks. It is understood that 
earnings for the fiscal year will show 
over 20 per cent. as a clear surplus on 
the common stock. The outlook in the 
steel industry is unusually bright, and a 
continuance of the prosperous conditions 
is anticipated for many months to come. 
A big year is expected in the coal end of 
the business. Stocks of coal are almost 
depleted, and it will be a considerable 
time before they are normal. The closing 
quotation for the common was, a week ago, 
66%, comparing with 62 this week end. 


seems 


CANADIAN CAR AND FOUNDRY. 

The loss which the Canadian Car & 
Foundry Co. are likely to sustain over 
the fire and explosions at their Kingsland 
plant cannot be accurately estimated until 
questions of liability have been settled. 
It is probable that the logs will run be- 
tween $1,000,000 and $1,250,000. Insurance 
amounting to over $3,000,000 has not yet 
been paid, but it is believed that this will 
be settled in a way satisfactory to the 
company. Notwithstanding the loss from 
this disaster, it is claimed that the Rus- 
sian contract will, in the final accounting, 
show a profit, after all charges are met. 
The amount of the latter will, of course, 
depend largely on the settlement of insur- 
ance. The Canadian Car & Foundry Co., 
it is asserted, is well supplied with funds 
to meet all liabilities and to discharge all 
expenses as they occur. Quotations on 
common and preferred stocks closed at 30 
and 73 respectively, as compared with 28 
and 73 a week ago. 

Canada is to get no part of the big order 
for steel cars for the French Government, 
word to that effect having been received 
by the Canadian Car & Foundry Co. this 
week, The tenders were asked for 40,000 
ears, through Morgans, and the Canadian 
Car & Foundry Co. put in a bid, which 
was under consideration for some time, 
Part of the order has already been placed 
in the United States. We understand that 
it has heen decided to considerably curtail 
the number of cars for which figures were 
asked, and that those ordered will be 
built entirely inthe United States This 
news is rather disappointing as it was 
confidently expected that the major part 
of the order would come to Canada. The 
company has plenty of business on hand, 
however, to keep it busy for a long time. 
The preferred stock, which wound up last 
week at 72, firmed up to 7% this week, 
later receding to 73% asked and 73 bid 
The common also took a little start, going 
ffom 28 to $1, and still lingers in that 
vicinity. 


NATIONAL STEEL CAR. 

The annual statement of the National 
Steel Car Co., Hamilton, Ont., although 
overdue, has not yer been issued, The 
shares continue to decline, having broken 
to new low levels, the lowest in a 
long time. Opinions vary as to the 


cause the most persistent one being 
that back dividends will not be paid. 
That the dividends should be affected 
seems 
pany commenced the year 1916 with 
$10,000,000 worth of business — booked. 
It is understood, -however, that the com- 
pany had experienced production difficul- 
ties for a considerable time, a foreign or- 
der on. hand being responsible. Loss of 
profits nuturally resulted. It is believed, 
however, that the trouble has now been 
overcome, and that the operations since 


the beginning of the present year have |. 


been satisfactory. It is altogether prob- 
able that the 1916 report will be unsat- 
isfactory to the shareholders, Closing 
quorations are 13 and 42 for the common 
and“ preferred stocks, respectively, as 
against 14% and 55 a week ago. 


STEEL CO. OF CANADA. 

The annual statement of the Steel Com- 
pany of Canada is being prepared, and on 
completion will be placed before the board 
of directors at a meeting to be held prob- 
ably soon after the middle of the present 
month. It is understood that the state- 
ment will be an unusually satisfactory 
one, and will justify the hopes that the 
shareholders have placed in their stocks. 
It is,considered extremely likely that the 
board, when it meets will be in a position 
to indicate the future dividend policy of 
the company by announcing the initial 
quarterly dividend. for 1917. It is quite 
generally believed that in this connection, 
as well as in the statement to be sub- 
mitted, that the shareholders will not be 
disappointed. Steel of Canada’s earnings, 
according to conservative estimates, will 
show equal to $45 a share on the com- 
pany’s $11,500,000 of common stock. Clos- 
ing prices on the latter this week and last 
are 67% and 60 respectively, 


NOVA SCOTIA STEEL & COAL. 
Although the annual report of the Nova 
Scotia Steel a& Coal Co. showed a large 
increase in business and was in many 
respects a wonderful record, the state- 


‘ment came as a distinct disappointment 


to the street. This disappointment was 
partially reflected in the action of the 
stock market, when the stock declined 2% 
points additional to that of 11 points 
from the immediately previous high level. 
The falling off in profits for the second 
half of the year, as compared with the 
first, did not seem to be relished by the 
“street.” How this falling off came about 
is not made clear in the statement, how- 
ever. The Eastern Car Co., subsidiary, had 
an unsatisfactory year, which no doubt 
adversely affected the parent concern. The 
orders for steel products on the company’s 
books at the present time is equal to 74 
per cent. of last year’s shipments, and is 
sufficient to keep the plant fully employed 
for the next six months at least. The 
closing quotation was 101, as compared 
with 98 a week ago. 


MARITIME NAIL. 

The annual statement of the Maritime 
Nail Company of St. John, N.B., has not 
yet been printed but the figures are in the 
hands of the directors and some others. The 
company had a good year and net earnings 
of over $200,000 but this fell somewhat under 
what was expected due to fluctuation in the 
market both for rods and the finished pro- 
duct. The year upon which the company 
bas entered promises to be even better than 
the past. ; 

Out of the net earnings the company has 
paid the quarterly dividends on the prefer- 
red stock and besides is now paying each 
month a quarterly dividend on the deferred 
payments, these covering a period of. well 
on for two years. The back payments 
will be concluded in June. 

The prosperity of the company since the 
outbreak of the war has been almost phe- 
nomenal, -The management very shrewdly 
bought a very heavy stock of rods when the 
price was low, and this is one great secret 
of present success. Another reason for the 
present highly satisfactory state of affairs 
is the steady market for the company’s out- 
put of nails. The article turned out seems 
to suit the requirements exactly. The prob- 
lem is not to find buyers but to supply the 
overseas market. 

The capital of the Maritime Nail Company 
is $340,000 preferred stock and $365,000 
common. The question of a dividend on the 
common stock will not come up till after all 
the arrears on the preferred have been 
paid off, 


CANADA FORGINGS. 

Canada Foundry and Forgings, which 
closed last week at 170, has been entirely 
neglected by traders this week. The com- 
pany has extensive orders on hand which 


will tax the capacity of the various plants- 


for a long time. Capt. W. M. Weir, the 
president, is in the South, 


TEXTILES 


Securities During Week Were Firm, 
and This Was Justified by 
Conditions. 


By H. H. Black, Editor Dry Goods Review. 


Textile ‘stocks during the week 
have held firmly and the steadiness 
on the exchange is quite justified. In 
a couple of cases there was a slight 
advance, while, on the whole, great- 
er activity was manifest than during 
the previous. week. 

An outstanding fact which is dealt 
with in detail elsewhere in this is- 
sue, 18 an assurance which hag reach- 
ed the Government at Ottawa from 
Australia that the embargo on the 
export of Australian and New Zea- 
land wool will be lifted immediately, 
so far as Canada is concerned, not 
to the full extent of the needs of 
the knit goods and Woollen mills, but 
enough to relieve the danger of a 
serious searcity in Canada that would 
éut down production to an appreci- 
able extent. Fear of being unable to 
secure their normal supply—for near- 
ly all the wool exported to Canada 
from England comes from the Anti- 
podes originally — compelled most 
knit goods mills to refuse to accept 
full orders that the jobbers and re- 


difficult to realize; as the com-/} 


Mareh 10, 


ontinues Dull! 


tailers were eager to thrust 
them for next Fall. 

A second report, whose ¢h, 
truth, like the first, had not been gg. if 
certained at the time of Writing, way 
not so favorable to the woolen milly 
and the~probable profits in their 
operations for the present year, This 
was a statement made to FINAY. 


“ 


an 
® 


im 


CIAL POST on Thursday afternoog 3 


by the representative of a woole, 
mill that word had been received 
from Ottawa that the mills mast be 
prepared to handle a big new order 
of khaki that would be placed by 
the Canadian Government, but would 
be intended for shipment to the Im. 
perial Government. The explanation 
of this was that while the Canadigy 
Militia Department, as stated in the 
POST last week, were not planning 
any more orders of khaki at present, 
as their supply was far ahead of im. 
mediate needs, the British Govern. 
ment had asked Canada to relieve jt 
of a section of a Russian order that 
their own mills were unable to han. 
dle. 


Such an ‘‘offer’’ from the Cans. 
dian Government would be in the na. 
ture, FINANCIAL POST was _ jp. 
formed, of a royal command — that 
must be obeyed. Indeed, our infor. 
mant, a woolen mill man, declared 
that some time ago when the mill 
owners objected to having their 
looms tied up on khaki, to the exely. 
sion of their domestic output, the 
Government informed them that if 
they did not accept these contraets, 
the mills would be taken over and 
operated by the Government. 


If this order is placed, the mills will be 
thrown back again to a worse position thas 
in 1916 in turning out domestic goods, with 
a amg lessening of profits. 

ne woolen mill reported to FINAN 
POST that on its samples for next rata 
had enough orders in sight to keep it going 
for the next 5 or 6 months,—unless the 
Khaki order turned out to be a definite one, 

If the Canadian woolen mills can 
turn out the goods, they are certain of un 
limited orders. England in eleven months 
of 1816 exported 123,390,700 yards of woolen 
cloths compared with 83,894,400 yards in the 
corresponding period of 1915, but the de 
mand has been so tremendous, and stocks 
continue to be so depleted that even a big 
increase for 1917—and the Lloyd George 
policy of speeding up munitions will hardly . 
admit of that—will only cover a tithe of 
the deficit. 

A’ report from Boston, bears this out. The 
American Woolen Co., with a huge output, 
has unfilled orders on its books for over 
$50,000,000. This is double the total of three 
months ago, and $10,000,000 greater than one 
month ago. In addition it looks for a big 
share of government business. 

An extraordinary liberal appropriation for 
army clothing has just been passed by Com 
gress, which means that heavy buying from 
eastern quartermasters may soon be er 
pected. 

In cottons, manufacturers both here and 
in the States, continue confident that prices 
will continue at least as firm as at present, 
- they are not worrying over profits for 


CANADIAN CONVERTERS. . 
The course of this stock on the market 1n- 


dicates the strong confidence that is fet ~ 


concerning its future. Starting at 40% the 
common sold later this week at 41, the 
highest point reached this year. 


In line with the prediction made by THE. 
FINANCIAL POST last week, J. M, Rod 
inson & Sons, in a market letter on Canadian 
Converters, stated that “an early resump 
tion of dividends on the common is conf 
dently expected. The company is doing & 
splendid business, and its affairs are in good 
shape.” There have been no transactions ip 
the stock for some time, the asked pri 
being 40%. The most recent sales wert 
made at 40, 


CANADIAN COTTONS, LIMITED, 


A keen demand for goods is reported 
from all parts of the country by Canadian 
Cottons, Limited, Business on hand and ia 
sight will keep the company’s mills busy for 
a long time. The books of the company tf 
the past fiscal year will close at the end of 
March but the annual meeting will not be 
held until May. Like all the other textile 
companies the’Canadian Cottons bas had & 


very successful year, although the gro — 


sales will show a reduction as co 

with the previous year. As already explaix 
ed by THE FINANCIAL POST this is du 
to the fact that a large quantity of goods 
which had accumulated in the dull time, 
was disposed of and figured in the report® 


of 1915.. Automatic looms are now being i 


stalled in several of the mills of Cansdia® 
Cottons. These machines will Inengate the 
capacity of the mills, and reduce quae 
tity of labor required. As the old loom 
wear out, they are being replaced oy = 
new and modern equipment. A board it 
of the preferred, which closed last 


at 78, was sold on Wednesday at 7%. TH 


common was also up a point at 53, 4 
some 60 sales, after inactivity for # couple iz 
of weeks. <a 


DOMINION TEXTILE CO., LTD. 3 
THE FINANCIAL POST hears that Of — 
fiscal year of the Dominion Textile Ct | 
which Will close on March 31, will be & 
best by all odds in the history of the om | 
pany. This will apply particularly t the 
volume of business done.’ It 1s still too “a 
to make any definite statement as to : 4 
but the cost of production has increased a 
many directions in the textile trades, 8 ™ 
all other industries, and naturally these 
favorable factors will have 2 bearing ORs 
the company’s earnings. The ws? 
alone, increased 24% per cent. dors nist 
s 


high record. Information received 
FINANCIAL POST is to the effect 18 
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A drop of 2 points as co 
week's highest of 54 was se 
this figure is an average on 
Few shares were dealt in. 

Montreal Cottons, whose 
for the past year was refe 
by THE FINANCIAL POS 
the Canadian Cottons, is re 
out looms with the more eff 
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increasing the output an 
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MONARCH KNITT 

‘here were some 125 sales 

week at 40, far above the 

of sales, no doubt stimulat 

able report of a couple of w 

were a few sales of pref¢ 
average figure. 


PENMANS, 

It may also have been ¢ 
encouring statement—revie 
for the past year that b 
buyers this week than for t 
of the year. The stock op 
went up to 70. Next week s 
better results. 

With labor difficulties it i 
for this firm to show in 
$1,007,214, with a total of $ 
year. A portion of the in 
course, be attributed to t 
that were obtained, which 
output, slightly higher than 


ATLANTIC: UNDE 
The statement of Atlg 
Limited, which is now b 
shareliolders, shows a prog 
$81,973 and after paying 
dividend on the preferred s 
on the common and allowin 
preciation on buildings and 
profit and loss statement s 
of $35,357. In this report, 
dividend, the directors say : 
“Your directors, while des 
up a strong reserve for futu 
felt warranted in recomme 
dend of 4% on the common s 
paid December 1. With thg 
cess of the company it is 
dend can be maintained in tj 


PATON MANUFACT 
No figures were given ou 
Manufacturing Co. as to the 
profits for the past year, 
cent. dividends speak rather 
FINANCIAL POST unders 
company’s sales showed a 
over the previous year, and 
ous that the profits were subs 


have been.no transactions in tI 


securities for some time. 
closely held, and the holders 
quite satisfied with it. The 
bas been giving the managg¢ 
cern, and the prospects a 
prices will continge to ruld 
hard to get. 
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Active and Strong Whe 
Markets With More 
in Securitie 
By J. L. Rutledge, Editor © 
During the course of 
the wheat and flour 1 
shown an astonishing 
the security markets 
strong. The condition 
influencing this streng 
ing was the heavy buy 
presumably for export, ¢ 
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employs over 7,000 hands, it will be seen 
an increase of 24 per cent. in wages, is 

go small item in the aggregate. The annual 
geeting of the company will be held the 
jatter part The preferred has shown 
ble strength the past two weeks, 

js now quoted at 103, which is 2 polots 
the high record achieved during the 

. The common went up 

a point being quoted late in the week 


Ei at Sl. This is the highest since the end of 


MONTREAL COTTONS, 


A drop of 2 points as compared with last 


week's highest of 54 was seen this week, but 
this figure is an average one for weeks past. 
ghares were dealt in. 

Montreal Cottons, whose record statement 
the past year was referred to at length 
THE FINANCIAL POST last week, like 

the Cavadian Cottons, is replacing its worn- 
out looms with the more efficient, automatic 
kind, which will serve the double purpose of 
ng the output and reducing the 

ty of labor required. The company 
pave al] the business in sight that they can 
ntly ‘take care pf, and expect -to 

pave a considerably increased output this 


year. 


MONARCH KNITTING CO. 
‘There were some 125 sales in common this 
week at 40, far above the average number 
of sales, no doubt stimulated by the favor- 


able report of a couple of weeks ago, There 
were a few sales of preferred at 80, the 


average figure. 


PENMANS, 

It may also have been due to the very 
encouring statement—reviewed elsewhere— 
for the past year that brought out more 
payers this week than for the previous part 
of the year. The stock opened at 60% and 
went up to 70, Next week should show even 
better results. 

With labor difficulties it is very creditable 
for this firm to show increased sales of 
$1,007,214, with a total of $5,840,128 for the 
year. A portion of the increase, must, of 
course, be attributed to the higher prices 
that were obtaincd, which would make the 


output slightly higher than for 1915. 


ATLANTIC UNDERWEAR. 

The statement of Atlantic Underwear, 
Limited, which is now being sent out to 
shareholders, shows a profit for the year of 
$81,973 and after paying the 7 per cent. 
dividend on the preferred stock, 4 per cent. 
on the common and allowing for liberal de- 
preciation on buildings and machinery, the 
profit and loss statement shows a balance 
of $35,357. In this report, speaking of tne 
dividend, the directors say :— 

“Your directors, while desirous of building 
up a.strong reserve for future contingencies, 
felt warranted in recommending the divi- 
dend of 4% on the common stock, which was 
pald December 1, With the continued suc- 
cess of the company it is hoped this divi- 
dend can be maintained in the future, 


PATON MANUFACTURING CO. 

No figures were given out by the Paton 
Manufacturing Co. as to their gross sales or 
profits for the past year, but the 13 per 
cent, dividends speak rather eloquently, THE 
FINANCIAL POST understands: that the 
company’s sales showed a small increase 
over the previous year, and it is quite obvi- 
ous that the profits were substantial. There 
bave been-no transactions in the company 
securities for some time. The stock is 


closely held, and the holders appear to be 
quite satisfied with it. The wool problem 
has been giving the management some con- 


cern, and the prospects are that very high 
prices will continue to rule, with supplies’ 


MILLING 


Active and Strong Wheat and Flour 
Markets With More Movement 
in Securities. 


| By d, L. Rutledge, Editor Canadian Grocer. 


During the course of the past week 
the wheat and flour markets have 


. shown an astonishing strength and 


the security markets have been 
strong. The condition most nearly 
influencing this strengthening feei- 
ing Was the heavy buying of wheat, 
presumably for export, that has char- 
acterized the week’s trading. Pur- 

have averaged in the neigh- 


F borhood of a million and a half daily, 
There “has also been a general feel- 


| ing of confidence that the European 
demand will continue to be brisk. 


This optimistic spirit foreed prices 


| ™p from 17814, the figure of the first 
: of the month, till they reached their 


igh point on Tuesday last at 188%. 


p This high figure was followed by a 
generally weaker feeling. 
. ditions in the West had a somewhat 


Crop con- 


msettling tendency, but it was not 


| Mahl news was received of the can- 


tion of a million bushel contract 
that the prices actually 
The general con- 


declining tendency and after falling 


5 Marly two points there was again a 
; Teversal and by Wednesday close the 


had climbed back to a satis- 


factory high figure of 188. 


a sympathy with the unusually 
feeling in the wheat market, 
advanced 20 cents per barrel 


the week. In face of the mar- 


E Set of Wednesday : : 
 ® a stron nesday, flour still remains 


the € position, even in face of 
Tecent advance. 


+ Companies generally are go- 


after Government business, as 
of their available stock. It is 
acceded that the probabil- 
nnage shortage is the main 


of the practical discontinu- 


_ sete of grain shipments on domestic 


There ha 


demand still remains light, 
s been only light buying, 


Strong upward trend of the 


Z oor Maus 


£ 


Jeept the price Tuling of the Commis- 


, 


than absorbed. With nearly 1,200 shares 
changing hands the price continued strong. 
On Tuestay the lowest figure noted was 
only % of a point off the high of the pre- 
vious day and the total of the day’s ad- 
vance on a buying of 1,531 was 1% points, 
with a high figure of 108%. Wednesday of 
this week showed a still more striking 
activity, the day's trading reaching the 
unusual figure of 1,776 shares. Throughout 
this buying boom the stock has shown 
most remarkable strength. 

‘The preferred stock on the other hand 

remained at normal figures, some trading 
being done but shoWing no change in the 
prevailing 95 figure, 
_ The reasons advanced for the really pre- 
nominal activity of the common stock are, 
the near approach of the business year of. 
the company and the practical assurance 
that the company has enjoyed an unusu- 
ally good business during the year. 
Though there has not been a great deal 
said of this stock, it is generally known 
that the company’s sales have been of a 
heavy nature, the bulk of these sales reach- 
ing the British Government through vari- 
ous channels, It is the general feeling, 
that the eight per cent. stock of this com- 
pany, considering the businéss being done 
amply justifies even the present advanced 
prices, Officials of the company feel that 
the former figures did not fairly represent 
the value of the stock, but were the re- 
sult of the general pessimistic feeling in 
all milling trading, and they look at the 
week’s activities in the stock of their com- 
pany, as the natural regulative action due 
to a better feeling in the market. 


LAKE OF THE WOODS, 

There was very little activity to be noted 
in this stock during the past week. The 
preferred ‘showed no trading while the 
common showed an indication of activity 
early in the week, though at no advance 
on the 126 figure, 

; OGILVIE MILLING. 

Some. activity developed in the common 
stock of this company on Wednesday of 
this week, and the feeling was somewhat 
stronger. The advance was of three points 
on the last recorded sale and stood at 140 
with a selling of some 125 shares. Only 
one sale was -noted at this date in the pre- 
ferred, but this also showed a slight ad- 


vance, 
Re emt 


PULP AND PAPER 


Slightly More Activity Among the 
Speculative Stocks This Week, 


With Prices Again Inclining 
to Strength. 


By W. A. Oraick. 
On the whole there was slightly 
more movement in the pulp and paper 
group this week. This movement 


was perhaps more noticeable among 
the speculative issues, though the 
older investments stocks came in for 
some attention as _ well. Price 
changes for the week were generally 


favorable, nearly all the active 


stocks registering advances, as indi- 
cated by the following table:— 


Close Close 
Marchi March8 Change 
Layrentide she 0 te kOe 182 1 
Ricrdon 
Spupish, com, .... 
Do., pref. 
Wayagamack 
Brompton 


Net change for seven stocks.... 
The most important news of the 


week in paper circles has been the 
announcement that the Federal Trade 
Commission had fixed the price of 
standard newsprint paper in rolls, 
for thé period March 1-August 31, 
at $2.50 per 100 Ibs, f.o.b, mill in 
carload lots and $2.75 per 100 lbs. in 
less than carload lots. In sheets the 
fixed price is $3.25 for earload lots 
and $3.50 in less than carload lots. 
Following on the action of the Cana- 
dian Government in fixing prices in 
Canada at practically the same fig- 
ures, it appears as if there had been 
an understanding between the author- 
ities of the two countries. As, how- 
ever, prices have ruled lower in Can- 
ada than ir! the United States, in the 
past, it would appear as if news- 
paper publishers in Canada were not 
coming out of the negotiations quite 
so successfully as their American 
eonfreres. = ~~ ; : 
The Federal Trade Commission, in 
making its report, finds that there is 


sion, did not involve the dropping of 
proceedings against them for main- 
taining a combination to keep up 
prices. These proceedings, it is un- 
derstood, will be continued, the Com- 
mission being determined to restore 
competitive conditions in the news- 
print» industry. 

Reports to the Newsprint Manufac- 
turers’ Association during the , past 
two weeks. indicate that conditions 
are becoméng serious owing to the 
difficulty in seenring supplies of pulp 
wood and coal, as well as cars for 
moving out the manufactured pro- 
duct. Some mills have actually closed 
down, Eastern Canadian mills have 
piled paper in the mills until storage 
Space is exhausted, because of in- 
ability to get cars. Reports from 
Minnesota say paper mills there are 


only receiving about 70 per cent. of 


their usual supply of wood. Combin- 
ed mill stocks on February 17 
amounted to 7,325 tons, as compared 
with 3,853 tons on January 27. 


CANADA PAPER, 

At a meeting of the directors of the Can- 
ada Paper Co., F. J. Campbell, general man- 
ager of the company, was elected a director 
to fill the vacancy caused by the death of the 
late Hon. Robert Mackay. 


LAURENTIDE,. 

There has been no resumption of trading 
in Laurentide stock, only a matter of sixty 
shares changing hands during the week. As 
a matter of fact, very few sales of this stock 
have been made since the beginning of the 
year. It is firmly held as an investment 
security. 


SPANISH RIVER, 

At 18, to which level the stock was ad- 
vanced on Wednesday, Spanish River com- 
mon is a point and a half above its price 
a week ago. The preferred has also made a 
. better showing at 85. 


WAYAGAMACK, 

Wayagamack has been the one paper issue 
to show a decline this week. There has been 
a steady sagging movement in these shares 
since the middle\of February, and at 80%, 
at which level sales took place on Wednes- 
day. the stock is four points below the level 
of February 22. 


BROMPTON. 
Shares of the Brompton Pulp & Paper*Co, 


> 


*| were in more demand this week, and from 


53, they sold up to 56. Brompton was the 
most active stock of the week and its up- 
ward movement is indicative of the improved 
tone of the market for paper stocks, in view 
of the settlement of the pricé difficulty. 


RIORDON, 

A report from Haileybury states that an 
engineering party is on the ground making 
surveys for the new sulphite plant which 
the Riordon Company propose to erect there. 
The first unit of 100 tons is expected to be 


in operation early next year and other units 
will be added until a capacity of 500 tons is 


attained, 

Riordon stock sold on Tuesday at 118%, 
but eased off to 118 on Wednesday and 
Thursday, with some sales at 117. 


HOWARD SMITH PAPER CO. 

The Howard Smith Paper Co. will shortly 
cease the manufacture of newsprint which 
they have carried on at the Crabtree piunt, 
and will confine their operations to the 
manufacture of high-grade paper. The ma- 
chine which is now in operation at the 
Crabtree plant is one of the most efficient 
that can be secured. The company -propose 
spending about $150,000 in putting the plant 
in first-class condition, The sulphite bond 
paper which it is proposed to manufacture, 
has heretofore been imported from the 
United States, consequently the efforts of 
the company will mean an addition to the 
trade of the country. ‘The extremely satis- 
factory earnings of the company, which are 
referred to in detail elsewhere in this issue, 
were entirely made from the Beauharnols 
plant. The company has already contracted 
for all the raw material required for a 
business double that of the past year. The 
asked price of the stock has dropped a puut 
to 69 from 70 within the past few days. 
No sales have taken place for some time. 


INTERNAQIJONAL PAPER. 

Announcement is made that practically a 
majority of the preferred stock of the In- 
ternational Paper Company has already been 
ctually deposited under the plan for the 
adjustment of the deferred dividends on the 
issue, and in addition holders of a large 
amount of the stock which has not yet been 
actually deposited, have indicated thelr ap- 
proval of the proposal. The early deposit 
of such a large amount, it is stated, indi- 
cates the favorable reception of the plan. 

The forced reduction in the price of news- 
print, as a result of the order of the Fed- 
val Trade Commission establishing a basic 
price of $2.50 per 100 Ibs., Involves a serious 
monetary loss to International Paper. For 
the six months it means the cutting off of at 
least $2,500,000. of gross income. And it is 
only fair to state that this $2,500,000 would 
have deen practically all, net because the 
$20 per ton increase in price was only par- 
tially represented oy higher costs of paper 


production. 

The subtraction of $2,500,000 from 1917 net 
earnings of Interna 1 Paper would mean 
the loss of more than 14% on the $17,440,000 


common. As a matter of fact the lower range 


enough newsprint paper to meet all/ 
necessary demands during 1917 but|- 


recommends the strictest economy in 


TRANSPORTATION 


Railway Situation Attracts Wide At- 
a Purther Weakness. 

A despatch from Winnipeg is to 

‘effect that in Western political 


FINANCIAL POST OF CANADA 


* 


in the hands of receivers; this is re- 
garded as a preliminary step to plac- 
ing the system under Federal control. 
What form of control that will be is 
the most interesting point in the 
transportation situation to-day—and 
many days. Will the government also 
take over the Grand Trunk? Will it 
include the Canadian Northern as 
well? Will it swallow the whole dose 
of nationalization and take the three 
big systems? These are questions 
which aré being considered. As al- 
ready pointed out The POST believes 


that the recent statement of Sir 
George Foster on the part of the gov- 
ernment, totheeffect that the railways 
had themselves handled the recent 
crisies better than if the government 
had taken the systems over, is an in- 
dication that government ownership 
is not popular with the powers at 
Ottawa. It would not seem likely 
then that the government will go fur- 
ther than take the steps which may 


be deemed necessary for the protec- 
tion of the interests concerned. 
Whether this will mean the inclusion 
of the whole Grand Trunk system 
and, possibly, the Canadian Northern 
remains to be seen. 


doubt if there will be anything more 
than a tentative policy laid down un- 
til: conditions are more settled. 

The market for railroad securities 
is weaker. Earnings are holding up 
well but there can be no evading the 


fact that the outlook as regards labor, 


fuel and replacement and repair 
charges are such as to cause appre- 
sension. There does not now appear 
to be much hope that the railroads 
will be able to defer the buying of the 
materials of which they are so badly 
in need until prices return to normal, 
for the opinion is gaining ground 
that if the war continues much longer 
there will be such a demand for metal 
products for other purposes that 


there will be no material readjust- 


ment of price for an indefinite per- 
iod. Following are earnings for 
February: 


February 1917 1916 Change 
Can, Pac. ..$ 8,832,000 $ 8,546,000+-$286,000 


Gr, Trunk.. 2,858,00¢ 4,082,715— 179,711 
Can. North. 2,958,600 2,080,200+ 260,400 


$15,043,604. $14,667,915 +$375,689 


CANADIAN: NORTHERN. 
An-Order-in-Comncil passed under the pro- 
visions of the Canadian Northern Railway 


ald act of 1914 declares the Canadian North- 
ern Pacific, the Canadian Northern Western 


and the Canadian Saskatchewan companies’ 


lines has’ “‘worked for the general advantage 
of Canada” and thus under the complete 
jurisdiction of Dominion Railway Board in 
regard to rate control, etc. These lines in 
the past have been under federal control as 
regards rates on through freight and from 
now on will be under control also in respect 
of local rates. There is a possibility that 
British Columbia may raise a constitutional 
issue as to the legality of the over-riding of 
a provincial agreement made with the com- 
pany. 
McBride government and provided that con- 
trol of rates within the proviflte should be 
exercised exclusively by a provincial board. 
For the last week in February gross earn- 
ings of the Canadian Northern Railway sys- 
tem amounted to $664,300 as compared with 
$647,700 for the corresponding period in 1916, 
an increase of $16,000 or 2.5 per cent. For 
the month of February the earnings amount- 
ed to $2,358,600 as compared with $2,089,200 
for February a year ago, an increase of 
$269,400 or 12.8 per cent. From July 1, to 
date, the earnings were $26,822,700 as com- 
pared with $21,527,600, an increase of $5,- 
295,100. Following are comparative figures 
for the month of February :— 
1917 1916 Increase % 
Feb. 7..$ 493,600 § 420,400 § 64,200 15. 
Feb. 14.. 602,000 453,100 148,900 _wz. 
Feb, 21.. 508,700 559,000 39,700 7. 
Feb. 28.. 664,300. 647,700 16,600 2. 


$2,358,600 $2,089,200 $269,400 12.8 

In anticipation of industrial organization 
and development to come after the war, the 
Canadian Northern Railway has decided 
upon the establishment of a department of 
resources for the purpose of developing in- 
dustrial opportunities along its line to the 
best advantage. D. F. Coyle has been ap- 
pointed to charge of this department with 
the title of industrial commissioner ; he will 
be located at Winnipeg. 

In the following table are given the 
earnings of United States railroads report- 
ing for the three weeks of February this 
year and the gain as compared with the 
corresponding period last year; also the 
exrnings are given for a like period in 
January and Pecember, and the gain as 
compared with a year ago:— 

Year Gain % 
Feb., 3 weeks...$22,022,406 $ 724,804 3.4 
Jan., 3 weeks... 22,221,163 2,552,789 13.0 
Dec., 3 weeks... 23,004,295 2,115,424 10.0 
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active service, according to the records of 
the Company 


credited with giving more men to the Bri 
army than any other organization in Can- 
ada. On January 1, 7,114 employees of the 
company had enlisted, 

been killed and 415 wounded. 

In connection with the present compara- 
tively low level of Canadian Pacific, there 
are other factors than the uncertainties 
of the future in~which the cost of labor 
and materials i¢ such an important factor. 
Since the outbreak of the war there has 
been a steady movement of the stock to 
this side of the water, and this has re- 
quired heavy absorption by investors in 
Canada and the United States. In 1911 
holders of common stock in Great Britain 
made up 65 per cent, of the lists, while 
those in Canada and the United States 
represented 20 per cent. In October of 
last year the percentages had changed to 
49 and 37 respectively, and since then the 
movement has steadily continued, German 
liquidation is indicated by the fact that 
in 1911 10 per cept. of the total holders 
were German, and four years later the 
percentage had dropped to 5.3, and the 
present actual German holders are much 
below this, as there. has been a large 
volume of stock sold and not yet trans- 
ferred. Canadian holders in 1911 totalled 
2,500, and in October last the number was 
6,581, or 12.7 per cent. of the total. 

The company’s capital stock has been 
increased several times during recent 
years. In November, 1900, $30,000,000 ad- 
ditional stock was allotted at 125, making 
the total amount outstanding $180,000,000. 
A further block of $18,000,000 was allotted 
in January, 1912, at 150; $2,000,000 was 
sold during 1912 at a premium of $2,860,- 
000; and $60,000,000 was allotted at 17 in 
January, 1913. * 

Oddly enough, the number of French 
holders has increased sliglitly since the 
war. In 1911 the percentages of stock- 
holders~-were as follows: Great Britain, 
65; Canada, 10.41; United States, 9.59; 
Germany, 10; France, 5. In 1916 these 
-figures read as follows: Great Britain, 
49.25; Canada, 15.13; United States, 22.13; 
Germany, 5.34; France, 5.82; other coun- 
tries, 2.33. 

The stock developed further weakness 
and gold down to 152%. ‘This is no doubt 
due to the very unsettled and unsatisfac- 
tory conditions which prevail in trans- 
portation circles, with the prospect of fur- 
ther difficulties as regards labor and 
prices for raw materials which will cut 
heavily into profits in the event of the 
systems being forced into the market of 
the present or the near future to buy ma- 
terials. Evidence is accumulating that the 
expectation that the end of the war will 
see a readjustment of prices for steel and 
other métals is likely to prove a disap- 
pointment, and that high costs for ralt- 
road materials will* be continued indé- 
finitely. 


GRAND TRUNK. 

Gross earnings of the Grand Trunk Rail- 
way system for the last week in February 
amounted to $1,139,386 as compared with 
$1,174,009 for the corresponding period in 
1916, a decrease of $34,713 or 2.9 per cent. 
For the month of February the earnings 
were $3,853,004 as compared with $4,032,715, 
a decrease of $179,711 or 4.4 per cent. For 
the month of January the earnings showed 
a gain of 9,02 per cent. Following are com- 
parative figures for February :— 

1917 1916 ae 
Feb. 7..$ 928,462 $ 937,937 \ 
Feb. a 828,671 957,195 128,524 
Feb. 21.. 956,485 963,484 6,999 
Feb, 28.. 1,139,386 14,174,009 34,713 
$3,853,004 $4,032,713 $179,711 d 

For the week ending February 14, the 
gross earnings of the Grand Trunk Pacific 
Railway amounted to £13,747 as against 
£18,016 for the corresponding period last 
year, a decrease of £4,269. 


CANADA STEAMSHIPS. 


. A tone of optimism characterized the ut- 
terances of President James Carruthers, and 
General Manager Norcross, at the annual 
meeting of the Canada Steamships Lines, 
held at Montreal, on Wednesday morning. 

Mr. Carruthers, in moving the adoption 
of the report, expressed the opinion that 
there was no good reason why the present 
satisfactory conditions in the shipping busi- 
ness should not continue for a long time. 

The early faith of the promoters had been 
abundantly justified, he said, but much yet 
remained to be done in developing existing 
trade routes, and establishing new ones. 

Continuing Mr. Carruthers said :— 

“The proportion of expenses to earnings 
continues to decrease steadily, showing that 
overhead expenses and operating costs are 
being kept down. The figures for the past 
three years are as follows: 1914, 80% per 
cent., 1915, 71 per cent.; 1916, 67 per cent. 
‘hte decrease in oneration has not been 
mree by allowing ovr fleet to run down, but 
vo ‘ae keot our vessels, docks, etc., in gooa 
shape, and have spent considerable amounts 
on some, 

“In the balance sheet before you there is 
an entry showing the amount of dividend 
arrears in respect to the preference shares, 
namely, $1,531,250. Of this amount $875,000 
has since been paid off, and fully expect 
that the balance still due will be paid off 
at an early date. 

“The quantities of ore, coal and owner 
commodities to be moved are enormous and 
it is worthy of note, that the amount of 
grain at the head of the lakes, waiting for 
the opening of navigation, is larger by sev- 
eral million bushels than it was at the same 
time last year. The general crops in the 
North West, and wheat in particular, were 
largely underestimated. Instead- of between 
150 and 160,000,000 bushels of wheat, it is 


of which 176 had - 


> 


company. The passenger service, he said, 
had been larger in proportion than in 1913, 
which was considered the banner year of the 
old Richelieu and Ontario Navigation Co. 
Replying to a question asked by Gordon 
Strathay, Mr. Norcross said that the com- 
pany had no new boats under construction, 


but was considering the purchase of a num- 
ber. : 

Haig Eims was informed that the hotel 
business had shown a big profit, although 
prospects of a big strike last summer had 
interfered, At the time of the strike talk, 
the hotels were filled with guests, and they 
started off home much sooner than they 
would ordinarily have done, B 

W. E. Burke, general manager, and F. 8. 
Issard, comptroller, were elected to the 
board of directors, replacing Lieut.-Col. Sir 
H. Montague Allan, who goes on the Lonuon 
advisory board, and Aemilius Jarvis. 

The preferred stock closed at 84 last 
week and advanced a point this week, but 
lost the gain and more on Wednesday, 
when there were sales at 82%. The com- 
mon has ranged from 36:to 86%, which 
is up a couple of points from last week’s 
close. 


ELECTRIC RAILWAYS 


Strength Developed by Some Cana- 
dian Securities Dpring 
the Week. 


Holders of securities of electric 
railways, steam roads and utility pro- 
jects generally should be interested 
in the discussion before the Canadian 
Mining institute at Montreal for elec- 
tric railways to entirely replace the 
steam systems throughout the pro- 
vinges of Ontario and Quebec. The 
suggestion as discussed involved the 
development of water powers in both 
provinces to provide the energy re- 
quired, it being contended that power 
for motive purposes. was more im- 
portant than for the operation of in- 
dustrial plants. . 

Electric railway stocks have come 
in for considerable attention during 
the week and the strength of the Tor- 
onto and Winnipeg companies was in- 
teresting in view of the fact that, 
while the prices of these securities 
have been low, the speculative feat- 
ures in connection with them have 
been regarded with a degree of un- 
certainty by investors. 

The effort of the City of Toronto 
to expropriate the section of the 
Metropolitan Railway within the city 
is of more than local significance as 
it involves the question of the rights 
of private interests and this question 
looms large in the affairs of all pub- 
lic utilities in the province of Ontario. 
To take from the company the section 
the city desires would be to rob it 
of entry to Toronto, a right which it 
obtained for thirty-five years by a 
charter made in 1894. If the appli- 
cation is granted it will be another 
example of the fact that the Ontario 
Legislature declines to recognize the 
responsibility of provincial contracts, 
an attitude which had already been 
criticised as undermining credit in 
the British market. 


NOVA SCOTIA TRAMWAYS. 

An act is being introduced into the Nova 
Scotia legislature which provides that the 
Nova Scotia Tramways and Power Company 
shall not be compelled to begin the develop- 
ment of its power sites until ordered to do 
so by the N. 8S. Board of Commissioners of 
Public Utilities. The company intends to 
await the results of the experiments with 
tidal forces at Cape Split, or the develop- 
ment of hydro-electric powers elsewhere be- 
fore making expenditures on the Gaspereau 
proposition. 


DULUTH-SUPERIOR. 
For the week ending February 28, the 
gross earnings of the Duluth-Superior Trac- 
tion Company amounted to $29,713 as com- 
pared with $28,359 for the corresponding 
period last year, an increase of $1,354 or 
4.8 per cent. For the month the earnings 
wtre $116,471 as compared with $104,422, an 
increase of $12,048 or 11.5 per cent. Com- 
parative figures follow :— 
1917 1916 Increase 
First week....$ 28,414 $ 25,251 $ 3,162 
Second week.. 29,277 25,232 4,04 
Third week ... - 29,066 25,579 3,487 
Remainder of 
Month . 


‘to 
12.5 
16.0 
13.6 


4.8 


11.5 


17.2 


———t 
Month $116,471 $104,422 $12,048 


Year to date. .$244,566 $208,618 $35,947 


B. C. ELECTRIC, 

For the month of January the gross earn- 
ings of the British Columbia Electric Rail- 
way Company, amounted to $627,130 as com- 
pared with $501,949 for the same month last 
year, an increase of $35,181. Working ex- 
penses, maintenance, etc., amounted to 
$496,651, “as compared with $477,927, an in- 
erease of $18,724. Net earnings showed a 
gain of $16,457, the figures being $130,479 
for January this year against $114,022 for 
January last year. ‘The aggregate gross 
earnings from July 1, to date, were $4,165,- 
921, an increase of $333,826; aggregate net 
earnings were $672,184, against $468,867, an 
increase of $203,317. Following are com- 
parative figures of the net earnings since 
July last. 

1916 


saseeee eS 63,200 
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A comparative statement of earnings {5- 
sued by the Mlinois Traction Company 
sbows gross earnings for the month of 
January, 1917, of $1,443,951, as compared 
with $1,033,941.02 for the corresponding 
month in 1916, an increase of 10.64. per 
cent. The’ net earnings, after deducting 
for expenses and taxes, amount to $455,- 
478.76, as compated with $417,276.74, an in- 
crease of 91.6 per cent. Ten shares of the 
preferred sold at 88 this week. This is 
within three points of the high of last 
year, 


QUEBEC RAILWAY CO. 

No change has been reported in the 
prospects or earnings of the Quebec Rail- 
way Light, Heat & Power Co., and the 
price on the Stock Exchange continues 
about the same. - It closed last week at 
25%, and ‘has fluctuated fractionally, with 
a few sales every day but nothing to at- 
tract any attention. No activity in the 
stock is looked for until after the legis- 
lation in connection with the acquisition 
of the three branch lines has been passed. 


TORONTO RAILWAY. 


Toronto Railway was one of the stocks 
which chiefly benefited in the improve- 
ment of the market situation this week. 
From an opening at 85% it moved up to 
90. There was no particular néws regard- 
ing the company’s affairs, and it appeared 
that the improvement in the general situ- 
ation was responsible for a demand which 
found sellers a little shy. The dulness of 
the market since the annual meeting has 
not given a full opportunity for an indi- 
cation of the effect of the confidence dis- 
played at that time by the directors as to 
the company’s future. 


WINNIPEG ELECTRIC, 


In moving up to 80 on Thursday, Win- 
nipeg Electric scored a gain of five points. 
Just what the improvement indicated was 
not shown, but the fact that the annual 
meeting is to be held shortly would lead 
to the conclusion that it will be better 
than had been generally anticipated. 


ee 


"LIGHT AND POWER 


ALABAMA POWER. 


The January statement of the Alabama 
Power Co,, shows gross earnings of $156,328, 
as compared with $109,222, in the correspond- 
ing month of the previous year. This is an 
increase of $49,106, which must be regarded 
as very satisfactory progress. The net earn- 
ings were $110,746, as compared with $71,678, 
in 1916, an increase of $39,068: The total 
gross earnings for the twelve months ending 
January 31, 1917, were $988,675, as compared 
with $666,374 the previous year, an increase 
of $322,301. The company is profiting by the 
great expansion which is taking place, in 
the south. W. A. Henderson, of Montreal, 
a director and secretary of the company, is 


now on a trip of inspection of the properties 
of the company. 


SOUTHERN CANADA POWER. 


The amalgamation ~of Southern Caneda 
Power, and Sherbrooke Railway, has been 
completed, and the control of the latter 
company is now vested in the Southern 
Canada Company, Practically all of the 
shareholders and bondholders of the Sher- 
brooke Co., have sent in their Stock. The 
securities of the Sherbrooke Co. have a very 
wide distribution, there belng several hun- 
dred shareholders. The Southerh Canada 
Company are still further extending opera- 
tions, and have arrangements practically 
completed for the acquisition of several 
additional light and power plants in the 
-Eastern Townships. 


@onsuMERS GAS. 


The Consumers Gas Company will reduce 
the discount allowed for the. prompt pay- 
ments of gas accounts from 30 to 20 per 
cent., commencing April 1. This will make 
the net price of gas, when bills are paid 
within specified times when a discount is 
‘allowed, 80 cents per 1,000 cubic feet. This 
action followed the intimation givep in these 
columns some weeks ago that when the situ- 
ation became such that the company’s diyi- 
dend position was in any way affected that 
steps would be taken to increase the reve- 
aue. Arthur Hewitt, the general manager of 
the company, states that the decision is re- 
gretted by the board as a departure from 
its established policy but that an increase is 
absolutely necessary to offset the higher 
costs of coal. This will be appreciated. when 
it is stated that the company consumes 
about 800 tons per day. Other increases in 
the cost of production and distribution as 
the result of war conditions have been ab- 
sorbed by the company but Mr. Hewitt 
points out that the great increase in the 
“ost of fuel as raw material from which the 
“ompany’s product is made has forced the 
Urectors in the course they have taken. 
“Towever, when the average consumer con- 
‘iders the higher cost he is paying for his 
coal and that gas is made of the same fuel 
“e small increase which has been made 
should not be considered as other than 
natural, 


—_—— 


OTTAWA POWER. 


“The first transaction in Ottawa . Light, 
Heat and Power since the middie of Janu- 
ary took place during the week. The price 
was 90, the same as the last transaction 
referred to. 


SHAWINIGAN, 


In relation to the genéra} situation, 
Shawinigan was unusually dull this week. 
The few sales which tock place were at 
126, which was unchanged from the last 
figure, a week befdre. Only five shares 
changed hands during the first four days 


BARCELONA. - 

Some slight attention was given to 
Barcelona during the week. On a small 
volume of business there was some fluc- 
tuation in the price, but not srfficient to 
change the general position materially. The 
range was 12% to 124%. 


BRAZILIAN. 

Brazilian, a8 usual, occupied prominence 
in the week’s trading, and there was a 
fair volume of sales. Quotations showed 

ome fluctuations within‘ narrow’ bounds, 
but the. tone was on the whole weaker, 
the close at.43 comparing with a high of 
44 last week. The generally tnsettled in- 
ternational situation, with its effect upon 


shipping and exchange, may be wentioned 


with $191,550 for | in competition with the trading attitude, 


‘sition. 


CANADA 
MINING STOCKS | 


Market is Quiet and Festureless— 
Labor Difficulties Are an 
Unsettling Factor. 


This week’s mining market has 
beerf decidedly quiet and uninterest- 
ing. Business on the Standard Ex- 
change has dwindled’ down nearly to 
the 100,000 shares a day level, and 
there have been ‘‘feature stocks’’ to 
give it character. The war loan is 
undoubtedly having some -influence 
on the market, diverting money that 
might otherwise be placed in mining 
shares, and there is also the unsettli 
effect produced by the labor agitations 
at the mines. It is still unknown 
whether a strike will actually be 
called, but, if so, it is understood that 
the mine managements will not at- 
tempt to run their mills, but will close 
down and devote all their energies to 
development, They will also take ad- 
Vantage of the opportunity to carry 
out plans for alterations and enlarge- 
mfnts. The feeling, however, is that 
the strike will not eventuate. 


Bar silver continues to react, 
though the net decline during’ the 
week has only amounted to % cent. 
Last Friday, New York quotations 
were 761, cents an ounce. Saturday 
and Monday, the price advanced to 
76% cents. On Tuesday it was off to 
76%, and on Wednesday and Thurs- 
day to 754%. Yesterady an advance 
occurred to 75% cents. 


HILLCREST COLLIERIES. 


The difficulties which have attended min- 
ing operations in Western Canada are re- 
flected in the annual statement of the Hill- 
crest Collieries which is reviewed in an- 
other column. Not only has there been a 
shortage of help on account of the heavy 
enlistments but labor conditions have been 
very unsatisfactory as regards strikes. These 
conditions together-with the heavy payments 
which the company has to make as: the re- 
sult of the big mine disaster of a couple of 
Years ago are responsible for the compara- 
tively poor showing made. However, fixed 
charges were met and the usual 7 per cent. 
earned and paid on the preferred stock. 
There have been no transactions in the se- 


curities of the company for a considerable 
period. S 


« BEAVER. 


The Beaver will now go ahead to develop 
the Kirkland Lake gold property, in spite of 
the failure of the plan to include the Temis- 
kaming Company in the undertaking. Frank 
L. Culver, president of Beaver Consolidated, 


has made the following statement in this |~* 


connection: “The Beaver is quite capable 
of financing this undertaking. It was not to 
secure funds that the offer of stock was 
made to Temiskaming shareholders. The 
idea in our minds was that the purchase 
would be a profitable one for the Temis- 
kaming bolders. 
not take that view of the matter there was 
nothing for us to do but withdraw the ouner, 
which was consequently done last Friday.” 

Beaver was stronger on Tuesday at 45, 
but reacted to 44 on Thursday. 


TOMMY BURNS. 


The annual meeting of the Tommy Burns 
Gold Mines, Limited, was held at South 
Porcupine on Feb. 28, The following direc- 

rs were elected: Clarence R. Pope, Presi- 

ent; Cecil <A. Culbert, Vice-President; 
Frank Horne, Secretary-Treasurer; F. W. 
D. Wilkins and A. H. Reamsbottom. The 
head office now being permanently estab- 
lished at South Porcupine, all business will 
hereafter be conducted direct from the 
camp. This is the first company to trans- 
act all of its business direct from the camp, 
After the meeting the directors accompanied 
Engineer Hamlin Brooks MHatch to the 
Tommy Burns property, and were pleased 
with the physical condition of the property. 


—_ 


PETERSON LAKE. 


Sir Henry M. Pellatt has sent the follow- 
ing letter to shareholders of the Peterson 
Lake Mining Company:—‘I have received 
another circular from Mr. Forst, from which 
it is evident \hat he still holds the. opinion 
that the present board of directors of the 
company should have been more successful 
in their mining operations for the current 
year, and that he and his colleagues could 
get better results than the present. board. 
Personally, I feel sure this is not the case, 
but I have to consider the interests of the 
shareholders, some of whom may feel as he 
does, and in order to do full justice to 
everyone under the circumstances, we have 
arranged that a number of the board will 
retire now, and we will elect in their place 
Mr. Forst and some of his colleagues, to 
give them an opportunity, acting in cuon- 
junetivn with myself and the remainder of 
the board, to carry into effect their own 
views and objects. I will remain as presi- 
dent until the end of the current year,.in 
order to give to them every support and 
help that is possible, bit I shall not seek 
re-election as president for the coming year. 
1 hope this course will commend itself to the 
shareholders: it is done entirely in their 
interests, and in order to prevent a recur- 
rence of the regrettable eontroversy of last 
year.” ‘ 


Peterson Lake shares advanced to 14 on 


Monday, but sold down to 12% on Thurs- 
day, closing at 13%. 


TEMISKAMING. 


The injunction obtained by Max Morgen- 
stern, of New York, preventing the Temis- 
kaming Company from holding a meeting 
last Monday-to secure the approval of the 
shareholders of the plan to purchase 616,267 
shares of the Kirkland Lake Gold Mining 
Co., bas led to a withdrawal of the propo- 
The injunction was granted on the 
basis that the shareholders did not receive 
sufficient notice of the deal and that the 
exact price of the purchase was net stated. 
An appeal against the decision of the 
Court is being instituted by F. L. Culver, 
president of Temiskaming, on general prin- 


The defeat of the Kirkland Lake schtme 
Mid not seem to affect Temiskaming stock 


al 


But seeing that they did 


It g0ld_up from 55 to 58 be 
tween Friday and Tuesday, closing Thure- 
day at 57. 

McKINLEY-DARRAGH. 

The Callow oil flotation plant, with a 
capacity of 200 tons daily,/ which was in- 
stalled at the McKinley-Darragh mine about 
eight months ago, is working to the entire 
satisfaction of the management. During 
the last week in January Jess than one ounce 
of silver per ton was lost in the tailings, 
whi'e for December and January the loss 
in the tailings averaged 1.14 ounces per ton. 
In view of the fact that the tailings from 
tne oider method of treatment were consid- 
ered low when they ran from five to seven 
ounces, the great importance to future 


treatment of the Cobalt ores by thé oll flo- |. 


tation process can readily be seen. Practi- 
cally all the plants in operation here are 
using an oll mixture, consisting of pine oil, 
coal tar and coal tar creosote. 


HOLLINGER. 

At the annual meeting of Hollinger Con- 
solidated this week it was announced tnat 
dividends for the time being will be dis- 
tributed at the rate of 1 per cent. every eight 
weeks, instead of 1 per cent. every four 
weeks, as in the past. Discussifg the Por- 
cupine mining and labor sitfation, the 
managing director stated that there was 


Penmans 


tary, was added to the board of directory 
al? of whom were re-elected. 
saan ee to sell between 
a a , losing on Thursday gf 
$5.25. . pc 
MINING CORPORATION, 3 
Much interest has been shown in mining 
circles in the transfer of the Mining Qj. 
poration of Canada from England to 4 
‘m this connection, the following statement, - 
bearing on the reorgani B of the com 
pany, has been issued: e old 
company had a capital of $2, 
hares of $1 each. The Sughch aa = 
owned approximately 92% per cent. of the 
shares of: the Canadian company, and 
capitalized at £1,660,000. A new compa 
been organized, with a capital of $8 
in shares of $5 each, The shareholders @ 
the old Canadian company will receive fog © 
Continued on page 5. a 
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ANNUAL REPORT 


for thé year ending December 3ist, 1916. 
Submitted at the Eleventh Annual Meeting held on the fifth day of March, 1916, 
DIRECTORS’ REPORT. 


Your Directors ate pleased to submit to the Shareholders their 
Annual Report of the pperation~ ~f the Company for the year ending 


31st of December, 1916. 


The Sales for the year amounted to $5,840,127.46, an increase 
of $1,097,212.78 as compared with 1915. 

The Profits for the year were $864,779.83, inclusive of all ex- 
penses of administration, and after providing for Bond Interest, Bad 
Debts written off and \Machinery Serapped, the Net Profit amounts 
to $738,753.00, appropriated as follows:— 


Preferred Stock Dividends 
Common Stock Dividends 
. de: Bonus* 
Canadian Patriotic; Fund 

War Tax i 


/ 


Transferred to Reserve Account 


Amount carried forward 


The Surplus of Liquid Assets over Liabilities has 


$ 64,500.00 
86,024.00 
21,506.00 
10,0000 

104,129.74 
400,000.00 
52,593.26 


$738,753.00 
been increased 


during the year by $360,037.28, the active surplus now amounting to 


$1,985,121.98. 


You will also notice that our Reserve Account now stands at 
$1,500,000, and the amount at credit of Profit and Loss Account 


$672,492.78. 


* aq 


As usual, our various Plants have been kept in good condition, 
the cost of repairs ¢harged against earnings. 

It is with deep regret that we record the death, during the year, 
of Mr. David Morri¢e, a member of your Board since March, 1915. 


ing the year by M 
presented herewith. | , 


The Books and’accounts of the Company have been audited dur 
C. 8. Scott, F.C.A., Hamilton, and his report is 


Respectfully submitted, 


Cc. B. GORDON, 
President. 


BOARD OF DIRECTORS—1916-1917. 
President, C. B. Gordon. 
Vice-President, R. B. Morrice. 
V. E. Mitchell, K.C., J. P. Black, H. B. MacDougall, J. R. Gordon, 
Wm. McMaster, John Baillie. 


I. Bonner, General Manager. 


C. B. Robinson, Secretary-Treasurer. 


Stock Transfer Agents—Royal Trust Co., oe and Toronto. 
Bankers—The Bank of: Montreal. 
Auditor—C. 8. Scott, F.C.A., Hamilton. 


PROFIT AND LOSS ACCOUNT 
For Year Ending 3ist December, 1916. 


—, 
Profits for the year ending 3lst December, 1916 


Deduct: 
Interest on Bonds 
Old Machinery~scrapped 
Bad Debts written off 


Net Earnings for the year 1916 


Brought forward from 31st December, 1915 


Appropriation: 


To Four Quarterly Dividends of 144% each on Pre- 


ferred Stock 


Four Quarterly Dividends of 1% each on Com- 


mon Stock 
1% Bonus on Common Stock 
Canadian Patriotic Fund 


: 4 > 5? 
—_—_———$1, 358, 652.52 


GENERAL STATEMENT as at 31st December, 1916. 
ASSETS. 


Comprising Lands, Buildings, Dwelling Houses, Machinery, 
Waterpowers, Good-will, Trade Marks, etc. ...............- $5,412,970.80 


Properties: 


Current Assets: 
Cash on hand and in Bank 
Account Receivable 


Bills Receivable .........0...-+-: — 


Unexpired Insurance 
Inventory: 

Raw and Manufactured Stock 

Total Current Assets 


Capital Stock: 
Authorized, Preferred 
Common 


Issned, Preferred 


$ 92,913.99 
$899,919.77 
14,184.52 


8,217,516.8t 
$8,630,487. 61 
TS 


Five Per Cent. First Mortgage Bonds: 


Authorized and Issued 
Reserve Account ’ 
Current Liabilities; 

Unclaimed Dividends 

nt Payable 


Surplus: 
Profit and Loss Account 


I have examined, the Boo 
for the year ended 31st 
COnying. Nelnnee Sheet and 

T have been furnished 


1,232,394.83 

672,492.78 

a 
$8,630,487. 


————— 


aud Vouchers of Penmans Limited 

fit « a toes agrees 
t an t 

h all information required by me, and 


certify that the accom 
therewith. 


the Inventories of Stock on/ hand have been taken, approximately, 
at cost, as certified by responsible officers of the Company. 


The statements appended hereto r 


' and correct view of the 
tor Building, 
Hamilton, Ont., 
February 2nd, 1917. 


Spec 


in my opinion, a true 


Company’s position as at the above date. 


. €. 8. SCOTT, F.C.A., 
Auditor. 
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NIPISSING. 

» Bipissing directors on Tuesde 

bne regular quarterly dividend 

payable April 18, but did 

¢ it with en extra of five 

sy did in the two previous qua 

P Nipissing shares, which are ra 

oa the Standard Exchange. « 

quoted around $8.00. 


DOME MINES. 
: tion fell off in Februa 
ere orodecel was less than in 
February, 1916. Operating 
» higher than In any month 
vorable results are largely 
srtage and the higher cos 
he stock sold last at $19. 
i at present at $20 asked, 
—— 
CONSOLIDATED SMEL 
‘The Consolidated Mining & Sm 
pany’s announcement that it is 
35 tons of elctrolytic zinc d 


HIRD WAR 


Your application wi 
ceive prompt and cz 
attention. For Govern 
prospectus write to 


Capital wanted to devel 
el wastes of Mi 
Homes. 


Wast 
= 


rocess to hygenize 

of Bedding 

ing without any sterilizing proc 
a wile field for control of an ever: 


Pe rie Et 
Vvestors a A 
Box 1M, FINANCIAL POST, 


_ Advertisements under this 
Pagate line. Minimum charge 
-The Financial Post reacheg 
| strongest buying constituenci 
tt is read by bankers, manufa 
| fess and professional men, a 
ors—the classes that have t 
| buy the best products. 


FOR SALE 
WELL ESTABLISHED 

: store and dwelling. in 4% 
tn town; turgover $100,000 
Ware, grocefies and dry g 

| proposition for the right 
feasons for selling. Apply 
Financial Post. 
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The Peoples I 
e 


STATEMENT FOR 


Dr. 
Dividends (Nos. 42 and 
42) 4 


$2 
Interest on Deposits ... 
Interest on Debentures .\. 
Taxes. Government Fees, 
Auditor’ Fees 
General Expenses 
Transferred to 
Fund 
Balance Carried Forward 


a ASSETS 
© Mortgages on Real Es- 
- tate with Accrued In- 
terest 
Head Office Building... 
Municipal Debentures.. 
Manent Stock in 
Course of Collection. . 
¢ Furniture 
Accrued Rent, Auxiliary 
Safes 


| WM. sprrrat, 
F retary-Treasurer. 


We hereby certify th 
vouchers of The People: 
the foregoing statement: 


London, Ontario, Jani 
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of Profit and Loss Account 
See 

been kept in good condition, 
arnings. e 

cord the death, during the year, 

of your Board since March, 1915. 
Company have been audited dur- 
’.A., Hamilton, and his. report is 


ly submitted, ' 
Cc. B. GORDON, 


President. 
RS—1916-1917. sip 
Gordon. 
. Morrice. 


B. MacDougall, J. R. Gordon, 
bhn Baillie. 
Robinson, Secretary-Treasurer. 
Co., Montreal and Toronto. 
f Montreat, 


‘C.A., Hamilton. 


's ACCOUNT 
Jecember, wie) 
1916 .. 


a} eee eer 


meach on Pre- 


t 3ist December, 1916, 


& Houses, Machinery, 
By: WOO 55 ki oN ee een ie $5,412,070.80 


$ 92,913,90 
$800,019.77 . 


Vouchers of Penmans Limited 
6, and certify that the accom- 
Loss account agrees therewith. 


formation required by me, and 
ve been taken, approximately, 
iicers of the Com . , 
present, in my opin a true 
psition as at the above date. 
C. 8. SCOTT, F.C.A., 
A 


it had deen =< 


and was 
ot 


four = 


stock in the new company as 
sg geld in the old company. The share- 
‘sierg fo the English company will re- 
he new company 

: share of $5 in t 
ob share held fn the English com- 


English company will be wound up, 
there will be only one com- 

ting under « Dominion charter, 
‘ad office in Toronto. The directors 
fhe Dew company are: :—Sir Henry M. 

: nt; J. P. Watson and 
"9. Parker, vice-Presidents; G. M. 
Captain J. Graeme Watson all of 
gnd D'Arcy yetherbe and Cap- 
gg. G. van Cutsehh, of London, Eng- 


ope 


a 


fon the year 1917 a quarterly dividend 
the new gbares of 12%c per share, with 
poous of 6% per share, has been decided 
py the poard of directors. The first 

of and bonus were declared on March 
payable March 15 to shareholders of re- 

od March 1,. In addition, an extra bonus 
been declared, also payable March 15, of 
wee making the entire March disburse- 


grec per sha re.” 


i 


NIPISSING. 
 Nipiesing directors on Tuesday declared 
the regular quarterly dividend of five per 
at, payable April 18, but did not supple- 
iat it with an extra of five per cent. as 
they did in the two previous quarters. 
Nipissing shares, which are rarely traded 
jp oo the Standard Exchange, are at pres- 
est quoted around $8.00. 


DOME MINES, . 
production fell off in February and the 
jollion produced was less than in any month 
doce February, 1916. Operating costs were 
‘aio bigher than in any month ef 1916. The 
‘gsfavorable results are largely due to labor 
gortage and the higher cost of supplies. 
the stock sold last at $19.75 a share and is 
quoted af present at $20 asked, $19 bid. 
cipenabtrtunanneiate 
CONSOLIDATED SMELTING. 
The Consolidated Mining & Smelting Com- 
any's announcement that it is now produc- 
Mag 8 tons of elctrolytic zine daily, renews 


WIRD WAR LOAN 


Your application will r& 
ceive prompt and careful 
attention. For Government 
prospectus write to 


1, ANSUS MACDONALD 
WPA. Buliding, Toronto - Tel. Main 6530 


f 


ASST SITAR TSN 


CAPITAL WANTED. 


Waste Business. 


asl wanted to develo; 
Factories and 


ing wastes of Mills, 


jomes. 

A special process to hygenize wastes now 
wed in manufacture of Bedding and Cloth- 
ing without any sterilizing process promises 
4 wide field for control of an every day neces- 
sity with resulting profits. 

Pull particulars will be given to bona fide 
investors giving a Bank Reference. Address 
Box 1M, FINANCIAL POST, Toronto. 


CLASSIFIED ADVERTISING 


Advertisements under this head, 10e per 
agate line. Minimum charge, 50c. 

“The Financial Post reaches one of the 
Strongest buying constituencies in Canada. 
Ite read by bankers, manufacturers, busi- 


tess and professional men, and by inyest- 


ors—the classes that have the money and 
buy the best products. 


FOR SALE 
BLL ESTABLISHED GENERAL 
store and dwelling, in a lively weat- 
em town; turnover $100,000 yearly. Hard- 
Wate, groceries and dry goods. A good 
Proposition for the mght party. Good 


| Wasons for selling. , 
Smeal Post Apply to Box 218, 


Whhbbbbt shhh Lider a 


The Peoples Loan and 


LONDON, 


Dr 


Dividends (Nos. 42 and 


| Interest on “ineposiis ".2 |g sso. 
ee on Debentures. . 
xea. Government Fees, 
Anditors Fees 
tal Expenses 


materted to 


-277.14 


ASSETS AND 


. ASSET 
ee Real igs 
v A 
' cerned In 


Wen kes venatibs ge $692, 
Manlio ty puuding. > 

nt ime 
Permanent Steck an 


of Collection. . 
urniture 


ary-Treasurer, 


ay 
a Se 


Tandon, Ontario, January 20th, 1917. 


iar 
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they necessitated a 

zine ore than 

condition arose 

smelting of copper, or of 

common ores the zinc is purposely driven off 
in fumes but unfortunately, in the p' 
carries the more valuable metals with it. 
Hence the penalty. 

By the electrolytic treatment, now per- 
fected at the Trail plant these losses are 
avoided and the presence of zine becomes 
an asset instead of a Hability. At present 
the cost of treatment exceeds that incurred 
in a smelter devoted solely to zinc ores but 
this is by way of being overcome as is 
pointed out in the last annual report of the 
Consolidated Co, The establishment of this 
fact would enhance the value of the Con- 
solidated shares through the ownership of 
the Sullivan mine, which has in sight large 
deposits of lead zine ore which it was im- 
possible to handle under the old conditions. 

It is emphasized that this development 
presents a striking indication of the possi- 
bilities of Canada as a self-contained unit 
of the Empire. This is the first plant at 
which marketable zine has ever. been pro- 
duced in Canada.- The fact that Consoli- 
dated is alse producing 20 tons of copper 
daily lends added force to the argument. 

It is pointed out that the only other im- 
portant British concern of this nature. 
Amalgamated Zinc, operating in Australia 
bas been subsidized by the Government to 
insure a supply of zinc in the Empire and a 
minimum price establis for 10 years to 
come thus assuring stabi to, the market. 
This was found necessary in order to war- 
rant the building of a power plant to fur- 
nish the 4,000 h.p. necessary to produce the 
10 to 12 tons of zinc which is expected 
daily. This compares to the Consolidated’s 
ownership of the Kootenay Co. with its?40,- 
000 hp. and a present zinc production of 
335 tons a day. 


INTERCOLONIAL COAL. 


The high prices prevailing in the market 
for coal are reflected in the satisfactory 
showing of the Intereolonial Coal Mining 
Company for last year. The annual state 
ment showed an increase in gross operating 
profits of nearly 300 per cent. and a surplus 
of about $79,000 as compared with a aeficit 
in 1915 of $37,000. An extended review of 
the report is made in another column. 


”™ OTHER STOCKS 

. = ap t 

Practically all securities have shar- 
ed in the general improvement of the 
week’s trading. The net gains which 
have been made are not large and the 
activity: was not to be compared with 
the volume of some months ago but 
the revival on a moderate and evi- 
dently. generally healthy. scale was 
well received, especially in profes- 
sional cireles.. Following a period of 
very unsettled conditions in inter- 
national affairs, during whieh the 
markets showed no disposition to res- 
pond to the influences at work, and 
indicated that the developments in 
the United States had been pretty 
well discounted, a mederate demand 
developed in New. York and the Can- 
adian exchanges noted a _ similar 


trend. At once it was indicated that 
the market had been pretty well 
cleared up at the levels which had 
prevailed and advances were record- 
ed. At the same time the rise gave 
an opportunity for realising which 


had not been presented for a con- 
siderable period and the offerings in- 
ereased. The result was that much 
of the advance was lost. However, on 


the whole the week closes with a 
fair volume-of business being done 


and the level of prices somewhat 
higher than at the end of last week. 


Va Zz Zz WZZELEee 


Savings Corporation 


ONTARIO 
ene Ee 
STATEMENT FOR YEAR ENDING DECEMBER, 31st, 1 16 


REVENUE ACCOUNT 


(Head Office Building) .$57,084.15 
Balance Carried Forward 1,192.99 
Interest, Premiums, Rents i 


LIABILITIES Pre 


LIABILITIES TO SHAREHOLDERS 
Capital St k +e eee see 0§000,000,00 


Reserve Fund ......+» 4,000.00 
Profit and Loss ...... 1,789.23 


"4 549,789.22 


LIABILITIES TO PUBLIC 


Debentures with 
crued Interest 


Savings Deposits ...... 
————— 316,135.52 


ae Managing Director. 


the securities and 


z AUDITORS’ REPORT 

reby certify that we h dited.; ks and examined 

a of The Peoples nonin Ne Eten Oermmien London, Ontario, and find 
Seing statements correct in accordance therewith. 

GEO. W. HaYTEs, 

0, 1. TALBOT, 


Auditors. 


* 
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-**Street’’ evidently arrived 


8,309,258 ft. brought $143,540. 
lowing are comparative 
1915 


at the conclusion that the stock of-| 


some speculative possibilities. 
th gross sales probably over $6,- 
000,000, the company is believed to 
ve made substantial profits and 
while no information is available yet 
as to dividend possibilities it is not 
improbable that something will be 
available for the preferred. After 
elosing at 50, last week, the prefer- 
red jumped a point on Monday, and 
continued its upward career until 
Tuesday, making a gain of ten 
points to 60, before the flurry was 
over. ‘The common advanced from 
18 last week, to 20, a number of 
small lots changing hands. 


eee 


Black Lake Asbestos. 

At the annual meeting of the Black 
Lake Asbestos: & Chrome Company, 
Robert F, Massey, the managing 
director, referred to the strong posi- 
tion of the company in that drilling 
had disclosed that the reserve of as- 
bestos would last fifteen years. The 


« 7,861,267 - 
July ... 7,802,620 
Aug. ... 
Sept. .. 


165,001 16,408,017 
182,071 13,073,587 
150,088 11,527,893 
81,516 10,053,212 
36,546 8,399,258 
the year the total number of 
feet sald were 129,020,818, an in- 
crease of 27,606,272 ft., while the 
price realized was $1,986,643 which 
showed an increase of $680,266 


Canadian Western Gas. 

The December statement of the 
Canadian Western Natural — Gas, 
Light, Heat -and Power Company, 
shows a seasonable~revival in earn- 
ings which at $121,972 stand at $100,- 
092 in 1915, but were still below the 
$143,749 shown for the same month in 
1914. For the year the total] earnings 
were $922,336 compared with $842,- 
384 in 1915, and $994,564 in 1914. 
following are comparative figures. 

1914 Avs 


demand for asbestos continues strong | , 


and the price of the company’s pro- 
duct has advanced from $45 to $90 
per ton since the outbreak of the 
war. Mr. Massey anticipates a good 


demand for asbestos and materials |, 


for construction purposes after the 
war. The annual statement, which is 
reviewed in another column should 
be read with considerable satisfac- 
tion by the shareholder’. The out- 
look has eertainly greatly improved. 
For the past six months the company 
has declared a dividend‘of 2 per cent 
and the same will be paid for the 
next half-year period. After that it 
is confidently expected that the bonds 
will -be placed on a full 6 per cent. 
basis. 


B. C. Packers: 


Holders of the securities of B. C: 
Packers are still wondering as to 
what effect the British embargo 
against importations will have on the 
business of that company. If it means 
that the exports to Great Britain are; 
to be reduced 50 percent., thé conse- 
quences will be serious. It is hoped 
that developments will prove that 
Canadian exports are not included, 
but there is no assurance as yet on 
thig point. There has been no trading 


in the stocks this week. 


Canada Cement. 
Owing to the higher production 
costs, the Canada Cement Company 


have just announced another increase 


in the price of cement, this time of 
15 cents a barrel. The increase will 
go into effect immediately. Increased 
eost of labor and all essential ma- 


terials and supplies are factors which 


have made the increase necessary. 
‘The company is paying higher wages 
than during the pre-war days, and the 
percentage of efficiency reached by 


the employees is considerably re- 


dueed. This is the second increase in 


the price of cement within a few 
months, the earlier raise being 
30 cents a barrel. Cement is, there- 
fore, costing the consumers of Canada 


45 cents more a barrel than they were 


paying six months ago. The com- 
pany’s securities have been on the up- 
grade this week. The preferred closed 
at 92 last week, and sold up to 93 this 


week, The common advanced from 


60, last week’s closing price, to 64, 
but dropped back to 63% later. 


Canada Bread. -~ 
Starting with Saturday of last 
week there was a considerable acti- 


vity noved in this stock. This acti- 
vity continued during the first two 
days of the week, some 600 shares 
changing hands. The only change 
from the prevailing price of 16 was 


noted on. Monday of this week when 
a gain of % was made. The stock 
declined again to the even figure, 
however, before the close of the day’s 

ing. There were also some shares 


of preferred sold on Monday. Here, 
also, there was a decline of 14 point. 


Canadian Western Lumber. 
The December statement of the 
Canadian Western Lamber Company 
made a very fair showing both as re- 
gards volume of business and price 
realized although not quite so good 
for November. Compared with 

ber 1915 a remarkable increase 
prices was shown In 1915 6,401,- 


101,089 
143,749 


$994,564 


The annual report of thé Canadian 
Salt Company, reviewed in another 
column, shows an increase in profits 
of $46,300, the total being $209,232. 
The plans are being constantly en- 
larged and extended to meet the in- 
creasing demand for the company’s 
products The first transaction in 
the company’s stock this year took 
place this week at 128. Late quota- 
tions. give 135 ask, and 120 bid, in- 
dieating a considerable difference of 
opinion as between buyers and sellers. 


Dominion Canners. 

The publication of the very satis- 
factory. report of Dominion Canners, 
decompanied by “dividend announee- 
ment, which is reviewed in another 
column, was preceded this week by a 
demand for the preferred stock, 
which took the price up from 68 to 
78, a gain of ten points, and making 
a total of 13 points for the movement 
of the past fortnight. The common 
was in some demand at 25-26, The 
movement of the preferred was the 
direct effect of the decision to resume 
dividends and a declaration of 1% 


per cent, for the quarter was made. 
Dividends have not been paid since 
April, 1915, indicating~ arrears’ of 
1214 per cent.*still to be met. The 
profits indicate that, despite the short 


pack of last year, the industry is now 
well in hand, and the outlook for the 


future is considerably improved. The 
profits shown may attract public at- 
tention at a time when there is so much 


talk about the high cost of living, but 
officials of ‘the company state that 


they are quite willing to face an in- 
quiry satisfied that they can prove 
full justification fq» prices. : 
At the meeting of directors, who were re- 
elected, J, J. Nairn, of Aylmer, was made 


president in* place of H. W, Richardson, of 


Kingston, Ont. W. P. Innes, of Simcoe, 
was made first yice-president, and R. L., 
Innes, second vice-president and general 
manager. The balance: of the board is 
made up of H. W. Richardson, Kingston, 
Ont.; Sam Nesbitt, M.P.P., of Brighton, 


Ont.: F, R. Lalor, M.P., of Dunnville, Ont., 
and D. Marshall, M.P.,-of Aylmer, Ont. 


Goodwin’s, Limited. 
Goodwin’s; Limited, has completed 
the first month of the new fiscal year, 


and the FINANCIAL POST under- 


stafds that the month showed an im- 


provement over the corresponding 
month last year. This is rather bet- 
ter than was expected, as it was 
feared that there might be a falling 


off in business, The financial, report 
will, as previously stated, be the best 
yet presented, but no figures are 
available yet. 

The asked price for the preferred, 
which had a high of 75 last year, and 


a low of 40, is 45, but no transac- 


tions have taken place for some 
time. The last quotation on the com- 
mon was 26. « 


General Electric. 
-Aanadian General Electric common 
has been traded in to a considerable 
‘extent during the- week, Thursday’s 
best at 11114 being about 212 points 
above the previons week. The advance 
is attributed to the favorable impres- 


a quarterly dividend of 2 per cent. 
This is at the rate of 8 per cent. and 
on a par with the 7 per cent. and 1 
per cent. bonus paid last year, but it 
has the effeet of formally establishing 
the 8 per cent. rate.’ Reports as to 
the company’s operations continue to 
be very satisfactory. 


Lyall Construction Co. 

The Lyall Construction Co., it is 
understood has been very successful 
with the manufacture of munitions, 
and is earning very large profits. 
This has caused a gradual stiffening 
up of the stock. ‘After closing last 
week at 66, 25 shares sold on Mon- 
day at 72. Later some stock was 
offered at this figure, but without any 
takers, 70 being bid. This is quite a 
long climb from 25%, the low price 
touched last year; it is also quite a 
drop from 93, the high price touched 
during the early days of munitions 
contracts 

It is learned on good authority 
that. the company will before very 
‘long have entirely wiped out the cost 
of their immense shell plant from pro- 
fits. The output of shells is large, 


and the quality of the work entirely | 


satisfactory. As long as there are 
any munition contracts to be. given 
in Canada, this company is sure to 
be kept busy, Notwithstanding the 
large profits made by the comapny 
it is improbable that any dividend 
will be declared this year. The dir- 
ectors’ policy is to prepare for after 
the war conditions. 


Macdonald. 
There was a 
trading in Macdonald this week with 
the prices fractionally stronger than 
last week. The close at 144% com- 
paring with 14 at the opening of the 
week and a high of 1434 for the pres- 
ent movement. There has been no 
further news of importance regarding 
the company but developments are 
expected shortly. 


National Brick. 

The National Brick Co., of Laprai- 
rie, one of the few big brick com- 
panies of Canada, which has con- 
tinued in operation during the dull 
building times, was obliged to sus- 
pend operations last week, owing -to 
thé coal shortage. The company’s 
supply became absolutely exhausted, 
and there was nothing to do but close 
down. The embargo on coal has been 
lifted, however, and the managers 
are hopeful that they will be able to 
get a supply very soon, but do not 
intend to resume operations until as- 
Sured of sufficient to enable them to 
continue indefinitely. The brick busi- 
ness continues very dull, and it is too 
early yet to say what the prospeets 
are for the coming season. There has 
been no trading in the company’s se- 


curities for some time. 


- 


Rogers. 
Wm. A. Rogers common received 
some slight attention during. the 
week’s trading. Sales at 75 on Mon- 


day indicated a gain of a point over 
74 two weeks ago when there 
was a sharp decline at the time 
of. the’ annual meeting “and some 
indication of disappointment as 


to the dividend policy; how- 


ever, the gain was lost with sales on 
Wednesday at 74. There was no 
trading in the preferred. Reports as 
to the company’s operations are on 
the whole satisfactory in relation to 


the conditions prevailing, 
Russian Motor. 


The common of Russell Motor re- 
eeived some attention mid-week the 


price under the gemeral market re- 


vival advancing five points to 85 
and then to 87. The advance was 
attributed to the company’s earning 
power in general and to the improved 
market situation in particular. There 


was no particular news as regards 


operations. The preferred also felt 
the improvement, a gain of five points 
being shown at 115 on Tuesday; this 
was later increased with the price at 


116 but on Thursday there was a de- 
cline on realising te 114, 


Sherwin-Williams. 

The market gives little indication 
of the trend of the affairs of the 
Sherwin-Williams company further 
than that operations are evidently 


being continued on a very satisfac- 
tory basis. Only two shares of the 


ecomnion have been sold in the past 


three weeks and four in the past 
month—all at 59. The preferred 


brought 99 last week but there have 
been no transactions sineg. 
Smart-Woods. - 
Smart-Woods common was traded in 
mid-week for the first time since the 
Continued on pagé 6 


little ‘more active 


“Guaranteed Trust Invest- 


Dafional Crust 
Company -Limifed 


tal, $1,500,000 
Sole e, $1,500,000 


18-22 King Street East 


TORONTO 


NEW WAR LOAN 


Principal and Interest Payable in 
Gold in New York. 


(NESBITT. THOMSO 


& COMPANY. LIMITED 


222 ST JAMES ST. MONTREAL 
PHONE MAIN 3817 


War Loan 
-Subscription Lists 
for Canada’s Third - 
War Loan will open 
Monday. 

We offer our ser- 


vices free to intending 
subscribers. 


Particulars. on 
Request. 


Royal Securities Corporation 


Limited : 
164 St. James Street, Montreal 
12 King Street East, .Toronto 


The Mercantile fieeaiy 


R. G, DUN & CO. - 


Consult us before extending credit or if cus- 
tomers are deliquent. 


Canadian Offices: 


Flalifax, St. John, Quebec, Montreal, Ottawa, 

Toronto, HamjjJton, London, Winnipeg, Re- 

gina, Moose Jaw, Saskatoon, Calgary, Ed- 
Lethbridge, Vancouver, 


monton, Victoria. 
Address enquiries to 


R. G. DUN & CO. 


Dominion Bank Bidg. Toronto, Can. 


Consider the Cost 


A fact not generally understood 
by those drawing up a will, is that 
the highly specialized and com- 
petent services rendered by a 


individual trustee. 


When you consider that your 
estate will receive the benefit of 
experience gained in the manage- 
ment of many estates, your heirs 


will be assured the utmost pro- 
tection. 


management of your estate, by 
appointing this Company 4s 
Executor and Trustee? 


CORPORATION 
Ww. 8.DINMIcK ERBE " 





___THR FINANCIAL POST_OF CANADA _ 
and, as the result of economies ef-| AMENDMENTS IN 
fected in the management have been BULK SALES 
able to show elisintoiuas 


~ 


= - SS Se 

. while the number of cars un- {the Minister of Militia, backs up ey 

ACT lean seimthly in the same_ district =. Bg ne oe 

inereased only from 1,400 to 1,800. to the play of “pall nd rte 

: ( present Overseas Min! ie 
pay FERRINg expenses. The future of Important Changes in Legislatute = —— ae eee = = Rumor has it that so aaa . ae 


terprise is uncertain sire of Sir Geo 
ras ire a a raadi ie cami as Which Affects Affairs of only to_a relatively small extent to /and frank etatement of the setae 
afaik ik St. Denis Theatre Souk. Creditors. inmerease unloading and release of |>¢ims made public in Canada thet gem 
a cae med with somewhat the ears for their proper use, 

Several amendments have been in- 


Were actually taken with a view 
same name, neither the directors nor 


Sa ee SE nD ONSEN DCEO U nna n EOE nE On 


WS OF SECURITIES 
Continued from page 5 
early days of February.» Eighty 
shares changed hands at 50 which| In this issue is published an inter- 
prize has been unchanged since the| esting article in with the 


middle of January on the few tran-|pany of Montreal. This eoncern went 
sactions which have taken place in|into liquidation reeently, and since 


that period. There has been no trad-|that time a committee of sharehold- 


ST. DENIS THEATRE. 


venting Col, Bruce from returning’ 
Canada at all. It was only after tn 


a ee 


difficulty that 


ing in the preferred this year. 


Stock Movements of the Week 


This table records securities active on the Stock Exchanges. 


Week ending March 8: 


Banke— Bid. 


185% 
Dominion 210 
Imperial 
Merchants 


Molsons 179% 


213 
210 


190 
138 


Standard 
Toronto 


Transportation— 
Barcelona 
Brazilian Traction 
Canada Steam., 

DG, QU ade ws ink cece 
Canadian Pacific 
Detroit United 
Civic Invest. 
Duluth-Superior, 
Illinois Trac., pref. 
Porte Rico, com. 
Quebec Ry., L., Heat.... 
Totomte BP. os oi6i sccdaes 
Twin City, com: 
Winnipeg Electric 

Telegraph, Light 

and Power— 

Bell Telephone 
Consumers Gas 
Mackay, com, . 

Do., pref, 

Ottawa Light, Heat...:.. 
Shaw. Water & Power... 

Industrials— 

Ames, Halden, com. 

Do., pref. 
F. N. Burt, 

Do., pref. 
Canada Bread, 

Do., pref. 
Can. Cement, com. ...... 

Do., pref. 

Can. Car, com. 

Do., pref. 

Can. Converters 
Can, Cottons, com, 

Do., pref. 

Can. Loco., com, ........ 

Do., pref. 

Can. Gen_ Elec., com.... 
Dom. Bridge, com. 
Dom. Canners, com, 

Do., pref. 

Dom. Iron, Steel, pref... 
Dom, Steel Corp. ........ 
Dom. Textile, com. 

Do., pref. 

Lake of the Woods .... 
Lyall Cons. 

Laurentide 

A. Macdonald, com, 
Maple Leaf, com.” ....... 

Do., pref. 

Mon, Cottons, com, ...... 

DD, PIG. Fes cetowen sess 
Mon, Knitting, com. 

Do., pref, 

XN. S.. Steel, com. 
Ogilvie Flour, com. ..... 

D0,, PICT hic evdeseude 
Pacific-Burt, pref. ....... 
Penmans, com. 

Do., pref. 

Price Bros, 

Risrdon Pulp, com 
Wm, A. Rogers, com.... 
Russell Motgy, COMB. sc vbs 

Do., pref. 
Sher.-Williams, com 
Smart-Woods, com. ...... 
Span. River P., 

Do., pref. 

Stee] Co. of Can., com... 

Do., pref. 

Toronto Paper 
Tucket Tobacco, pref.... 
Wayagamack 


12% 
43 
36 
83% 


com.... 


com, 


com. 


a 
=I 
Xs 


82 
80 
8014 


i 


Sa 


gts 288s 


2 
és 


& 
Soo kt 


.jers has been operating it extensively 


* ‘Range 
1917 to Mar. 8. 
184% 
210 
196 
167% 
179% 
225 
200 
Pt 
at 
137 


187 


REVIEW OF MARKET FOR MINING SHARES 


Week ending 
March 8 
High Low 


Capital 
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Issued 


Name. 
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the shareholders’ committee assum- 
ing responsibility. 


Sawyer-Massey. 

There has been a gradual improve- 
ment in the affairs of the Sawyer- 
Massey Company whose business was 
so hard hit by the depression in 


Western Canada Stocks have been 


pretty well cleared up and during the 
past year there has been much im- 
provement as regards collections ow- 
ing to the fact that the farmers have 
been prosperous with such high 
prices prevailing. The outlook would 
appear to be that business will con- 
tinue to improve. The farming com- 
munities are prosperous and, with a 
continuation of high prices, every ef- 
fort should be made to increase de- 
velopment. Under. these cireum- 


stances, and with labor at a premium 


there should be an_ inereasing de- 
mand for modern agricultural imple- 
ments on the farm. The securities of 


the company have been a dead issue 
on the market for some months, and 


there have been no quotations to in- 
dicate traders’ opinion. 


St. Lawrence Sugar 


Conditions are very unsettled in 
the sugar refining business just now. 


The trouble, said a prominent official 
of the St. Lawrence Sugar Refining 
Company, to the FINANCIAL POST. 


is that the productive capacity of tue 
Canadian refineries is greatly in ex- 


cess of the consuming demand. ‘‘The 


sugar needs of the Canadian people 
could be adequately taken care of if 
the refineries only operated half 
time,’’ he said. The 7 per cent, divi- 
dend on the company’s preferred 
stock is payable quarterly, but there 
is little prospect of any dividend be- 
ing paid-on the common this year. 
The initial payment on the common 
was made in June, 1913, when 5 per 
cent. was paid. 


Imperial Tobacco. 

Regarding the proposed distribu- 
tion of shares of the Imperial Tobac- 
co Company, of Canada, to the stock- 
holders of the British American To- 
baceo Company, of which it is a sub- 
sidiary, the British American Com- 
pany has sent out a circular stating 
that the bonus will be one ordinary 
share of $5 of the Canadian company 
in respect of every four ordinary 
shares of the British company. Fol- 
lowing is the notice sent out :— 


“Regarding the proposed distribution of 
ordinary shares of the Imperial Tobacco 
Co, of Canada, Ltd., you will remember 
that in their annual report the directors 
" that the earnings justified a larger 

vidend, but rather than pay the whole 
amount in cash the directors with a view 
of conserving the liquid resources, recom- 
mended out of the holdings of the com- 
pany of the ordinary shares of the Im- 
perial Tobacco Co. of Canada, Ltd., a 
bonus distribution of one ordinary share 
of $5 of the Canadian Co. in respect of 
every four ordinary shares of the British 
American Co. . 


“In consequence, however, of a difficulty 
which subsequently arose, the proposal 
was withdrawn at the annual meeting 
—pending submission of proposed new 
articles of association for consideration 
at meetings to be called. Preparation of 
the new articles was being proceeded with 
when on the 24th ulto., an Order-in-Coun- 
cil was issued which had the effect of 
preventing the distribution of any shares 
of a company incorporated abroad, as the 
Imperial Tobacco Co. of Canada is, to 
any shareholders outside the United King- 
dom, or the sending of any certificates or 
transfers of any shares outside the coun- 
try. 9 

“Before taking any further steps to 
amend the Articles of Association as in- 
dicated at the annual meeting, the direc- 
tors, therefore, thought it well to approach 
the Treasury on the question of the dis- 
tribution and to ask whether permission 
would be granted, and a reply has been 
received saying that the distribution 
would not be permissible withou the 
consent of the Lords Commissioners of His 
Majesty’s Treasury, and that-they are not, 
at the present moment, in a position to 
say whether the shares in question are 
likely to be required by them under the 
Defence of the Realm Securities Regula- 
tions, and they fear, therefore, that they 
would not be justified in giving the 
licenses necessary to enable the company 
to effect the proposed distribution at the 
present time. Should the company, how- 
ever, desire to make the distribution at a 
later date they will give the matter a re- 
newed consideration if a further applica- 
tion is made to them, in say, three months’ 
time. cits 

“The directors, therefore, regret to say 
that they are at present unable to take 
any further steps with regard to the pro- 
posed distribution, and they would like 
to point out that as the Order-in-Council 
was issued on the 24th ulto. and the 
bonus distribution would not in any event 
have been until the 3ist ulto., it could 
not bave taken place even if it had been 
approved at the annual meeting without 
the consent of the a 


corporated into the Bulk Sales Act, 
which will come up in a few days 
for consideration in the Ontario 
Legislature. The purpose of this 
| Act is to safeguard the interests of 
creditors against unscrupulous mer- 
ehants and others, who might sell out 
their stock in bulk, pocket the pro- 
ceeds, and snap their fingers at their 
creditors. 

A somewhat similar bill has been 
introduced for several years in sue- 
cession by Hon. W. D. MePherson, 
and rejected by the members, but the 
bill drawn up this year has the sup- 
port of the Credit Men’s Association, 
the Cannd.an Manufacturers’ Associ- 
atiou, the Canacuan Bar, and the Re- 
tail Merehnts’ Association. 

Among the changes introduced, as 
explained to FINANCIAL POST by 
the father of the bill, V. A. Sinclair, 
M.P.P., for South Oxford, are the fol- 
lowing: ; 

Instead of the debtor being com- 
pelled to present a statement of credi- 
tors to the extent of $50 and over, 
he must inelude all those under $50 
as well 

Boarding house keepers come under 


the Act. 


A trustee for the creditors may be 
appointed by a county judge in ease 
the debtor fails to do so within a 
month. 

Mr. Sinclair believes that the pres- 
ent bill is certain to be adopted dur- 
ing the coming season. 


— 


IDLE CARS AND SHORTAGE. 
Former Cost Railways Ten Times 
; More Than Latter. 


That the railroads have lost twelve 
times as much in gross earnings dur- 
ing the last ten years through lack of 
freight to keep their ears busy, as 
they have through shortage of cars 
to load freight offered, is the gist of 
an exhaustive inquiry into the sub- 
ject of the American Railway Asso- 
ciation. 

Lost earning capacity of the cars 
idle during that period is estimated 
at $1,057,957,977, whereas the earn- 
ings lost because the railroads did 
not have the cars to furnish shippers 
is placed at $78,858,290. The calcula- 
tion was made by taking the number 
of idle ‘‘ear days,’’ that is, the aggre- 
gate of the days each car was idle, 
and multiplying it by $2.50, the mini- 
mum average daily earnings of all 
ears. Similarly, the number of car 
shortage days was multiplied by the 
same unit of earnings. 

Total number of car days, all cars, 
for the entire periad of ten years, was 
close to 8,000,000,000. The number 
of idle car days was more than 423,- 
000,000, indicating that on the aver- 
age the whole freight car equipment 
of the country was idle 5 per cent. of 
the time throughout the period. 

The purpose of the calculation is to 
show the burden of idle investment 
which the railroads are compelled to 
support in order to render the service 
they do in times of heavy traffic. 
While the demand is frequently 
voiced that the railroads keep on 
hand enough ears to meet the re- 
quirements of shippers promptly, even 
in times of the heaviest traffie move- 
ment, these figures indicate that the 
car equipment is already in excess of 
the average requirements of the coun- 
try, while it is very much in excess 
of those requirements in other than 
**hoom’’ times. 

The American Railway Association 
further points out that it takes loco- 
motives, tracks, yards and shops to 
make freight cars useful, and that 
when the latter are idle the same pro- 
portion of the former are earning 
hothing upon their eost. The figures 
as to loss of earnings, of course, do 


not represent actual out-of-pocket | 


loss, but the amount of gross business 
which the missing ears or the idle 
cars might have handled. 

Railroad men as a rule refuse to 
admit that there is an actual car 
shortage, properly speaking. On this 
point Vice-president Atterbury, of 
the Pennsylvania Railroad, gave some 
interesting testimony before the In- 
terstate Commerce Commission in its 
Yecent investigation of the car supply 
situation. He said that between 
October, 1914, and the end of 1916 a 
certain railroad had increased its 
yard facilities in Philadelphia from a 


COL. BRUCE FILES REPLY TO 
THE REPORT. 


Continued from page 1. 
The Baptie report glossed over many of 
the salient facts contained in Col. Bruce’s 
original report, only a summary of which 
has 80 far been published. The full report 
contains, it is understood, many more facts 


than were allowed to be published in the 
eabled summary. The second report of 


Col. Bruce, which he has now presented toprominent physicians and 


his passpo 

were secured and he wan aloes 

ship for Canada. When the full facts on 
disclosed there will probably be ws 
cidedly interesting developments, a 


Col. Bruce is now an official of the War 
Office, from which he received hig a 
ment direct. As a member of the s 
toral branch of British medica} 
he will be associated with Sir 

Treves and others of Great Britain’y 


surgeons, 
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MONEY MAKES MONEY 


Don’t keep that few hundred dollars 
on ‘‘check”’ in an account earning no 
interest, or only a paltry 3%. 


Invest it in a 5% Debenture of the 
Standard Reliance Mortgage Corpora- 


tion. 


Thousands of farmers and townspeople 
are holders of our Debentures. 


And never a cent of their money has been lost 


A $1000 Debenture at 5% for five years 
pays $280 in interest, or 28% gain. itis 


one of the safest, if 
vestment. 
sums of $100 and up 


not the safest, in- 


The debentures are issued in 


wards. Interest is 


payable in cash at your local bank. 


Weuldn’t 


ow like te invest yeur 


to earn 


equal profits? Alright then—write for our book 
fet about Profits and Savings. {It 


te get 5% fer your savings 


you how 
ef 3%. 


STANDARD RELIANCE 


MORTGAGE CORPORATION 
Mead Oftice. 82-88 Hing St. £ Toronto 


Recruits 
for Production 


Just as surely as lack of food is strangling Germany 
day by day, so plenty of food is winning the victory 
for theallies. The French armies, forinstance, were 


never better fed than now, 


Branch Offices 
Snecues 


3 
CHATHAM 
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Wanted 


for France cannot forget 


the awful lesson of 1870—the failure of her food 
supply. To this she attributed the loss of that war. 


To feed the French soldiers around Verdun, more than 25,- 
500,000 pounds of food a week were required. This gives 2 
faintidea of the colossal task of feeding an army. Canada and 
Britain havea huge army of fighting heroes on the line ; every 


man MusT have 


plenty of food, in spite of a world shortage. 


Upon Canada’s food production all principally rely. 


The Farmers of Ontario 
Urgently Need Help 


The Department of 


enlist in the army. Do 
production of foodstuffs. 


This 


Agriculture appeals t d boyst 
_ enlist in the farm help campaign. eles aopeal 
to men unfit for military service, 


The Department appeals 
or whofinditimpossible to 
“bit” by helping to increase 
is your hour of opportunity. 


- The farmers of Ontario need the help of retired farmers, of 


men following no occu 
cam Spare a portion 
can so arrah 

fatinee tient 


Confer with your 
: care Department of 


tion (re 
D their time. We appeal 
their ordinary affairs to plan to help some 
particularly in seed time and harvest. 


Distr 
Department of i 
pa Sey be 


, of business men who 
to all who 


tative of the 
“Farm Help Cam- 
‘Toronto. 


Ontario Department of Agriculture 


W. H. Hearst, Minister of 


Parliament Buildings 


capacity of 3,800 cars to one of 7,000! 
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| Savings Deposits .. .$895,3 
| Sterling Debentures.. 607,508 
- Currency Debentures. 420,55 
» Debenture Stock 372,78 
- Interest 
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* To Government 
Business Tax 
To War Tax 
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Management, Salaries, 
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Canada’s War Loan 
Will it win the War ? to the last ! of men othe i 

ae ihe = chance for every citizen and every corporation *- 
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iving Subscriptions and will be pleased to send pros- 
vesus and application forms on request, and will attend to all 
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Forty-Fifth Annual Meeting 

| OF THE SHAREHOLDERS OF => 

The Hamilton Provident 
and Loan Society | 


The Forty-fifth Annual Meeting of the Shareholders of the Society was held at 
the Society's Head Office at noon yesterday. ie 


sent were the following :—George Hope, W. A. Wood, H.-W: 

fons W. A, Robinson, Alfred T. Read, F. H. Lamb, J. J, Greene, Lieut.-Col, Wm. 

faire Wm, Dixon, G. i. F. Smith, E. G, Payne, W. J. Aitchison, George Sweet, - 

De, O'Rellly, J. McCoy, R, Butler, T. H. Crerar, John Hooper, J. A. Brown, Stanley 
“wis, D, M. Cameron, W. A. Stewart, 


The President, George Hope, in the Chair, 
D. M, Cameron, Treasurer, acted as Secretary, 
The Secretary read the Report and Annual Statement as follows :— 


beg to submit to the. Shareholders their Forty-fifth Annual Report, 
oe oupanying Financial Statement, duly audited, showing the result of the 
pusiness for the past year. ; 


ucting interest on borrowed capital, expenses of management, sundry 
Ss anetiees to Patriotic Funds, and all other charges, the net profits amount to 


amount has been appropriated as follows: 
capers Dividends at the rate of eight per cent. per annum 
on the Capital Stock 
Government and Business Tax ....-.+-+++eress Sf ashctbasnvee nnaaka : 
Special War Tax 


Added to Reserve Fund .........cccceeceenceescseeeuiavens +i eee eS 75,000.00 
Credited to Contingent Fund ......-.ecscssenerseecreeenenes een s 


3,081.42 


77,029.90 
$179,655.06 


The Reserve Fund now amounts to $1,060,000,00, and the Contingent Fund stands 
at $31,062.50. : 

Repayments by Mortgagors during the year fiave been quite satisfactory. * 
The high rate of interest current in Great Britain, in consequence of the war, 


F pecessitated our retiring during the year a considerable sum ‘of our maturing Ster- 
ling Debentures. : 


The Directors record with deep regret the death of two members of the Board, 
vig: Mr, George Rutherford, President, and Mr. John T, Glassco, Vice-President. 
Both were wen of exceptional ability and rendered the Society most valuable = 
during their long term of office. The Directors wish to expfess their sense of the 
great loss the Society has sustained in their death. 


At @ meeting. of the Board held on December 19th, Mr. George Hope was elected 
President, and So. J. J. Green, Vice-President. The vacancies on the Board have 
been filled by the appointment of Mr. Stanley Mills and Lt.-Col. Wm. Hendrie as 
Directors. { 


The Directors wish to acknowledge the valuable services repdered during the 
year by Messrs. Gillespie & Paterson, W.S., Edinburgh, the Society's Agents in Great 
Britain. 


GEORGE HOPE, President. 
All of which is respectfully submitted, 


Financial Statement for the Year Ending 8ist December, 1016. 


ASSETS AND LIABILITIES. 


LIABILITIES TO STOCKHOLDDRS. | Se ae icetaes 

tal i et v 

Fund oo 1,060,000 Paia Loans on Stocks.$ 12,794 60 

Contingent Fund 1,062 Dominion, Provineial 

Dividend (payable 2nd -Janu- and Municipal De- 

ary, 1917) 48,000 00] bentures owned ... 231,475 15 
——————| Cash on hand~- and 

$2,330,062 50) in Banks 207,862 20 

Office premises in Hamilton 
Wings Deposits ...$805,300 47 aie. Seandon 
72,786 66 


10,917.39 
———-—--—$2, 323,818 50 


$4.002 801 00 


PROFIT AND LOSS. 
By Interest Barned, Rents, etc..$322,822 09 


Expenses, 
Incinding Cost of 
Management, Salaries, 
Directors’ and Audi- 
tors’ Fees, alse Sub- 
Sttptions to Patriotic 


: _ Red Croso Funds$ 29,600 61 


Commission on 
906 12 
7 


$222,822 09 


D, M, CAMERON, 
Treasu 


We hereby certify that we have audited the books and examined the Accounts 
for the year ending 3ist — 
ties of the Hamilton Provident and Loan Society ioe Au Minus at 


comprising, a monthly audit and the verifications and 


- Reciety Posting of the 
eee woos. and have found them correct and in accordance with the above 
8. 


RALPH B. YOUNG, 
Ree IrH.” ) Auditors 
Ramilton, January 24th, 1917. Chartered Accountants. 


aaa WeMTeDY certify that we have audited the books and examined the Acconite 


, for the year en 
Derember 31st of the Hamilton Provident and Loan Society, - 


weekly audit an 
und them correct. 


CHERRY, MACDONNELL & CO,, Auditors, Chartered Accountants. 


Sist, 1916, as kept in their Brandon office, co 
fications and posting of the Society's books, and have 


| Brandon, Man, January 13th, 1917. 


On 


Adepten motion of the President, seconded by the “Vice-President, the Report wae 


Eke tovlowi a. Hope, Joseph J. 
| Greene, Santy ee eaten were re-elected Directors —fpontge ee 


at berts, W. A. Wood, Stanley Mills, William 


dent, and Joseph J. Greene, Vice- 


; Mealecten Metins of the Directors held after the Annual Meeting, oe — ~“— 


» 
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The World is Watching | 


Continued from page 1. 
to 260,000 of: < 
000,000, tons, at a cost of about $30, 
8. That the merchant ships ‘under con- 


or under contract for. construc- 
one in the United States on January 1, 


» Uumebered over 400, with a total: 


tonnage 1,500,000, and that 
— one-half of this shipping was for. 


exceeding 

‘oreign account, and included near 
every nationality. ” 
4. That the imperative demand of the Ameri- 
can Government upon American yards 
for the prompt building of over 500,000 
tons of war shipping will largely curtail 


their capacity for merchant shipping for 
the next three years. ; 

5, That since the beginning of the present 
war new corporations organized for 

- aetual shipbuilding operations in the 
United States haye been formed with a 
total capital of $150,000,000. 

6. That as against the selling price of $40.00 
to $50.00 per dead weight ton for tramp 
freighters prevailing before the war, pres- 
ent contracts can be had at $150.00 per 
ton, and this for delivery sometime in 
the future, «$3 


These facts seem to establish the 
permanent and prosperous character 
of this industry in the adjoining coun- 
try and the next question to be ans- 
wered is—Why not in Canada? There 
are these chief difficulties in meeting 
American competition in Canada:— 

First, stee] plates for hulls and boil- 
ers are not yet produced in Canada; 

Second, steel shapes for the frames 
of ships and which are different in 
section from structural shapes for 
bridges and buildings are not now 
rolled in Canada; § 

Third, the organizing and training 
up of an operating force to success- 
fully establish such an industry re- 
quires much time and involves a large 
and discouraging outlay. 

A National undertaking 

The importance to the welfare of a 
country having thousands of miles of 
eoasts on the two greatest oceans, and 
whose chief products can only find a 
market through transport by ocean 
going ships, justifies the public inter- 
est in seeing the industry of shipbuild- 
ing established within its own bound- 
aries, and the granting of public aid to 
help overcome ‘the initial difficulties 
in the establishment. 

What form of public aid would in- 
duce the establishment of this indus- 
try on a large scale, and at the lowest 
public cost, is open to debate. Other 
Governments have been alive to the 
necessity of creating a mercantile 
marine under their own flags, and 
various forms of public aid have been 
adopted. 

France pays a bonus per ton upon 
every mile sailed by a French ship en- 
gaged in foreign trade; this has work- 
ed out to be more profitable for sailing 
ships on long voyages than for steam 
tramps, hence few of the latter ufider 
the tricolor are seen in international 
trade; but express steamers are given 
liberal mail subsidies, so excellent 
French passenger liners are found on 
all the principal ocean routes. - 

Germany has fostered a slow steam- 
ing combined passenger and freight 
liner, which by mail subsidies and ex- 
port bonuses had, before the war, be- 
gun to displace the British lines to the 
Orient and even to some of the princi- 
pal British ‘colonies. 

England has, until the present, kept 
chief control of the international 
steam tramp trade by reason of the 
production within her own islands on 


|a large scale, and consequently at a 


low cost, of all the elements making 
up a freight ship; by the training of a 
large population of shipbuilding labor, 
working at low wages, and by her 
world wide control of materials and 
produets requiring ocean transport. 

The exigencies arising from the war 
have now given this industry a promis- 
ing start in the United States, and it 
would be a reasonable measure on the 
part of the Canadian Government to 
place Cariadian shipbuilding, by public 
aid, on a par with the American build- 
ers, in some such manner as has re- 
sulted in the successful establishment 
of the important works producing the 
principal forms of iron and steel. 

Ai 


The Canadian rolling mills could be 
induced to add plate mills to their 
plants and to supply ship-shapes rolls 
to their present rolling mills, by a per 
ton bonus for a period of years. Ship- 
builders could be granted a bonus per 
ton, either registered or deadweight, 
on all ships launched from Canadian 
yards. Canadian shipbuilders should 
be allowed to use improved materials, 
but a substantial tariff upon all im- 
ported materials, whether now pro- 
duced in Canada or not, should be im- 
posed for the benefit of existing 
manufacturers and to induce new lines 
of manufacture. 

Such a system, in full effect for a 
first period of five yeats, and progres- 
sively diminishing for a second period 
of five years to a final termination of 


~ 


all the capi experience, 
and technical skill necessary to estab- 


- 


Jlish this industry upon a sound: and 


permanent basis. q 

Of course, the present exorbitant 
and unreasonable prices for ships can- 
not continue long after the war; some 
of the American works now possess 
every form of material, from the iron 
ore and coal through all the manufae- 
turing processes to the finished ship, 
and except, for the inerease in labor 
costs, such a plant can produce a ship 
selling to-day at $150.00 per dead- 
weight ton, as cheaply as before the 
war at $50.00 per ton. These profits 
are more than unhealthy, they are too 
preposterous to continue. I do not 
suggest that the industry should be 
started in Canada with any such ex- 
pectations, but I am satisfied that with 
a reasonable amount of public aid to 
assist the first enterprises over their 
initial difficulties and disadvantages, 
they would, before the termination of 
the bonus period, proposed, become 
firmly established as great and success- 
ful public undertakings; just as have 
the great steel industries of Canada, 
brought into being under a somewhat 
similar form of public aid. 


LARGER COAL ORDERS. 
Conservation Commission Suggests 
Remedy for Fuel Shorage, 

The Commission of Conservation 
suggests a solution of the coal short- 
age problem. In a bulletin recently 
issued, they advise that.in the fa- 
ture people should buy in larger 
quantities. They suggest that at 
least six months? supply should be 
stored. This will be very comforting 
advice for the people who find it dif- 
ficult to buy one ton of coal at a 
time. However, the advice is timely 
for those who are in a position to 


follow it. The bulletin says:— 

This winter we have had a coal “famine” 
and that suffering has accompanied the 
shortage of this necessity is undeniable. The 
average citizen has a notoriously short mem- 
ory, but now is the time to impress upon him 
that,“in many cases, the suffering was due 
to lack of foresight. In Canada many people 
buy in small quantities—often only one ton. 
If, for any cause, there is a shortage of 
coal, improvident householders demand that 
the coal dealers do the impossible, namely, 
that they supply fuel that is unobtainable. 
Whereas, had they purchased their coal.in 
the summer or autumn, there woula ne 
ample supplies available. 

While some large consumers, such as 
manufacturers, cannot store-a six months’ 
supply, most householders can, with their 
present bins or with enlarged bins, store 
coal to’ meet their requirements till March 
or April. 

In recent years, we have had two coal 
“famines”, first in 1901-02, the year of the 
coal miners’ strike, and, second, this year, 
when the severity of the weather and the 
extraordinary prosperity in the United 
States caused an unprecedented congestion 
of freight. A survey. of conditions in the 
United States demonstrates that in the fu- 
ture there will be more coal “famines” than } 
in the past and that they will occur at 
shorter intervals. For this there is only 
one remedy. 


UNLISTED STOCKS. 

Furnished by A. J. Pattison, Jr., & Co., 
Toronto, March 7, 1917: : 

Quotations— Ss Ask, 
Abitibi Power, com. ‘ 71.00 

Do., pref. .. 
Areha Bonds (Toronto) ... 
Atlantic Sugar, com. ...... 
Belding, Paul, pref, 

Do,, bonds 
Canadian Furniture, pref... 
Canadian Machinery 6’s ... 

Gs DRONE a iat cs twwises cs 
Canedian Marconi 
Canadian Mortgage 
Canadian Oli, com, ....... 

Do., pref 
Canadian 
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Crown Life : 
Dom. Pwr, & Trans., com.. 

BO, PECL. | sie Figcoe ss ciuw : 
Dominion Mfg., pref. 
Dom. Perm. Loan 
Dunlop Tire, pref. .,... tiga 6 
Frontenac Brew., 6% bds., 
Home Bank’ 

International Milling, pref, 
Imperial Ot) 
Loews Theatre, com. ...... 

Do.. pref. 

London Loan & Savings... 
MeDonald, com. .......+... 
Morrow Screw, 6% bonds.. 
People’s: Loan & Savings... 
Prudential Trust . 

Ruddy, E. L., pref. ........ 
Stand. Rel. Loan (par $50). 
Steel & Radiation, com. ... 

Do. 5, PTO. ve casein cacvedes 
Sqvereign Life 
Trusts & Guarantee 
Tough Oaks ss iiivicceccess 
Ford Motor 
Ontario Pulp, bonds 
Voleano Oil : 

Dom. Glass, pref. .... 
Eastern Car, pref. ......+5. 

Do., 6%. bonds 
Northern Elec. 6% bonds.. 
Russian Govt. 5%% bonds 
Anglo-French, 5% .... «+++ 
Belding, Paul, com. ....... 
Carter-Crume, com, ........ 
Carter-Crume, pref. ...... 
Dom. Linen, pf., 20% bonus 
Imperial Steel, com, 

DO,  GOEES Shee catecesé 
MeDonaid, pref. ..... teoene 
Metal Shingle & Sid., pref. 
Toronto Paper, 6% bds, .. 
United Cigar Stores . 
Chapman Ball Bearings ... 
Canada Paper, pref, ...... 
Cockshutt Plow ..........- 
Linderman Steel ........... 
Universal Steel, com 
Atlantic Sugar, pref. ...... 
Wabassa Cotton, com, ..... 
Intercolonial Coal, com, .. 
National Brick, bonds .... 
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Messrs. Geo. A. Stimson & Co. 
7 BOND BROKERS .- 
UNION BANK BUILDING, TORONTO, CAN. . 


We solicit subscriptions to the new Dominion 
War Loan about to be issued, and offer our 
services free of charge to all subscribers. 


Prospectus with terms and price supplied on 


application. 


Wire us at our expense. 


DIVIDENDS DECLARED 


The Bank of Nova 
, Scotia 


NOTICE is hereby given that a Dividend 

at the rate of Fourteen per cent. per 
annum on the paid-up Capital Stock of 
this Bank has been declared for the quar- 
ter ending March 3ist, and that the same 
will be payable on and after Monday, the 
2nd day of April next, at any of the offices 
of the Bank. 

The Stock Transfer Book will be closed 
_— the 17th to the 3lst proximo, inclu- 
sive. 

By order of the Board, 


H. A. RICHARDSON, 
in General Manager. 
Halifax, N.S., February 16th, 1917. 


Penmans, Limited 


DIVIDEND NOTICE, 


NOTICE is hereby given that a Dividend 

of one and one-half per cent. has been 
declared. on the Preferred Shares of the 
Capital Stock of this Company, for the 
quarter ending April 30th, 1917, payable 
May Ist, 1917, to shareholders of record of 
April 2ist, 1917, also a Dividend of one per 
cent. on the Common Shares for the quart- 
er ending April 30th, 1917, payable May 


15th, 1917, to shareholders of record of May 


5th, 1917. 
By Order of the Board, 
Cc. B. ROBINSON, 
Secretary-Treasurer. 
Montreal, March 5, 1917. 


Provincial Paper Mills 
Company, Limited 


OTICE is hereby given that dividends 

of one and three-quarters (1%%) per 
cent, on Preferred Stock, and one (1%) 
per cent. on Common Stock of this Com- 
pany, have been declared for the current 
quarter, both payable April 2nd, 1917, to 
shareholders of record at the close of busi- 
ness, March 15th, 1917. 


By Order of the Board, 


§. F. DUNCAN, 
Secretary-Treasurer. 


Dated, Toronto, March 5th, 1917. 


Dominion Textile Co. 
Limited 
NOTICE OF DIVIDEND. 


A DIVIDEND of one and three-quarter 
per cent. {(1%%) on the Preferred Stock 
of the DOMINION TEXTILE COMPANY, 
LIMITED, has been declared for the 
quarter ending 3ist March, 1917, payable 
April 16th, 1917, to shareholders of record 
3ist March, 1917. 
By order of the Board, 
JAS. H. WEBB, 
Secretary-Treasurer. 
Montreal, 27th February, 1917, 


Canadian General 


Electric C 
ectric Company, 
Limited 

Common Stock Dividend No. 71. 
NOTICE is hereby given that a quarterly 

Dividend of 2% for the three months 
ending the thirty-first day of March, 1917, 
being at the rate of 8% per annum, has 
been declared on the Common Stock of 
the Company. : 

‘Preference Stock Dividend No. 42, 

Notice is also given that a half-yearly 

Dividend of 3%% for the six ‘months end- 
ing the thirty-first day of March, 1917, be- 
ing at the rate of 7% per annum, has been 


declared on the Preference Stock of the 
Company. 


The above Dividends are payable on the 
second day of April, 1917, to Shareholders 
of record at the close of business on the 
fifteenth day of March, 1917. 

By order of the Board, 

J. J. ASHWORTH, 
Secretary. 
Toronto, March 6th, 1917. 


The Riordon Pulp and 
Paper Co., Limited 


PREFERRED STOCK DIVIDEND NO. 19 


None is hereby given that a 

Dividend of 134% (being at the 
rate of 7% per annum), on the Pre- 
ferred Stock of this Company, has 
been declared payable March 3lst, 
1917, to shareholders of record at the 
close of business, March 19th, 1917. 


By order of the Board, 
‘CHAS. E. READ, Secretary. 
Montreal, March 6th, 1917. é 


{ 


The Montreal City and 
District Savings Bank 


NOTICE is hereby. given that a Diyidend 

of Two Dollars per Share on the Capi- 
tal Stock of this Institution has been  de- 
clared, and will be payable at its Head Of- 
fiee, in this City, on and after Monday, the 
2nd of April next, to Shareholders of 


record on the 15th day of March next, at 
8 o’clock p.msa 


By order of the Board, 


A. P, LESPERANCE, 


: Manager. 
~ Montreal, 24th Feb., 1917. 


Dominion Textile 
Company, Limited 


DIVIDEND of one and one-half per 

cent. (14%) on the Common Stock of 
the DOMINION TEXTILE COMPANY, 
LIMITED, has been declared for the quart- 
er ending Sist March, 1917, payable April- 
2nd, 1917, to shareholders of record: Marcel 
15th, 1917. 

By order of the Board, 
JAS. H. WEBB, 


Secretary-Treasurer, 
Montreal, 27th February, 1917. 


The Sherwin-Williams 
Co. of Canada, Limited 


NOTICE is hereby given that the Twenty- 
third. Quarterly Dividend of One and 

Three-quarters per cent (1% %), being at 
the rate of Seven per cent (7%) per annum, 
for quarter ending March 15th, 1917, upon 
the Preferred Stock of this Company, has 
been declared, payable to Shareholders of 
record the fifteenth day of March, 1917, 
and that cheques for the same will be duly 
mailed te them on the thirty-first day of 
March, 1917. 

Books not closed. 

By order of the Board. 


J. H, GORDON, 


Secretary-Trezsurer. : 


Montreal, February 23rd, 1917. 


THE CANADA LANDED AND 
NATIONAL INVESTMENT CO. 


LIMITED 
DIVIDEND NO, 120, 


NOTICE is hereby given that a Dividend 
of Two ané One-Quarter Pér Cent. (be- 
ing at the rate of nine per cent. per an- 
num), on the amount paid up on the Capi- 
tal Stock of this Company, has been de-. 
elared for the quarter-year to the thirty- 
first day of March, 1917, and that the same 
will be payable at the office of the Com- 
pany, 23 Toronto street, Toronto, on and 
after the Second Day of April, 1917, to 
Shareholders of record at the close of busi- 
ness on the fifteenth.day of March, 1917, 
By order of the Board, 
EDWARD SAUNDERS, 
Managing Dtrector., 
Toronto, 28th February, 1917. 


The Right of Way 
Mines, Limited 


DIVIDEND NO, 11. 


NOTICE is hereby given that a dividend 

of one-half of one per cent. on the Paid 
up Capital Stock of this Company has been 
declared and the same will be payable on 
March 17, 1917, on which date checks will 
be mailed. to Shareholders of records on 
the’ Books of the Company on the Tenth 
of March, 1917.- The transfer booke# wil) be 
closed from March 12th to March 17th, both 


| days inclusive. 


By Order of the Board, 


B, A. LARMONTH, 
- Secretary-Treasurer. 
Ottawa, Ont., Mareh 1, 1917. 


ANNUAL MEETING. 


Canadian General | 
Electric Company, .. 


Limited 


ANNUAL GENERAL MEETING, 


NOTICE is hereby given that the Annual 
General Meeting of the Sharehelders of 
the Canadian General Blectric © . 
Limited, will be held at the Head 

of the Company, corner King and Simeoe 
Streets, Toronto, on Wednesday, 

21st, 1917, at 12.00 o’clock noon, for the 
purpose of receiving the Report’ 
of the Directors, the election of Directors 


for the ensuing year, and for the transac- — 


tion of any other business which may 
property be brought before the meeting. 


By order, Rr. ORTH, E 
Secretary. 
Toronto, March 6th, 1917. 
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C 
OF BUSINESS 


Increased More Than 
' 4 Million Over Last 
F Year. 


i 1 31 P.C. ON COMMON 


Three Times That of 1914— 

; e Account Now Stands at 
 $1,500,000—Surplus of Assets 
| Over Liabilities Increased. 
a ee 
F the fourishing condition of the 
“jen industry is reflected in a very 

‘.¢ manner by the annual state- 
eet of Penmans, Limited, presented 
sf the annual meeting held at Mont- 
a; on Monday. The company es- 
ipblished a high record all. 
gound, the sales: for the year total- 
lig $540,128, an increase of $1,- 
Pgigi4, over the year 1915, which 
‘gs the best year in the history of 
‘ge company up to that time. The 


new 


yet earnings, after bond interest, al- 
France for bad debts, and machin- 
serapped, were $738,753, an in- 
Fase of $95,605, or 15 per cent, The 
jgerease in sales was equivalent to 
@ per cent. over the previous year. 
The balance, after the preferred divi- 
jad was paid, was equal to 31.4 on 
ie common stock of the company, 
's compared with 26.9 the previous 
er. The payment of a bonus of 
wo per cent. on the common stock 
does not, under these circumstances 
ar to be excessive, 
| After all deductions, dividends, re- 
wrve, war tax, ete., the company had 
snet surplus of $52,593 to carry for- 
yard out of the year’s earnings, 
bringing the total at credit in profit 
md loss up to $672,492, The appro- 
pristion for reserve was $400,000, and 
this account now stands at $1,500,- 
00. Following are comparative 
figures :— 


1914 1915 
. $386,873 $779,933 
$100,000 $100,000 
14,348 18,415 
12,210 18,369 


.$126,558 $136,784 


1916 
$864,779 


$100,000 
22,663 
3,363 


Year's profits . 


Mach'y scrapped 
Bed debts... .. 


Total deductions $126,026 


. $260,315 
. 522,488 


$738,753 
619,899 


$643,148 
530,774 


Net earnings 
Forward 


$782,798 $1,173,928 $1,358,652 

Distribution- 

; Pfd. divid. . 
Com. divid. .. 
Pat, Fund . 1,500 
Reserve ... .... 100,000 
Bal. forward . . 580,774 
Govt. tax. .. 


$ 64,500 
107,530 
10,000 
400,000 
672,493 
104,129 


. 8 64,500 
86,024 


$ 64,500 
86,024 
3,500 
400,000 
619,899 


$782,798 $1,173,923 $1,358,652 
The surplus of assets over liabili- 
ies has been increased during the 
year by $360,037.28, the active sur- 
plus now amounting to $1,985,121.98. 
Although bank loans inereased 
$100,000 to $1,000,000 in the year, 
this was more than offset by a large 
‘iterease in inventories. Current 
“Mets increased $518,000 against an 
rease of $158,000 in current labil-, 
ih ., 
& The expansion of the company’s 
7 . * . 
Masiness is shown by. the following 
MMparative figures :— 
; 1914 1915 1916 
t ves se. $3,540,978 $4,742,914 $5,840,128 
maeerease .. 34% 23% 
eaet profits . 260,315 48,148 738,753 
p Memease .. ceteke 14.7% 14.8% 
em. ... 2... «67.40% 13.58% 12.65% 
» Barnings Capital Stock— 
Preferred 24.21% 
Common . 9.10% 
Surplus of Liquid Assets— 
Hab... . $1,183,685 $1,625,084 
a 441,399 
_ laventory 1,605,319 1,688,663 
- Mnerease <spkne > Se 
.. 700,000 1,100,000 
PProft & Loss. 530,774 619,899 


> Shareholders will find the follow- 
pig table, showing comparative figures 


59.82% 
26.90% 


- 69% 
31.35% 


$1,985,120 
360,036 
2,190,751 
502,088 
1,500,000 
672,492 


eM eariines and the market prices of 


Pfhe common and preferred stocks for 
the past nine years :— 
Rarned on 
Com, High 
31.3 78 
. 6.9 63 
9.1 55% 
- 12.1 ST% 
11.1 61 | «4% 
~. 8.2 6 5th 
-1..3 6 52 
~~» 5.9 50 20% 
- 12.0 42 


CREST COLLERIES 
PROFITS WERE SMALLER 


Earned on 
Low Pref. 
60 
49 
48 
49 


High Low 
90 

82% 

S44 

S8% 

SS 

90 
90 

93% 

$5 Ye 


The net earnings of the company as 


shown by the financial statement sub- 
mitted.at the annual meeting held at 
Montreal on Tuesday afternoon, were 
$81,593, as compared with $85,846 in 
1915, a decrease of $4,253. After 
paying bond interest of $16,250, and 
preferred dividends of $49,399 and 
adding $15,000 to reserve, the amount 
of $10,608 was carried forward to 
profit and loss, waich account now 
stands at $170,617. 


The president, C. B. Gordon, drew 
attention to the fact that while the 
demand for coal had been very good 
throughout the year, the company 
had been handicapped by the short- 
age of labor. Enlistments from the 
district had been large, and under the 
cireumstances he hoped that the 
shareholders would not find the re- 
port too unsatisfactory. Consider- 
able development work had been done 
at the mine. 


The company’s financial position 
continues to be satisfactory. The 
current liabilities were $66,050, and 
the current and working assets $182,- 
166, leaving a margin of assets over 
liabilities of $116,116. This is an im- 
provement of about $40,000, as com- 
pared with the financial position of 
a year ago. 

Dividends of 7 per cent. have been 
paid on the preferred stock since 
March 15, 1910, but no dividends have 
been paid on the common yet. 


Following are comparative figures: 
1916 1915 1914 

$ 85,846 $ 92,764 

9,860 9,083 


$30,057 $35,600 
16,250 16,758 


$79,456 $85,089 
49,399 49,399 


Net profits 
Other income ... 


Balence 
Interest 


Balance 
Pfd. dividend .... 


Balance 
Reserve 


Surplus 


Prev. Surp. ..... 160,000 


Total Surplus ...$170,617 $129,952 


INTERCOLONIAL COAL 
HAD A GOOD YEAR 


The Profits Were $76,000 Higher, and 
This on a Reduced 
Output. 


The financial statement of the In- 
tereolonial Coal Mining Co., presented 
at the annual meeting of the com- 
pany, held at Montreal on Wednes- 
day, showed a very satisfactory im- 
provement in earnings over the pre- 
vious year, the gross operating profits 
bein® $122,734.09, as compared with 
$46,956. After deducting bond in- 
terest, sinking fund allowance, and 
a'lowing $24,828.92 for depreciation, 
and making provision for the war tax, 
the company ‘had $79,097.74 to earry 
forward to the credit of the profit and 
loss ageount, instead of a deficit of 
$36,960 for the year ending Decem- 
ber 31st, 1915. 

Charles Fergie, the president, in 
presenting the directors’ report, 
stated that the output of coal showed 
a falling off of 34,229 tons from last 
year’s figures, the total quantity 
raised being 143,748 tons, as com- 
pared with 177,977 tons in 1915. The 
chief causes responsible for this de- 
crease were the loss of the workings 
in the No. 1 mine, as a result of the 
fire of the previous year, the shortage 
of labor,-and absenteeism among the 
men. The demand for coal exceeded 
the supply throughout the year, and, 
while several wage increases were 
eranted, the prices obtained were on 
the whole very satisfactory. 

During the year the company re- 
deemed 5 per cent. first mortgage 
bonds to the value of $22,000, while 
further bonds of this issue were ex- 
changed for those of the 6 per cent. 
issue. Bonds of the latter issue, to 
the amount of $6,000, were redeemed 
by the sinking fund, leaving now out- 
standing only $17,500 of the 5 per 
cent. issue due 1918, and $183,500 of 
the 6 per cert. issue due in 1923. 

The financial position of the com- 
pany shows a great improvement over 
the previous year. The current as- 
sets, which include cash of $44,982, 
and a eal! joan of $50,000, total $228,- 
919.06, as compared with $139,095, a 
year ago. The total assets of the com- 
pany are $1,727,064, of which $1,498,- 
145.79 are fixed assets. 


The profit and loss account compared with 
that of 1915 follows:— 
Op. profit 
Prev. bal, 


a 
kas 


HE 
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RECORD PROFIT 
FOR DOMINION 
CANNERS CO"Y. 


Showing Was 100 Per Cent. 
Better Than 1914 
Year. 


SUCCESS OF HOLDING CO. 


Report May Be Taken As Evidence 
of Success of Joint Organisation 
and of Large Orders for 
Military Purposes. 


The effect of the control of the 


canning situation in Canada, which 
resulted from the formation of a 
holding company and the amalgama- 
tion of the Dominion Canners and 
British Canadian Canners — and of 
Government war orders—is revealed 
in the annual statement of Can- 
ners, presented to the sharehold- 
ers at the annual meeting this 
week. Despite the fact that there 
was a small pack last season, and 
that there was some difficulty in 
filling contracts, it *is evident 
from the profits reported, which 
were the best in the history of the 
combination, that selling prices pro- 
vided an ample margin of profit. The 
war orders referred to, which in- 
eluded large contracts for canned 
beans with pork, for the British War 
Office, must also be taken into con- 
sideration. 


The profits of $668,007, compared 
with a loss on operations in 1915 of 
$294,439. Profits in 1914 were $330,- 
852, or 50 per cent. of those of last 
year. Bond interest amounted to 
$111,230, as compared with $113,181 
in the previous year; $279,176 was 
paid out in dividends on the prefer- 
red or set aside in provision there- 
for. This compares with $39,000 in 
the previous year, when the dividend 
was deferred after the first quarter. 
Balance added for the year amount- 
ed to $277,601, as compared with a 
deficit in operations of $446,823 in 
the previous year. The balance for- 
ward for the year is $458,454, compar- 
ing with $180,183 in the previous 
year. The report compares as follows 
with the years 1915 and 1914;— 

Summary of Profit and Loss. 
1914, 1915. 1916. 


*$294,438 $668,007 
113,180 111,230 


$556,777 
279,176 


Profit .... 

Interest 

$407,618 
39,000 


Balance 
Pref. div. 


Balance 


$277,601 
Common div... 


$2,229 
Balance 
Prev, balance. , 


Total balance. .$627,253 


*Loss. 


GOOD YEAR FOR EAST 
CANADA FISHERIES 


The Annnual Report Was Best in the 
History of the 
Company. 

The reports presented at the an- 
nual meeting of the Eastern Canada 
Fisheries which was held at Montreal 
a few days ago, showed that the past 
year had been the best in the history 
of the company. The balance was 
on the wrong side of the ledger, but 
the deficit was only about $10,000, 
which is the smallest loss that the 
company has had since it began oper- 
ations in 1911. The directors are 
confident that a nice profit could 
have been made last year had the 
company had adequate working capi- 
tal. It was decided to offer for sale 
$100,000 bonds, the proceeds of which 
will be used to retire $23,550, 7 p.e. 
debenture notes and to take up an 
option to purchase for $43,500, a 
$70,000 mortgage existing on the 
gompany’s properties, and to pro- 
vide the much needed working capital. 
These bonds will be a first lien on 
the entire property. The buyers will 
be offered 50 per cent. of common 
stock with the bonds. The company 
is extensively engaged in the fishing 
of lobster, mackerel, cod and herring 
in the civinity of the Magdalen 
Islands, in the Lower St. Lawrence 
river, and in the packing thereof. 
It aequired, upon organization, the 
large canneries, plants, cold storage 


$180,813 


Islands, excluding 10,000 acres, which 
is the property of the residents of the 
islands. The company also owns all 
the mining rights for gypsum, and 
manganese on the islands, and owns 
a fleet of twenty motor fishing boats 
and the steamer Amherst. 

The losses of the company during 
the first few years of its history are 
mainly attributed to bad management. 
Since a change was made things have 
gone along much more satisfactorily, 
and the difficulties of the company are 
now believed to be at an end. The 
directors and officers were re-elected. 


MIGHT HELP CANADA. 


New York Opinion as to Effect of 
Break With Germany. 
Sentiment among Canadians visit- 
ing New York inclines to the belie? 
that war by the United States against 
Germany would be rather beneficial 
to Canada. It is pointed out that 
present high prices for raw material, 
as well as farm products, would be 
maintained with strong probability 
of further increases in the cost of 
foodstuffs, and some revival of lum- 
bering. They also believe that hos- 
tilities would remove one obstacle to 
immigration, and that the tide of emi- 
grants from western states would as- 
sume the normal volume of former 

years. 

It is the general feeling that in- 
terest rates would advance for both 
public and private loans, but that 
charges would not be such as ma- 
terially to affect financing, and that 
there would be ample funds available 
for ‘whatever municipal or private 
loaning Canadians may have planned 
in New York or elsewhere. Disposi- 
tion is shown, however, to earry out 
plans promptly at this time. 
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BLACK LAKE 
ASBESTOS CO. 


HAD GOOD YEAR 


Statement Bears Out Post’s 
Forecast as Regards 
Dividends. 


NET EARNINGS GAIN $43,368 


Company Had Deficit at End of 1914, 
and Now Has Credit P. and L. 
Balance of $66,093. 


The annual statement of the Black 
Lake Asbestos & Chrome Company 
will be contemplated with eonsider- 
able satisfaction by the shareholders. 
As stated by the FINANCIAL POST 
last week, a dividend of two per cent. 
will be deelared on the income bonds 
for the past half year, and it is ex- 
pected that the same distribution 
will be made .for the ensuing six 
months, After that the directors are 
confident that six per cent. can be 
paid regularly on the ineome bonds. 
The net earnings for the past year 
ate $63,655, which is equivalent to 
2.12 per cent. on the common stock. 
This is an increase of $43,368 over 
the profits for 1915, which were only 
$20,287. 

After making provision for depre- 
ciation of $41,832, the company has 
a balance of $2,823 to be carried for- 
ward to profit and loss account. The 
balance now at credit of this account 
is $66,093. When it is recalled that 
the company started the year with a 
deficit of $64,557, it will be seen that 
excellent progress in the right direc- 
tion has been made. 


The operating profit for the year, 
as shown by the statement, was $72,- 
746, as sompared with $29,752 the 
previous year, an increase of $42,- 
994. Rents inereased $907, from $98 
to $1,005, and interest $1,615, from 
$2,422 to $4,037. Operating expenses 
were $14,133, 


A comforting feature of the state- 
ment was the announcement that 
what is hoped is the last valid claim 
against the Black Consolidated As- 
bestos Company, the liabilities of . 
which were assumed by the present 


company, had been wiped off the 
slate. 


The statement is made that nearly 
the whole of the company’s ‘estimat- 
ed output of asbestos and chrome has 
been contracted for at satisfactory 
prices, The company’s deposits of 
chrome are considered very valuable, 
and should in the future become an 
increasing factor in the earnings of 
the company. 

A comparison of the profit and loss ac- 
count with 1915 follows: 

1916. 
$72,746 


1,008 
4,087 


1915. 
$29,752 
98 
2,422 
$32,272 
2,837 


$29,435, 
2,110 


$27,325 
1,689 


$25,636 
5,349 


$20,287 


Op. profit 
Rents ree. 
Interest 


Deduct : 
COG GUNNS 555 od 


Taxes, ete. ...... 
Other charges ... 


Development, etc. 


Net earns. .... ..... 
Dep. reserve 
$20,287 
*64,557 


$44,270 


Added to p. & 1. ...... 
EGU Wis, o.dépues cae ues 


Bal. at credit p. & 1... 
* Deficit. 


Nova Scotia Steel & Coal Company, Limited 


The Report of the Board of Directors, Statement of Assets ‘and Liabilities and Abstract of Profit and Loss 
Account for Year Ending December 31st, 1916 


To the Shareholders of the Nova Scotia 


Steel & Coal Company, Limited: 


The Directors heréwith submit the] of 
Report and State- 
ment of Assets and Liabilities, with 
Abstract of Profit and Loss Account, 
for the year ended December 31, 1916: 


Sixteenth Annual 


The Gross Profits for the 
year after providing for 
special renewals of plant 
and. equipment was 

From this were 
deducted provi- 
sion for depre- 
ciation, war 
profits tax for 
1915 and 1916, 
Patriotic con- 
tributions, 
Sinking Fund 
instalment and 
reserve for 
doubtful ac- 
counts ........$1,490,586.10 

And interest paid 
during the year 
on bonds, de- 
benture stock 
and bank ad- 
vances 


} 


$2,117,895.27 


Leaving net profits for the 
year 

The balance carried forward 
to profit and loss account 


at January Ist, 1916, was.. 1,510,609.18 


$4,222,373.07 


$2,104,477.80 


Which, with the net profits 
for the year make a total 


$3,615,068.98 
From this amount was paid 

four quarterly dividends 

on the 8 per cent, cumu- 

lative preferred stock for 


the year to December 3ist, 
1916 


Leaving to be carried for- 
ward to the credit of profit 
and loss account the sum 
of' 


The operations of the Company dur- 
ing the year were carried on under 
many difficulties, such as scarcity of 
labor, supplies and railway congestion. 


The Capital Expenditure during the 
year has been necessarily high, mainly 
in connection with munitions work. 


The sinking of the new Jubilee 
Shaft at Sydney Mines, work on which 
was discontinued in May, 1914, was 
resumed in April last. The shaft is 
now sunk to the depth of 740 feet and 
by the use of a temporary hoisting 
plant this colliery is now producing 
about 560 tons of coal daily. 


Good progress was made in driving 
the new pair of slopes at Wabana. At 
the close of the year over 70 per cent. 
of this work had been completed, and 
it is confidently expected that the driv- 
ing of these slopes will be finished 
before the close of the present year. 


As a result of the increased capital 
expenditure in the Iron and Steel De- 
partment, the output of foiged shells 
during the year was 90 per cent. 
greater in number and 120 per cent. 
greater in weight than in 1915, while 
the total shipments of finished steel, 
forgings, etc., exceeded that of the pre- 
vious year by 64 per cent. 

The Bastern Car Company had a 
somewhat unsatisfactory year. ‘The 
impossibility of obtaining prompt de- 
livery of materials greatly restricted 
the output. The experience gained in 
the production of a foreign type of car, 
and the much higher prices at which 
recent orders were taken, will, it is 
confidently expected, make the present 
year’s operation show a satisfactory 
profit. 

The Bank advances and bills pay- 
able are abnormally high. This is due 
to the large increase in business and 
is more than offset by increased inven- 
tories, and by loans to the Eastern Car 
Co., Limited, to enable them to finance 
contracts on hand. 

The orders for steel products on the 
Company’s books at the present time 
is equal to 74 per cent. of last year’s 
shipments, and is sufficient to keep the 
plant fully employed for the next six 
months, and there is every prospect 
that this condition will prevail during 
the entire year. 

. THOS. CANTLEY, 

President. 
New Glasgow, February 28, 1917. 


BALANCE SHEET DECEMBER 31, 1916 


ASSETS. 


Mining Properties and appraised present values 
of Keal Estate, Buildings, Plant, Machinery 
and Equipment, less depreciation written off.$20,036,596. 

Investments in Capital Stock of other Compan- 
ies, including $9,200 of Company’s own Bonds 
purchased for Sinking Fund purposes 

Deferred Balances Receivable on Houses sold. 


Current and Working Assets: 


Inventories—not exceeding cost. .$4,022,667.60 


Advances to 
Limited 

Accounts 
serves) 

Bills Receivable - 

Dominion of Canada 5% 
Loan Bonds, due 1931, $122,500, 
par value at 97% 

Cash in banks and on hand.... 


Eastern Car Co., 


Deferred Charges to Operations: 


Steamer hire and expenses...... $ 357,500.00 


Insurance and miscellaneous..... 


Contingent Liabilities: 

Bills under discount ............$ 

Mortgages of the Nova Scotia 
Land Company—not over 

Guarantee of Principal, Sinking 
Fund and Interest of 6% First 
Mortgage Sinking Fund Gold 
Bonds due July 1st, 1952, of the 

Eastern Car Company, Limited— 
amount outstanding 


1,911,448 .72 
1,001,056. 11 


979,200.00 


Capital Stock: 


Ordinary — Autho 
239,337 .5 


71,404 Issued—75,000 sha 


Stock: 
Authorized Issue 
Less—in 

41.466 5S Five Per Cent. 
J oe 
Due Jan. 1, 
Authorized Issue 
Less—redeemed b 
7,636,725.35 | Current Liabilities: 
Bank Loans 


38009. 42 Bills Payable 
——— 395,590.42 


Interest accrued 


Debenture Stock 
Preference 


88,461 .00 Dividend on 


payable Januar 
20,000 .00 
Deferred Credits to 
Reserves: 


First 
Sinking Fund Gold Bonds 


LIABILITIES. 


Eight per cent. Cumulative Pre- 
™® ference—Authorized and issued 
—-10,000 shares of $100 ed@@h.... 


$ 1,000,000 .00 
rized — 150,000 


shares of $100 each 


res of $100 each 7,500,000 . 00 


Six Per Cent, Mortgage Debenture 


Treasury 


4,000,000 . 00 
Mortgage 


1959: 
00 
y Sinking Fund 212,804.02 
simran? & S8F, 106.06 


1,051,000 .00 


Accounts and Wages Payable... 1,411,731.12 


on Bonds and 


266,920.73 
y 15th, 1917.... 20,000.00 


Income 


For relining furnaces, coke ovens, 
renewals and for Business Pro- 


fits Tax, 1916 
Genera! Reserve 


$1,095,661 .00 


$28,279, 672.95 


Faawhe vonsaeta hae 2,000,000 .00 
2,508,882.12 
3,535,086 .98 


$28,279,672.98 


PROFIT AND LOSS ACCOUNT FOR YEAR ENDING DECEMBER 31, 1916 


Profits for the Year after providing for main- 


tenance and renewal expenditures 


and equipment, but before deducting depre- 
sd dca wie $4,222,372 .07 


Provision for depreciation, business profits, 


ciation, interest charges, etc. 
Deduct: 


on plant Deduct: 


Interest on Bank 


tax for 1915 and 1916, Patriotic contribu- 


tions, etc. 


NEB PROFITS FO 
Add: 


$2,731,786 .97 Surplus brought 


Deduct; 


BALANCE, 


Interest on Bonds : : 
Interest on Debenture Stock ' 


Advances 


627,300.17 
forward January ist, 1916. .$1,510,000.18 
$3,615,086 .98 


a ee 


R THE YEAR. ... 


Dividends declared on 8 p.c. Cumulative Pre- 


ferred Stock for year to December 31, 1916. 80,000.00 
warehouse, ete., erected by the Mag- a 7 


Tabor Troubles Interferred With 


Production and With 
Earnings. 


Less— 
/Bond int. and s. f.... 


dalen Islands Development Co., to- 
gether with this company’s proper- 


SURPLUS CARRIED FORWARD. 
f 


ties, warehouse, freezers, and offices 
at Pictou, N.S. The latter properties 
were sold in 1914, not being needed. 


The properties owned by the company 
inelude the whole of the Magdalen 


We have audited the books and accounts of the Nova Scotia Steel and Coal Company, Limited, for the fiscal year 
ending December 31, 1916, and we certify that in our opinion the above Balance Sheet is properly drawn up and shows 
the true financial position of the Company at December 31, 1916, and that the relative Profit and Loss Account is a fair 
and correct statement of the results of the operations for the year. 


J. Heywood Macgregor, Price, Waterhouse & Co. 
F, Beresford Oxley, } Auditors. Chartered Accountants. 


: Labor troubles were mainly respon- 
: for the smaller profits earned 
'% the Hillerest Colleries, last year. | 
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THE NEW WAR LOAN. 

HERE are three important aspects from which the 
T Dominion of Canada third war loan should be con- 
sidered. As an investment. As a factor in defeating Ger- 
many and her Allies. Asa national business proposition. 

The investment value is at once obvious. The security 
is not to be questioned. Canada is @ young country ge 
almost unlimited resources, and the present balance o 
trade in her favor is an indication of the value from the 
productive standpoint of the development which has - 
ready taken place. It is estimated that at the value “ 
which the loan will be marketed the basis of return wl 
be about 5.40 per ‘cent.—a rate on such security van 
can only be explained in the present unsettled state o 
international finance. Further, there are strong indica- 


“tions that for a short term a higher return will be avail- 


able. Canada borrowed money around 31 per cent. be- 
fore the war and it is only natural to expect that in the 
years following the close of the conflict there will be re- 
adjustments to more normal borrowing conditions. Under 
sueh conditions the value of a Canadian Government se- 
curity giving a return of 5.40 per cent. would advance to 
such an extent as warranted by the prevailing borrowing 


rate. 

There is no more convincing method for Canada to 
illustrate and emphasize to Germany the co-operation of 
the Dominions with the Mother Country in this her hour 
of trial than by making the volyme of subscriptions for 
this loan on a par with those which in the recent Victory 
loan in England sent forth the challenge of the British 
people. In her attitude toward practically the whole 
world, Germany’s great weakness has been in lack of 
understanding of national psychology, and it is for Can- 


ada to reiterate again her declaration that on the field 


and in finance, Jack Canuek stands shoulder to shoulder 
with John Bull. 

Underlying is the business proposition that to con- 
tinue our national prosperity we should pay our share ir 
the costs. The war had the effect of cutting off the Euro- 


pean money market, from which we were drawing large 
capital supplies. At the same time, the demand for muni- 
tions and for foodstuffs enlarged our market and en- 


haneed prices’ to such an extent that we have now a bal- 
ance of trade in our favor of between $300,000,000 and 


$400,000,000 per year. With a productive machine which 


has under war conditions brought such large profits te 
the nation we should be able to easily finance the run- 
ning expenses. From the standpoint of manufacturing 
and agricultural return—apart from all other considera- 
tions—Canada should be able go pay all and more than 
is being asked and on the same basis extend assistance 
to finance the additional war business being placed in 
this country by Great Britain. 

We would hardly, as a nation, invest in the war siin- 
ply because of the business resulting therefrom, but such 
are the economic factors at work that is one of the things 
which is actually*being brought about. And so long as 
we are able to do our borrowing at home, the situation 
will continue fundamentally sound. 

Let it be said here that THE FINANCIAL POST 
does not fully endorse the system of war finance being 
followed by the Ottawa Government. We believe that it 


would be better by inereased taxation to take a large 
measure of the abnormal] profits to meet war expenditures 
and not leave the full burden to posterity when the coun- 
try as a whole will have to make up the interest to the 
comparative few who hold Government bonds. However, 
that is apart from the question of making a success of 
the coming issue, and in fact may be regarded as an 
argument that as many as have funds should buy bonds 
the income from which will offset the higher assessment 
that the war burden will mean in the future. 


CENSORSHIP TAKEN FROM POST OFFICE. 


"THE censorship of newspapers, magazines and other 

printed matter coming into Canada has been taken out 
of the hands of the Deputy Postmaster-General and trans- 
ferred to the Department of the Secretary of State. Regu- 
lation after*regulation has been issued by Dr. Coulter 
before and since the outbreak of the war to be found not 
only impracticable, but absurd, and therefore had to be 
eancelled. One famous regulation declared in effect that 
editors of newspapers were not to be trusted, by providing, 
that all letters and newspapers addressed to publishers in 
Canada be opened and carefully examined by clerks in the 
various post offices to see whether it was safe to send them 
to the publishers. 

Another, equally absurd regulation, was shutting out 
the Hearst daily newspapers, with the result, as was to be 


ate’ 


THE FINANCIAL POST OF CANADA- 


THE BIG BUSINESS OF HOTEL 
MANAGEMENT 


culations, developed, from an attitude of indifferenee to 
Canada to one of active antagonism. They have been 
carrying on a propaganda to prevent workers and farm 
laborers and settlers from coming to Canada and have 
urged that legal as well as moral action be taken to prevent 
Canada from borrowing money in the States, to prevent 
Canadian agents from working in the U.S. and to prevent 
U.S. papers carrying Canadian advertising. 

These are only a few of scores of cases of mismanage- 
ment that have been made publie. One has only to gossip 
with some of the higher officials in the Post Offiee Depart- 
ment to learn of the hundreds of thousands of dollars 
wasted annually in this department due to incompetent 
management. In these times when every cent should 
count the Government should promote to be head of and to 
manage this department one of the Post Office officials, 
whose eareer has shown him eapable of doing bigger 
things; of whom we understand there are several excellent 
men now in the service of the Government. 


MINISTERS GO SLOWLY. 


Hon. Robert Rogers and Hon. J. D. Hazen have been 
invited to approach the British Ministers in support of 
the Empire Resources Development scheme. Let us again 
issue a warning to those who have charge of our national 
affairs that they should not be carried into support of 
this project by men with big names and high positions. 
If Canada is to hand over 200,000,000 acres of her heri- 
tage, we must make sure that it is for the national good 
and not to line the pockets of some whose pubdlie¢ positions 
do not interfere with the accumulation of private wealth. 


REFINING BRITAIN’S SUGAR. 


HE British commission reeently purchased 100,000 

tons of sugar. From the efforts previously made to 
secure refined sugar it is evident that on account of labor 
conditions it is not considered advisable to do the refin- 
ing in England. American refiners are wondering if the 
work will fall to them. What about Canada? Are the 
refineries in this country working at capacity? We be- 
lieve not. The refining capacity in this country is much 
greater than domestic consumption. Already orders have 
been handled iby the big plants at Montreal and on the 
Coast, and under the cireumstances there is no reason 
why they should not be employed at capacity on this 
business. The work would be almost as important as 
munitions manufacture, and it could be similarly finaneed 
to the advantage of the Empire. 

Here is a case where the need of practical business 
men in the Government is illustrated. ~ One of our big 
industrial business getters would probably have no diffi- 
eulty in arranging such a matter, If the politicians begin 
dabbling with it much time will be lost and the results 
doubtful. Individual effort on the part of the companies 
will no doubt be employed, and probably to good purpose, 
but not with the same effect as a practical and efficient 
Minister of Trade acting for the refining industry and 
the nation. 


PATRONAGE AND POLITICS. 


[! has become a time-honored plank in the platform of 

Opposition parties in Canada—whether Dominion or 
Provincial, Liberal or Conservative—to advocate that the 
civil service be taken out of politics and the patronage 
system abolished. And it has become a time-honored cus- 
tom for Governments—the same Governments which have 
been in Opposition—to maintain the ancient political eus- 
tom of taking those spoils which to the victor belong. 
Usually, it might be remarked in passing, one gains the 
impression that the efforts of the Opposition are more for 
the purpose of creating a division of the House and manu- 
facturing campaign material, than with the sincere idea 
of really abolishing a system whieh it has countenanced 
in Opposition and probably will again countenance ‘in 
power. The recent debate in the Ontario Legislature was 
merely an incident in the career of the system. 

This employment of the patronage system is one of 
the greatest menaces to the public welfare involved im 
the poliey of Government ownership. If a Government 
refuses to employ efficient methods in the serviees which 
it already controls there‘is no guarantee that it will do 
so if it controls others. In fact, the whole history of the 
methods of political parties is to the contrary; and they 
will undowbdtedly continue so as long as the present sys- 
tem of appointing the men who run the country’s busi- 
ness is followed. 

jthe patronage system is only one example of the in- 
efficient methods employed in the present administration 
of Canada’s publie business. No one could imagine the 
great executive heads of private enterprises. choosing 
their employees in this way. Put these same executives in 
control of the Government departments and put them be- 
yond the sordid influences of politics and the patronage 
system and many other examples of inefliciency will die a 
sudden death. Until such time as thts is done, and so 


long as the patronage system exists, practical business 
men will lend their strength to oppose the mob-ridden 
policy of Government ownership. 


EDITORIAL NOTES. 
SUMMER boarders who will work for their board would 


this season be popular with the farmer. 


* * * 


THE German idea of the freedom of the seas is to 
keep them free of the ships of all other nations. 

- ” o 
THE conspirators who planned to kill Lloyd-George by 
driving a poisoned nail in his shoe may have thought that 
he, like Achilles, was vulnerable only in the heel. 


* * * 


IN the reorganization of the British consular service, 
special attention will be given to ineluding business men. 
A meve in the right direction. If business and polities 
will not mix in administering national affairs then let us 
eut out polities. 
* * 7 

TO DEAL with the problem of future fuel shortages, the 
Commission of Conservation suggests summer forethought 
and larger coal bins. Still there is the difficulty of bring- 
ing the average mind to think of the coal man when the 
iee mar is at the door. 
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Remarkable Story of Rapid Advancement of Frank L. Hutchinson from 


tchen Steward to Controller of the Great C.P.R. System of Twenty 
™ ger Hostelries—Was Formerly a Grain Broker. 


Some time ago a sketch appeared 
of J. MeIntee Bowman, the Canadian 
who is establishing a Remarkable 
chain of hotels in New York, and who 
was acelaimed by MacLean’s Maga- 
zine as the ‘‘ greatest hotelman in 
the world.’’ One of his etosest rivals 
for that title is another Canadian, 
Frank Losh Hutchinson, manager of 
the chain of C.P.R. hotels seattered 
throughout the Dominion, The story 
of his rise is a particularly interest- 
ing one for Canadian business men. 


The following is quoted from the Na- | 


tion’s Business :— 

If you were to be sonfronted for one day 
with the task of managing even a small hotel 
you probably would emerge from the ordeal 
with a wholesome respect for the size of 
the job. For the ability to keep the hidden 
wheels moving ceaselessly and efficiently be- 
neath an unruffled surface is a gift that re- 
quires a special*genius. The management of 
any large hotel, however, demands from its 
proprietor special efficiency in a vastly more 


difficult economic problem; and the man- 
agement of a chain of twenty hotels, scat- 
tered from Nova eotia to British Columbia 
and comprising me of the most import- 
ant hostelries on the continent, constitutes 
not only the greatest housekeeping job in 
the world, but one of its big commercial 
enterprises. 


During the past ten years the work of 
hotel management has become a part of Big 
Business. The Boniface of the yesterdays 
has given way to the business man of to- 
day. And with the new order has come 
Frank Losh Hutchinson, who after a period 
of less than ten years in the hotel business 
takes charge of the twenty hotels of the 
chain owned and operated by the Canaagian 
Pacific Railway Company. 


Ten years.ago Mr. Hutchinson was a 
member of the Montreal Grain Exchange. 
The panic of 1907 caught him, as it caught 
thousands of other men already financially 
successful. So effectively did it crush all 
immediate business opportunities that there 
were but few avenues of employment open 
even to men of unusual ability. The young 
broker, instead of waiting passively for the 


coming of ‘better conditions, turned to the 
nearest available job. 


The job happened to be that of kitchen 
steward at the Chateau Frontenac in Que- 
bec, one of the largest and most important 
of the Canadian Pacific chain. Hutchinson 
knew more about eating good dinners than 
about preparing them, but he had a shrewd 
idea of the value of efficiency methods as 
applied to a stewardship, He went over the 
scope of his work thoroughly, found the 
weak places, bolstered them; found the 
leaks, stopped them; found the oppor- 
tunities for enlargement of service, used 
them; found the means for bettering the 
servics, and put them into effect. Within 
a short time the hotel department of the 
railway recognized his ability by promoting 
him to the assistant managership of the 
Frontenac, In a year he was managing 
ttle Chateau, the great gray building which 
sentinels the harbor of Canada and meets 
the traveler as the foreground of the splen- 
did picture of Quebec. In another year 
Hutchinson was assistant to Hayter Reed, 


the general manager of the hotel depart- 
ment. Later he became the superintendent 
of the Canadian Pacific hotels in Alberta. 
In 1913 he resigned to manage a large 
Sotel outside the system, but returned in a 
short time to take charge of all the hotels 
of the railway. | 

The Canadian Pacific hotels represent an 
Invested capital of $25,000,000, The twenty, 
known to globe trotters as the finest system 
in the world, extend over a line from the 
\tlantic to the Pacific, and include hoveis 
famous for their beauty of structure, their 


excellence of service, their fine cuisine and 
their general dependability. 

The twenty hotels of the system are the 
Ohateau Frontenac of Quebec, the Place 
Vigey of Montreal, the Algonquin and the 
Inn dt St. Andrews, New Brunswick, the Me- 
Adam’ Hotel at the New Brunswick Junce- 
tion of the same name, the Caledonia Springs 
Hotel of Ontario, the Royal Alexandra of 
Winnipeg, the Palliser of Calgary, the 
Banff, the Chateau at Lake Louise, the 
Mount Stephen House at Field, the Em- 
erald Lake Chalet, the Glacier House, the 
Hotel Revelstoke, the Kootenay at Balfour, 
British Columbia, the Sicamous, the Incola 
at Penticton, the Hotel Vancouver, the 
Cameron [Take Chalet, and the Empress 
Hotel at Victoria. 


It is the mountain hotels of the railway 
that constitute one of the most difficult of 
the problems that task Mr. Hutchinson’s 
work of management. The disadvantage of 
wilderness travel has been the wretchedness 
of hotel service on some of the world’s 
beauty spots. Men and women accustomed 
to combining magnificence of place with 
miserable accommodations have been de- 
lighted to discover that one railway system 
has provided for their comfort hotels equal 
to any in good service. 

Because of its coast to coast tourist 
traffic the Canadian Pacific decided to in- 
augurate this hotel system in order that 
its patrons might be insured adequate ac- 
commodations. The popularity of the ralil- 
way with British globe-trotters and big 
game hunters brought into Western Canada 
a type of traveler accustomed to the*best of 
European hotel service and demanding the 
same wherever he traveled. The unadapta- 
bility of the English tourist was the imme- 
diate incentive of the establishment of the 
chain of hotels. 


To keep up the standard is a job of enor- 
mous proportions. The commissary alone is 
equal to the commissary of a small army 
in the size of the purchases, and consider- 
ably more exacting as to its. quality. The 
majority of the Canadian Pacific Hotels are 
operated on the American plan, which is a 
convenience for\the guest, but is in most 
cases an added difficulty for the proprietor. 
The cost of transportation of food and gup- 
plies to the mountain hotels and the main- 
tenance of these hotels at flat standard 
rates present a constant difficulty of man- 
agement to the hotel department. 


Difficulties of iabor, of commissary, of 
genera! equipment, of market values, of wear 


My 


and tear on stock, of service, arise every 
day in every hostelry of any size. Multiply 
the troubles of one big hotel by twenty, 
and you have the job that Frank Losh 
Hutchinson has undertaken. Imagine the 
help he'll have to supervise, the food he'll 
have to buy, the machinery he'll have to 
keep moving, and you'll admit that he has 
the biggest house-keeping job in the world. 


PERSONAL 


Vv. M. DRURY, of the Royal Securities 
Corporation, has been bereaved by the death 
of his mother, Mrs. C. W. Drury, widow of 
the late Major Drury, C.B., who diea vn 
Friday morning last, at the Linton Apart- 
ments, Montreal. Lady Beaverbrook and 
Mrs. Languedoc, wife of Errol Languedoc, 
K.C., are daughters of deceased. 


F. J. CAMPBELL, who last week was 
elected a director of the Canada Paper Co., 
to fill the vacancy caused by the death of 
Senator McKay, has been general manager 
of the company since 1902: Mr. Campbell 
was mayor of the town of Windsor Mills, 
during the years 1907-1908. He finds time to 
occasionally contribute to the columns of 
the magazines. 


J. LORNE CAMPBELL, whose death oc- 
curred recntly in Torénto, was for years a 
well-known figure in the Queen City’s fin- 
ancial district and for a time presided over 
the affairs of the Stock Exchange. Repre- 
sentatives of the Exchange and various 
banking and financial interests attended the 
funeral while resolutions were passed by the 
Exchange at its regular session expressing 
the esteem in which deceased was heiu vy 
the members. 


AEMILIUS JARVIS, the well-known fin- 
ancier and industrial director, has for 
months been devoting practically all his 
energies and organizing ability to securing 
recruits for the Navy. To such an extent 
has he been occupied with this work that 
he has found it difficult to give the consid- 
eration to his various industrial interests 
which characterize his connection with them 
in normal times. It is for this reason that 
he hag found it difficult to give the consid- 
Steamship Lines, having found it difficult in 
view of his recruiting work to attend direc- 
tors’ meetings at Montreal. Mr. Jarvis is 
president of Canadian Locomotive, and B.C. 
Packers and a director of a number of other 
concerns, 

H. V. CANN, who has been appointed 
assistant general manager of the Bank of 
Ottawa, is a native Canadian, having been 
born in Nova Scotia. He was formerly con- 
nected with the Bank of Nova Scotia, but 
for the past seven years has been in New 
York, where he held the positions of treas- 
urer of the Central Leather Co., and man- 
ager of the foreign exchange department of 
the National City Bank, previous to be- 
coming connected with the Federal Reserve 
Bank. Mr. Cann was sent to South America 
by the City Bank several years ago to make 
an investigation as to banking opportuni- 
ties there. He was accompanied on that 
trip by Morgan W. Schuster, who reorgan- 
ized the finances of Persia. 


LIEUT. H. W. COCKSHUTT, whose 
death has been officially reported on the 
field of battle was one of the directors of 
the Cockshutt Plow Company, of Brant- 
ford, and the only son of the founder of 
that important industrial institution. At 
the time he decided to answer the country’s 
call he was foreign sales manager of the 
company, and, although only 33 years of 
age, had already shown large business 
ability. He had been in the service of the 
company since graduating from MeGill 
University, first at the home offices at 
Brantford and later at Winnipeg and Regina 
before taking up the important department 


of foreign sales manager. He had been g 
director since 1913. 


DANIEL FE. COYLE, who has just been 
appointed to take charge of the new indus¢ 


| trial resources department of the Canadian 


Northern Railway, is one of the best known 
of the younger railroad men in Western 


Canada. Mr. Coyle started his railroad 
career with the Canadian Pacific Railway in 


‘the office of the late Sir William White, 


when the latter was superintendent of the 
Western division; he was secrétary to Sir 
William from 1896 to 1901. In the latter 
year he entered the service of Mackenzie, 
Mann & Co., as assistant to R. J. Me- 
Kenzie, who was in charge of the construc: 
tion of the Canadian Northern lines in the 
West, and he has since been associated with, 
the C.N.R. in various capacities. 

JOHN R. BARBER, whose death took 
"ee this week at Georgetown, was for 

any years one of the most prominent fig- 
ures in the paper and stationery manufac- 
turing industry in Canada. A son of the 
late James Barber, who, with his brother, 
conducted the paper manufacturing plant at 
Georgetown for many years, he succeeded 
as so‘e proprietor of the concern in sco. 
Later his company became the Barber-Ellis 
Company, of Toronto. Mr. Barber also had 
interests and positions in severdl other 
paper and pulp enterprises, but retired from 
active business life in 1912. He was for 
many years very active in the volunteer 
militid movement and saw service at the 
time of the Fenian Raid in 1866. He was a 
member of the Georgetown Light Infantry, 
1862 to 1905, continuously holding an offi- 
cer’s commission for 42 years. 


GEORGE P. SCHOLFIELD, the general 
manager of the Standard Bank, whose sud- 
den death on Thursday, in New York, 
came a8 a severe shock to the financial 
circles of Toronto, where he was intimately 
known, and to the bauking community of 
the whole Dominion, in which he had for: 
many years filled such a prominent post- 
tion. One of the most prominent and 
successful of Canada’s financiers and bank- 
ing authorities, his general business abili- 
ties were appreciated in many other fields. 
He was general manager and a director 
of the Standard Bank, a director of the 
Manufacturers’ Life Insurance Company, 
president of Sutherland-Ignes Company, 
Limited, of Chatham; président of the 
North-Western Cooperage .and Lumber 
Company of Gladstone, Mich.; director of 
the Trusts and Guarantee Company, Lim- 
tted; director of the Canada Flour Mills 
Company, Limited, of Chatham, and presi- 
dent of the Great Western Lands Com- 
pany, Ltd. 

Born at Lloydtown, Ontario, be entered 
the service of the bank which be after- 
wards so successfully conducted, at the 
age of sixteen. Eight years later, in 1891, 
he was made manager of the branch at 


latter position he filled 
eleven years, and was then 
of the bead office at Toren 
higher office of genera} Mana 
later. Mr. Scholfield, besides hte " 
varied business and finaucig; oot 
always took an active interest 
broader field of public affairs. 
particularly noticed after the , 
the’war; he was chalrman of a 
Corunittee, Speakers’ Patriotic 
and honorary treasurer of the 
League of Military District No. 
yo@ns, man he was prominent in C 
athlesie affairs. particularly lactow ; 
which game he was one of the g 5 
ponents this country ever cnn. ae 
interest was continued in later life iy 


port accorded to various ath 
tions, letie 


a 
bax iad 


HIGH PRICES AND THE DO 
FUTURE, 


New York Sun. 


LLARY 


In a brief article in the F 
fessor Irving Fisher, the Yale 
assigns as the two chief causes of the : 
in prices the growing scarcity of Boods 4 
the growing abundance of : 
showing how the most learned ¢ 
of the scientific mind may surprisi - 
roborate the simple observations 
clusions of the untutored intellect, 

- Every one has guesed 

meau higher prices; almest evap an : 
that the more plentiful money is the 

its purchasing power, Professor 
some years ago, propounded a 
stabilize the dollar by Virtually ine 

os Meg from time to time to , 
epreciation of gold. He has ha 

dence lately, in the shape of tone 
“two prominent bankers,” of revived 
est in this proposal. 


Meanwhile he has constructed a 
which shows that prices paralle} closet 
increase of money in circulation, Price 
this country are now, he says, about @ 
per cent. higher than before the war, Ig 
the belligerent countries and most 
neutral nations the increase has been 
greater. Sweden has gone s0 far a » 
prohibit imports of gold through 
of the State Bank to accept it in p 
for its notes at the former legal rate, 
fessor Fisher remarks that as yet “thers 
almost no realization in this country thy 
we are suffering from a gold deluge.” 

In this respect we think he is wrong. 
think American bankers quite fully really 
the inconveniences and even certain perils ¢ 
the present situation and that they gy 
anxious to do what they can to safeguant 
the future. But it is a difficult task; ay 
one of the principal difficulties is to kno 
what to do. On this head Professor Fiske 
seems to offer only one suggestion, tht 
bank discount rates we kept up and th 
credit superstructure restricted as mud 4 
possible. Excellent, so far as {t goes, byt 
more or less a measure of indirection. 
the other hand, a sufficient number of 
direct and natural restraints would & 
likely to prove much more efficactous tha 
direct and artificial checks, such as pr 
‘ibition of gold imports or even the stab} 
ization of the fluctuating dollar, Te 
trouble with these direct schemes is thet 
like Dame Partington, they try to swep 
back the ocean, instead of taking advantage 


of turns of the tide to bulkhead the @ 
perilled beach. 


A STOCK EXCHANGE PROBE. 
N. ¥. Fineneial World. 

The Waglfogton investigation by th 
House of Representatives for the purpose @ 
discovering the source of the “leak” that 
elped to bring about the stock market 
smash in December, has broadened out imp 


a probing expedition intended to get a lot 
into the inside machinery of the Stock & 
‘hange. That is the meaning of the dete 
mination of the House Committee to bog 
sessions in New York city. The committe 
1as been supplied with funds to conduct ti 
investigation and tho life of the inquif 
‘as been extended 30 days. 


Ever since the Pujo Committee investigt 
tion of several years ago, when the subjet 
£ the inquiry was the alleged “Money 
rrust,” the Stock Exchange authorities hat 
een at pains to remove causes of eri He 
ind prevent abuses. The “washing 
tock and gambling plunging operations ) 
o00ls have been eliminated, not only bene 
he Exchange authorities have set their 
selves against it, but because a who 
public opinion demanded it. 3 

One matter for criticism of a justifiable 
ort is the almost daily circulation, on te 


_3tock Exchange and off it, of bdaseles 


“scares” which are frequently used as ti 
lever for unsettling values, or faney aod 
exaggerated stories of wonderful pré 

of this or that corporation in the way @ 
extra or increased dividends, these latte 
yarns being availed of to boost values and 
‘nduce buying of stocks which pools, Sea 
w individuals desire to get rid of, fet 
the Stock Exchange does not circulate t 
reports—they come oftentimes through 
vin agencies that are highly compels 
nd which do not always stop to 

the chaff from the wheat, but give ru! 
ind alleged facts that frequently have 
vasis. At other times individual plunge 
r pools succeed in having their pet # 
or statements circulated, and it ' 
happens that the speculative element, ™ 
vous and keyed up to a high piteh, a ® 
usuaily is, accepts these reports 
facts and is not enlightened until the 
situation is revealed, when it is usually 
fate to prevent a loss. 

It would seem that the Stock Exe 
has a duty to perform in that, while ¢ 
cising no censorship over the news : 
goes out and which its members utilis a 
furnish to a host of people, it might 3% 
about a wholesome change for the better % 
those who supplied the news, ae 
news, Were held to a strict a eguntab 
the stories they send out. The ae 
harts, but baseless rumors can aud 
great harm and loss to innocent P 
Only recently a story was printed to 
effect that the Federal Reserve a 3 
made another ruling further Ww ng © 
banks against short-term loans to the 
No such ruling had been made, bat 
nouncement was quite disturbing t? 


The Stock Exchange may well court 
full inquiry. The trend of public 
becoming more insistent on speci i 
ance of open and above board methods B® 
transactions involving values trad 
the Exchange, A movement we - 
this week to agitate for the passage © 
in, every state in the — a 
called “gambling” in futures, a: 
“futures” in foodstuffs, grain, cotte™ F 
shows the trend. The avortive inqultt 


p 


os 


mation under thi 
oreo who are reade 
ing securities are answ 
enta that it is now nec 
cover postage on answe 


Investing $15,00 

F. D. Woodstock.—I a 

ving tor The Financial 

eat $15,000 which I want tq 

E t the best returns co 

- 1 would appreciate it 

3 could suggest some good 

; tievlars re the same and 
ae re them. 


It is diffieult to give 

4 vice Without knowing 
'about your financial pos 
> gources and income —as 
direct bearing upon the 

Seurities Which it would 
for you fo buy. How e 
 tieve you would be folio 


* eourse in investing half 
; referred to in Govern 
whieh at the present tu 
| pormally high returns. | 
900 in the new Canadia 
> $3,500 divided between 
, Anglo-French issuse Wo 
E best apportionment. It 
F give the further informat 
© to we would he in a posi 
| advise as to the balance « 
ment. Your financial st: 
F directly upop the questio 
© jn relation to security. 
sues offer attractive ret 
F tion to their stability, 
| many good industrials off 
© vields. If you already | 
: tial conservative inves 
P may be in a position a 
© risks to increase you 
of the principal points t 
ered are: Security of pr 
| bility of income: retu 
ability and value as ¢o 
exemption; “duration; 4 
and possibility of appre 


Industrial Inves 


J. R., North Bay.—I!I have 
following stocks and bonds ay 
ly appreciate your opinion as 
& Monarch Knit preferred at 
Pacific at 155; 4 William A. 

90: 2 F. N. Burt preferred ¢ 
Burt preferred at 81; 4 May 
at 96; 1,000 Russian rouble 
you think these stocks w 
weather the perlod of readj 
is expected at the return of pe 
stocks that should increase in 
the war? Would you consider the 
of Tuckett common, Sawyer ,M: 
Dominion Canners pref., W§ 
Railway, Toronto Railway, ac 
ent low prices? d 
Taken altogether t 
which you have pureh 
said to represent a ver 
ness man’s’’ investm 


course are more or les 
but from anything that 
seen at present they s 
to maintain their divic 
what- may come after 

difficult to say, (erie 
there is every reas 
that good preferred in 
will inerease in value. 
the general effect of 

of the money market t 


At the same tine the : 
vidual companies are | 
fected in the process o 
The industrial stocks 
ing would appear ti 
thanee to offset the 
may oceur but it eann 
ed that there is an ele 
tainty. Canadian Paci 
the Russian roubles 
lieve, be held in the f 
¢line which may ocen 
future. Canadian Va 
transportation compat 
many problems, the 
ot which are labor an¢ 
of materials. The Rq 
have declined below 
paid for them but the 
ually show improvem 
fountry’s trade resur 
like a normal moveme 
dicated jn the © stren: 
fome time ago when 
» of peace 
Sawyer-Massey pre 
attractive at the pres 
item regarding this ¢ 
© found in the news 
Dominion Canners as 
has already felt the be 
Proved business condi 
reference has been 
» ¢olumns from ‘time to 
view of annual repor 
Winnipeg Railway an 
Way both have quite 4 
tive features. Winn 
showing little improv 
and it would seem 
hecessary to wait an 
Sration for anything 
_ traffic. At Toronto t 
_ *ertainty of the fr: 


though the k 
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HIGH PRICES AND THE 
FUTURE, 
New York Sun, 


In a brief article in the F, so 
essor Irving Fisher, the Yale c fed 
assigns as the two chief causes of te 
n prices the growing scarcity of guste - 
the growing abundance of money 
showing how the most learned i 


of the scientific mind ma rprisi thon 
y su ngly 
roborate the simple observationg 
clusions of the untutored intellect 

Every one has gueasep ; 
meau higher prices; almost ever ret Seonl 
hat the more plentifal money ee 
N° purchasing power, 

jne years ago, propounded a 
Pp ilize the dollar by Virtually 4 
i weight from time to time to 
lepreclation. of gold. He has had 

lenee lately, in the shape of jet 
“two prominent bankers,” ; 
est in this proposal, <o- 


Meanwhile he bas con 
Which shows that prices parainn aad » hd 
Increase of money in circulation, Pa ts 
his country are now, he says obear m 
per cent. higher than before the w In 


ar, 
he belligerent countries and most Bu 


neutral nations the incre 

greater. Sweden has aoe - re ’ 
prohibit imports of gold through a 
of the State Bank to accept it in p 7 
for its notes at the former legal rate 
essor Fisher remarks that’ as yet “ b 
almost no realization in this coun 

we are suffering from a gold deluge.” 


In this respect we think he is wrong, 
Shink American bankers quite fully 
lie Inconveniences and even certain pertls 
he present situation and that they 
anxious to do what they can to gsaf, 
the future. But it is a difficult task; 
ne of the principal difficulties is to kj 
vhat to do, On this head Professor Fig! 
eems to offer only one suggestion, it 
ank discount rates Qe kept up and ti : 
credit superstructure restricted as much : 
ssible. Excellent, so far as it goes, : 
ore or less a measure of indirection, Op 
e other hand, a sufficient number of ip- 
firect and natural restraints would 


ikely to prove much more efficactous than. 


direct and artificial checks, such as pro- 
ibition of gold imports or even the stabil 
ization of the fluctuating dollar, The’ 
trouble with these direct schemes is that” 
like Dame Partington, they try to ; 


back the ocean, instead of taking advantage: 


of turns’*of the tide to bulkhead the tm 
wrilled beach. 
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A STOCK EXCHANGE PROBE. 
N. ¥. Financial World. 


The Wagffagton investigation by @ 
House of Representatives-ftor the purpose 
discovering the source of the “leak” 
elped to bring about the stock market 
smash in December, has broadened out int® 
1 probing expedition intended to get a look 
into the inside machinery of the Stock Br 
hange, That is the meaning of the deter 
mination of the House Committee to bola 
sessions in New York city. The committee 

is been supplied with funds to conduct the 
‘uvestigation and tho life of the Inquiry 
‘as been extended 30 days. of 

Ever since the Pujo Committee tnvestly 
Bion of several years ago, when the swhjett 
f the inquiry was the ‘alleged “Money 
lrust,” the Stock Exchange authorities hi 
een at pains to remove causes of crit 
ind prevent abuses. The “washing” 
tock and gambling plunging operations 
»ools have been eliminated, not only becaw 
he Exchange authorities have set ¢ 
selves against it, but because a who 

ibiic opinion demanded it. re 


One matter for criticism of a justif 

vt is the almost daily circulation, on the 
Stock Exchange and off it, of ba 4 
“seares’ which are frequently used as the 
lever for unsettling values, or faney 
‘Xaggerated stories of wonderful prospect 
of this or that corporation in the way @ 
extra or increased dividends, these latter 
varns being availed of to boost values ale 
nduce buying of stocks which pools, chques 
i individuals desire to get rid of, 50® 
the Stock Exchange does not circulate i 
reports—they come oftentimes through 
vin agencies that are highly competitiy®: 
nd which do not always stop to 
the chaff from the wheat, but give rumen 
ind alleged facts that frequently have 
At other times individual plonget 

pools succeed in having thelr pet stor 

or statements circulated, and it W 
happens that the speculative element, BG 
ous and keyed up to a high piteh, @8% 
usually is, accepts these reports 
facts and is not enlightened until the 
situation is revealed, when it is usually 
fate to prevent a loss. 

" It would seem that the Stock BX¢cOa—S 
has a duty to perform in that, while 6x6 
cising no censorship over the ‘news WSs 
Bfoes out and which its members utilise 
furnish to a host of people, it might 
about a wholesome change for the better & 
who supplied the news, oF, S08 
news, Were held to a strict accountability OE 
the stories they send out. The truth 
hurts, but baseless rumors can and do 

great harm and loss to innocent 

Only recently a story Was printed oe 
effect that the Federal Reserve 

made another ruling further warning ’ 
banks against short-term loans to ee 
No such ruling had been made, but (6° 
nouncement was quite disturbing to ¥® 

The Stock Exchange may well — 

full inquiry. The trend of public ona 
becoming more insistent on apectfic P ‘ioe 
ance ef open and above board methods 18° 
transactions involving values traded * 
the Exchange. A movement ween 
this week to agitate for the passage ©)” 
in every state in the Union as® 
called “gambling” in futures, 
“futures” in foodstuffs, grein, cottel 
} shows the trend. The svortive my 
Washington, although showing 
7 Boston mountebank who bes | 
y the most noise as a ff 

created enough 


isis, 


those 
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ia 


see 


E hest apportionment, 
> vive the further information referred 
to we would be in a position to offer 


risks to increase your returns. 


a tive. features. 


| trafic. 
a “opm of the franchise situation 


wf 


SVESTORS 


mation under this head is given in anewer te : 
aeesere who are readers of The Financial Post, M direct requests from 


securities are answered by 


mail direct. We would saaune aoe mauenae 


esis that it is mow necessary to enclose three cents in postage stamps to 


cover postage on answers direct. 


: Investing $15,000. 
Py Ff. D. Woodstock.—I am to-day sub- 
ra for The Financial Post. I have 
out $15,000 which I want to invest so as 
on the best returns consistent with 
1 would appreciate it very much if 
could suggest some good securities and 
oplars re the same and where I can 
re them. 
It is difficult to give definite ad- 
without knowing something 
shout your financial position — re- 
qurees and income—as this has a 


jirect bearing upon the elass of se- 


yo 
E part i 


| grities Which it would be advisable 
‘for you to buy. 

| tere you would be following a safe 
 urse in investing half the amount 

| peferred to in Government bonds, 

| which at the present time offer ab- 


However, we be- 


gormally high returns. Perhaps $4,- 
qo) in the new Canadian loan, and 
43,500 divided between British and 
Anglo-French issuse would be jthe 
If you could 


sivise as to the balance of the invest- 


| ment. Your financial standing beirs 
F jireetly upov the question of returns 
“jnrelation to security. Municipal is- 
"oes offer attractive returns in fe!la- 


ion to their stability, but there are 


| many good industrials offering larger 


sields. If vou already have substan- 
tia) conservative investments | you 
may be in a position, to fake larger 
Some 
of the principal points to be consid- 
ered are: Security of principal; sta- 
bility of income; returns, market- 
ability and value as collateral; tax 
exemption’; duration; denomination, 
and possibility of appreeiation. 


Industrial Investments. 


J. R., North Bay.—I have invested in the 
following stocks and bonds and would great- 
ly appreclate your opinion as to their safety. 
& Monarch Knit preferred at 81; 8 Canadian 
Pacific at 155; 4 William A. Rogers pref., at 
™;2F. N. Burt preferred at 90; 2 Pacifiic 
Burt preferred at 81; 4 Maple Leaf Milling 
at 9%; 1,000 Russian roubles at 2.85. Do 
you think these stocks will be able to 
weather the period of readjustment which 
is expected at the return of peace. Are they 
stocks that should increase in value after 
the war? Would you consider the purchase 
af Tuckett common, Sawyer Massey pref., 
Dominion Canners pref., Winnipeg Street 
Railway, Toronto Railway, advisable at pres- 
ent low prices? 

Taken altogether the securities 
which vou have purehased may ‘be 
said to represent a very fair ‘*‘busi- 
ness man’s’’ investment. All of 
course are more or less speculative 
but from anything. that ean be fore- 
seen at present they should be able 
fo maintain their dividends As to 
what may eome after the war it is 
dificult to say, Generally speaking 
there every reason to believe 
that good preferred industrial stocks 
will inerease in value. This will be 
the general effect of an adjustment 
of the money market to lower levels. 
At the same time the affairs of indi- 
vidual companies are liable to be af- 
fected in the process of readjustment. 
The industrial stocks you are hold- 
mg would appear to have a good 
thance to offset the changes which 
may oceur but it cannot be overlook- 
al that there is an element of uncer- 
fainty. Canadian Pacifie common and 
the Russian roubles should, we be- 
ea . 6 , 

Heve, be held in the face of any de- 
thine Which may oceur in the near 
future. Canadian Pacific like other 
fansportation companies is facing 
many problems, the most important 
of which are labor and the high cost 
% materials. The Russian roubles 
have declined below the figure you 


is 


paid for them but they should event- | 


nally show improvement with that 
fountry’s trade resuming 
like & normal movement. This is in- 
diedted in the strength displayed 


— Some time ago when there was talk 


af peace 


Sawyer-Massey preferred appears 
Mractive at the present price, An 
Nem regarding this company will be 
found in the news of securities. 

Minion Canners as you will note 
has already felt the benefit of the im- 
Proved business conditions to which 
reference has been made in these 
fumns from time to time. See re- 
New of annual report in this issue. 

maipeg Railway and Toronto Rail- 
*ay both have quite evident specula- 
Winnipeg has been 
showing little improvement of late, 
and it would seem that it will be 
Recessary to wait an influx of immi- 
Station for anything like the old 
At Toronto there is the un- 


i even though the profits. from t 


¥ Sy » ca as oh 


anything | 


formation 


guarantee a continuation of the divi- 
dend the whole attitude of the peo- 
ple on the question of publie owner- 
ship as aroused by the different hydro 
electric projects is such that public 
utility companies in the province 
must view the future with some ap- 
prehension. Tycketts common as its 
price indicates is highly speculative. 
The spread of prohibition is having 
the effect of cutting down the profits. 
of cigar manufacturing companies 
and _this movement seems to be 
spreading rather than otherwise 

On the whole it would seem to us 
that while you have securities quite 
up to the average in view of their 
income you are tending towards 
speculative issues, Of course if you 
are in a position to do so all is well, 
but in view of the uncertainty of the 
times we would suggest that if you 
have not substantial investments in 
government or municipal bonds you 
should give these your attention in 
order to balance up the industrial 
securities you already hold. 


Ford Tractor. 

W. B., Pictou, N.S.—Will you please give 
me information re the Ford Tractor Com- 
pany of Minneapolis? Has this tractor been 
in any of the demonstrations in Canada? 
Would you consider it a desirable invest- 
ment as a stock proposition? 

Inquiry regarding this company 
has not yet brought definite informa- 
tion. There are several of these tractor 
companies, which have been in the 
development stage at Minneapolis for 
some time. This may be another pro- 
position of the same interests. So 
far as the tractor itself is concerned 
there is no indication of its record in 
demonstrations which have been held 
at important points in Canada. From 
the investment standpoint would ad- 
vise you to await further develop- 
ments at least. The fact that it is 
named the Ford Bractor confuses it 
with the product of Ford of automo- 
bile fame, and this is likely to mis- 
lead the investor, whether or not such 


| is intended. 


Liability of Wife. 

A, J. F., Glencairn—If a man loses his 
money and property speculating in land and 
stocks, and has to make an assignment, how 
much is his wife Hable? Can she claim her 
third of the home and her dower? Can she 
claim everything she brought into the home 
of her own, such as wedding gifts or pres- 
ents given to herself? 

You and your wife are two separate 
and distinet persons in the eyes of 
the law.. Whatever your wife owns 
is hers absolutely, just as much so as 
if you had never married her, and 
neither you nor yowfr creditors have 
any claim upon her separate property. 
She owns everything that she owned 
when you married her, unless she has 
made it over to you, She also owns 
everything that any person (inelud- 
ing yourself) may have given her 
since you were married. No doubt 
she owns everything in your home, 
| because I have no doubt that what- 
ever you have in yotr home is there 
because she wanted it, and she bought 
it or you bought>it for her. They 
were presents to her, if you bought 
them, and a man has as much right to 
make presents to his own wife as he 
has to make presents to any other 
The, only time the law ques- 
tions the good faith of such gifts is 
when a man makes gifts to his wife 
(or any other person) on the eve of 
his insolvency. Then the law knows 
that it was done with the intention 
of defeating the just claims of eredi- 
tors, and the law will not permit any 
person to take under such a gift when 
the creditors are justly entitled to the 
gift. 

A woman has no dower during her 
husband’s lifetime. Dower is a pro- 
vision which the law makes for the 
support of widows. - It is the right to 
receive one-third of the income from 
lands whieh her husband owned in 
his own right, free from encumbr- 
ance, during the time they were mar- 
ried. If your wifé\has not barred her 
dower in any lands which you have 
thus owned, she will be entitled to 
her dower in them if she outlives you, 
but she has no interest in them at 
present, and your ereditors can take 
them all without her consent. If she 
does not sign off her dower to your 
ereditors—and there is no reason 
why she should—she may some day 
be entitled to it—W. E. L. 


person, 


Saskatchewan Loan. 


A. H. Manor—Can you give me any ia- 
regarding the Saskatchewan 


with re- 


from an investment standpoint and 
hope to be able to give some definite 
advice in a short time. The govern- 
ment returns of 1915 do not refer to 
it. 


JAPAN AND THE PA. 
‘CIFIC TRADE 


Australian Paper Tells of Aggressive 
Methods Employed to Get 
Trade There. 


There is given below part of an 
article that appeared in the Melbourne 
Argus for January 2 under the ecap- 
tion, ‘‘ Japanese Trade Enterprise and 
Expansion—Catering for ¢he ‘Mar- 
ket’? :-— 


One example out of many will show how 


. losely the Japanese are following these 


methods [i.e., learning what the buyer 
wants and then taking pains to supply it.] 
Hypodermic syringes used to be imported 
into Australia exclusively from Germany. 
With the outbreak of war, of course the 
supply stopped, and there was a great 
dearth of syringes in Melbourne. A Jap- 
anese commercial traveler was asked by a 
locai firm if his countrymen could make 
the syringe, and he was shown a German 
one as a sample, The salesman asked for 
an order and received a trial commission 
for 100 hypodermic syringes. Before long 
the syringes were delivered to Melbourne 
absolutely true to model and, it is said, 
superior to it in some respects. Larger 
orders have since been given to the Jap- 
anese manufacturer. 

Christmas shoppers in Melbourne, found 
Japanese goods on every hand. There were 
toys ranging from the crudest kinds to 
well-made dolls of Buropean feature and 
complexion, Dolls that would cost 7s. 6d. 
($1.85) if of English make were sold in 
Melbourne during the Christmas season 
for 4s. 6d. ($1.10). They were made in 
Japan, but few would have guessed it. 

For the manufacture of porcelain and 
chinaware the Japanese have, of course, 
long been famous. While maintaining their 
output of purely Japanese art work, the 
manufacturers, are now making ornaments 
of European design, beautifully glazed and 
prettily decorated with peach blossoms. At 
a well-known Bourke Street establishment 
the past few weeks ornaments of tasteful 
design were sold for 2s. 6d. ($0.60) each. 
If the vases’ had been of Puropean manu- 
facture they would probably have cost be- 
tweene4 and 5 shillings (roughly, $1 and 
$1.25 each). x 

The Japanese have been dt pains to cater 
for the Christmas season and apparently. 
have not had the time needed to reach the 
standard of excellence of which they long 
ago showed themselves capable in other 
articles of trade. Standing side by side 
with bottles of perfiime from Paris, and 
indistinguishable from them except for the 
words “made in Japan” upon the label, 
were bottles of perfume distilled from flow- 
ers, The perfume was not so sweet as that 
from France, but it cost only about one- 
third as much and no doubt would tempt 
many buyers. 

Women’s silk stockings and linen under- 
clothing made in Japan are now being sold 
in large quantities in Melbourne. The ma- 
terial and workmanship are said to be 
good, though in many cases the sizes of 
the underclothing are rather small for Aus- 


tralian women. These are faults which the | 


Japanese may be trusted to remedy very 
soon. Men’s linen and cotton undercloth- 
ing is also being made in Japan: for the 
Australian market, and salesmen in some 
of the Me'tbourne shops say they have little 
underclothing of other kinds to offer. 

It is the same with dental and medical 
instruments and chemicals. Menthol made 
in Japan is now on this market. Picture 
post cards, Christmas and New Year cards, 
antimony ware of excellent workmansbip, 
earved ivory, embroidered silks, household 
fronmongery, and tools( made in Japan, 
but of European design) are being import- 
ed into Australia in increasing amounts. 
Thermos flasks of medium quality are also 
being made by Japan. Even Fox's navy 
blue serge is being copied, and while in- 
ferior to the British article no doubt the 
quality will improve, 


MARGINAL TRADING. 
Explanation of the Stock Market 
System. 

The purchase of securities on mar- 
gin involves the paying of a small 
portion of the purchase price and 
borrowing the balance from a broker 
or banker at intere#t, explains the 
Monthly Review, issued by Green- 
shields & Co. The transaction is sim- 
ilar to any commercial transaction on 
which the bank advances the greatest 
part of the price of the commodity 
purchased. The evils of marginal 
trading lie chiefly in its abuse. The 
abuse lies mainly in the practice of 
borrowing too large a proportion of 
the cost of the securities, so that in 
the event of a decline in the market 
value of the securities the margin, 
that is the money actually put up by 
the purchaser, becgmes exhausted. 

The most common margin and the 
one which was formerly accepted by 
most commission houses was $10 per 
share, but in recent years practice 
has changed, and to-day the more con- 
servative houses, which have an eye 
to the safety of their clients’ capital 
rather than to their own commis- 
sions, demand at least $20 per share 
on speculative securities and insist 
that this margin of protection be kept 
constant. a 

The reason for this is simply that 
it has been proven by experience that 
a margin of $10 per share is not suffi- 
cient protection to the trader against 
the unexpected. It is the unexpected 
which must be provided against; 
otherwise trading in securities on 
margin would be comparatively safe. 
Unfortunately it is the unexpected 
fwhieh the average trader in securi- 


ties does not care to think about. As 
a result, brokers often find that some 
of their clients tend to purchase as 
much as they can on a certain de- 
posit, while the broker, if he has his 
client’s interest in view, endeavors 
to keep him from extending his posi- 
tion. This often leads to. dissatisfac- 
tion between broker and client. 

The broker in endeavoring to re- 
strain his clignt’s purchases to a con~ 
servative basis, although sacrificing 
commissions and gaining nething of 
selfish benefit, because his interests 
are protected in any event, is assist- 
ing in maintaining his client’s capi- 
tal. It is an invariable experience 
that trading on narrow margin leads 
eventually to loss. 

When your broker requests a mar- 
gin that seems large to you and in- 
sists that you keep it intact constant- 
ly when the market declines, remem- 
ber that it is primarily your interest 
which is being served. Sueh a broker 
simply realizes that his interests and 
yours are the same in the long run. 


NEW BUSINESS NOTE 
IN U.S. 


A Unification of Resources and 
Mobilization of All Energies. 


At the dramatic moment, when the 
United States was shocked out of its 
dreams of world peace and brought 
face to face with what seems to be al- 
most the certainty of war, 1,288 busi- 
ness men from every state in the 
Union were quietly deliberating in 
annual convention in the City of 
Washington 

‘‘The United States Chamber of 
Commeree,’’ says the New York 
Times, ‘‘fortunately in session at 


Washington, ‘voicing the sentiment 


of business men of every state of the 
Union, pleadged themselves solemnly 
to stand behind him (the President) 
in patriotic purpose, whatever the 
eventuality.’ ’’ 

And the Washington Post says that 
‘‘the insistent theme running through 
al] papers and addresses’’ of the con- 
vention ‘‘was the unification of the 
nation’s resources and the mobilizing 
of every one of its energies in the 
country’s welfare.’’ 

Both of these observations recog- 
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The New War Loin 
On Easy Payments 


OU can secure thro 


ugh us the 


New War Loan for an initial 
payment of $10 per $100 bond 


and re 


gular-monthly payments of 


$5, or more, per $100 bond. 
@ We have helped hundreds to se- 


cure the first two loans in this way 
who otherwise might not have been 
able to participate. We have helped 
many to buy more than they other- 


wise could 


ave. 


@ The services of this organization 
are also at the disposal of all other 
investors who desire. to secure the 
safety and high return offered by the 
Dominion Government Bonds. 

@ Telegraph or telephone at our ex- 
pense: we will provide you with full 
official particulars and look after all 
the details for you without charge. 


Address us today: War Loan Department 


GREENSHIELDS & COMPANY 


Members Montreal Stock Exchange 
Dealers in Canadian Bond Issues 


17 ST. JOHN STREET 


MONTREAL 
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nize the new note in American busi- 
ness; the note of nationalism. Before 
the advent of the National Chamber, 
acted in smal! 
The change from that old or- 
der is almost startling. 


business 
units. 


thought a 


Tt is so com- 


plete that when the recent crisis in 
our international relations . arose, 
there was one voice to speak for the 
business of the country, to tell where 
it stood. The formulation of national 
policies is its new ideal. 
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BALANCE SHEET AS AT DECEMBER 3lsr, 1916 


ASSETS. 


Mortgage Loans and Accrued 
interest .... 

Real Estate, acquired under 
foreclosure 

Stocks, Bonds and Deben- 
tures, owned ...... ate 

Loans on Stocks and Bonds 

Sundry Investments 


~ 


Office Premises, Head Office 
and Branches % 
Office Furniture, alas 
Inspectors’ Automobiles (9). 


Accrued Rentals 

Agents’ Balances .......... 

Municipal and Government 
Bonds, War Loans, etc. 

Cash on Hand and in Banks 


MMMM RE LUCA ULL LALOR 


$ 2,810 82 


$5,969,896 78 


469,419 33 
48,261 01 
15,133 49 


$6,714,914 43 


$298,063 90 
5,400 00 
5,750 00 


2,782 18 


159,723 20 
200,305 67 


LIABILITIES. 
Debentures with Accrued 


Te the Public 


Interest 
Deposits with Ac- 


ee eeeeeee 


eeccece $3,124,107 23 


crued interest $735,352 9¢ 


Deposit Receipts 

| payable on cer- 

| tain fixed days 

| and upon three 
months’ notice 
with accrued in- 


Mortgages As- 


sumed . 
Dividend due Jan. 
2, 1917 


309,213 90 


Te the Shareholders 
+ $2,643,590 00 
‘ 61,449 11 


Capital Stock 
subscribed . 

Less Unpaid 
thereon . ... 


Surplas Fun 
Reserve Fund 
Contingent Fund 
Loss and Gain 


365,621 87 


86,784 64 


+ 91,909 93 


$22,187 60 


-$ 39,710 80 


131,620 73 
———— $4,077 865 56 


2,582,140 89 


ds 
$650,000 00 
75,000 00 


Account Balance 4,743 75 


729,743 15 


Tetal te the Shareholders ..........$3,311,884 64 


$7,389,750 20 


LOSS AND GAIN ACCOUNT 


Interest on Debentures, Deposits, etc.... 
Government Taxes, including War Tax.. 


Dividends . . 
Transferred to Reserve Fund 
Balance Carried F 


$170,744 75 


10,109 18 
179,506 78 
35,000 00 


4.743 75 all known losses 


$400,103 46 


in attendance. 
firmed. 
ston, K.C., Chairman of ‘the 
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Debentures .. .... 


Surplus Security 


(Composed of paid-up capital and reserve funds) 


Net Profits 


ten, SABER. as os adatis Crsee<4cescetets 
Municipal Debentures and Cash 
4% interest paid on Current Savings Accounts, In 
on short term debentures, coupons half-yearly. Princi 


UT 


‘CHAS. BAUCKHAM, Secretary-Treasurer. 


AUDITORS’ CERTIFICATE 


Board, and H. 


$6,732,581.78 
605,698.53 
2,718,825.30 
3,272,593.56 


382,752.93 
5,501,663.18 
174,028.33 


Ceeeeerereereseeeres 


Bank Balances and Securities, and we 


$7,389,750.20 


$7,389,750 20 


(nem 
——_—_—_—_— 


Balance forward from December 31, 1915 $ 13,726 18 


Net Earnings after deducting expense of 
management and making provision for 


386,377 28 


$400,103 46 


H. WADDINGTON, Managing Director. 


We have audited the books and accounts of the Standard Reliance Mortgage Corporation for the year 
ending 31st December, 1916, and have verified the Cash and 


certify that in our opinion the above Balance Sheet exhibits a true and correct view of the 
Corporation as shown by its books as of that date. Our requirements as Auditors have been complied with. 
A. C. NEFF, F.C.A. 

J F. LAWSON, F.C.A. 


The Annual General Meeting of the Shareholders was held at the Head Office of the Corporation, on Monday 
the fifth day of March. Notwithstanding the adverse weather conditions, a fair number of shareholders were 


hereby 
affairs of the 


Chartered Accountants. 


The directors and auditors were all re-elected and a contribution of $2,500 to the Patriotic Fund con- 
At a meeting of the Board held after the annual 


President, N. H. Stevens, President, W. S. Dinnick and John Firstbrook, Vice-Presidents, E. F. B. John- 
Waddington, Managing Director. 
COMPARATIVE STATEMENT FOR T: YEARS 5905-36 
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meeting Sir MacKenzie Bowell was elected Hon. 


Inctease during 
1916. 
$667,168.42 
216,439.07 
405,281.93 
39,291.08 


137.60 
3,124,107.23 
3,311,884.64 


386,377.28 
5,969,896.78 
360,023.87 


calculated on daily balances. 5% interest paid 
repayable to suif your convenience. 


STANDARD RELIANCE MORTGAGE CORPORATION 
82-88 KING STREET EAST, TORONTO 


Deiaibinn’ Ayr, Brockville, Chatham, Elmira, New Hamburg 





WAR LOAN 


This Domestic Loan is the 
most necessary. 


It is the largest. 
It is the most attractive. 


It will be the most profitable 
that the Canadian Govern- 
ment has ever issued. 


It will’ pay to subscribe. 


Our Services are WITHOUT CHARGE. 


C. H. BURGESS & CO. 


Bank of Hamilton Bldg. 


TORONTO Phone: Main 5938 CANADA 


THIRD DOMESTIC 


WAR LOAN 


Conditions are now such that the New 
Loan will probably mark the culminat- 
ing opportunity in Canadian Govern- 
ment loans. We solicit your subscrip- 
tion. 


R. A. DALY & COMPANY 


Bank of Nova™Scotia Building 


Toronto 


DOMINION OF 


canapanew WAR LOAN 


These bonds rank the highest of any Canadian Investment, 
and the public have again an“opportunity of securing a good in- 
terest return on this exceptionai and Patriotic Investment. We 
solicit! your application, will send you official prospectus on re- 
quest and attend to all details without charge. 


A. H. MARTENS & COMPANY 


ROYAL BANK BUILDING, TORONTO, CANADA — 


Dime Savings Bank Bldg. Harris Trust Bldg. 
ereee Nyy. Detroit. Mich. Chicago, Ill. 


NEW DOMINION OF CANADA 
WAR LOAN 


We will attend to all details for subscribers 
without charge. 


‘ge Brent, Noxon & Co. 
TORONTO 


Dominion Bank 
Building 


Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


dncorporated by Act of the Parliament of Canada) 
BANK NOTES, BONDS, STOCK 


CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS. 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 
HEAD OFFICE and WORKS 
OTTAWA 


Branches: 
TORONTO MONTREAL WINNIPEG 


“THE FINANCIAL POST OF CANADA 


HE BOND MARKET! 


li NEWS OF T 


MUNICIPALS HAD 
BREAK IN PRICE 
IN FEBRUARY 


United States Market Was 
Affected by the Inter- 
national Situation. 


er te 


BIDDING FELL OFF SHARPLY 


Anticipated That Market Will Soon 
Begin to Show Improvement 
and That Prices Will Come 
Back Rapidly. 


Both in Canada and in the United 
States, February was not a good 
month for municipal bonds. There 
was very little buying, with the re- 
sult that prices eased off consider- 
ably. In Canada the situation was 
influenced both by conditions in the 
United States and by the’ impending 
internal loan. In the United States, 
the international embroglio had most 
to do with forcing down prices. 

The feature of the break in the 
municipal market was the action of 
New York City bonds, reports the 
Bond Buyer. These issues, often sen- 
sitive to developments that have no 
effect on other city securities, 
promptly receded to the extent of 
more than four points, in the case of 
the 414’s, on the break with Ger- 
many. Then other municipals follow- 
ed suit. A big block of Rochesters, 
offered in January on a 3.75 per cent. 
basis, dropped to a 4 per cent. basis 
and has been offered through the 
month to net 3.90 per cent. Buffalos, 
Newarks, Philadelphias, Chicagos, 
St. Pauls, Detroits, and other leading 
municipal ‘bonds were likewise mark- 
ed down, and even at much lower 
values offerings of such issues pro- 
duced but few ‘buyers optimistic 
enough to view them as bargains. 

Bidding Fell Off. 

The bidding for new issues fell off 
sharply and not a few municipali- 
ties either received no bids or re- 
jected those submitted as too low for 
consideration. Indicative of the eon- 
dition of the market are the follow- 
ing results of bond sales negotiated 
during the month:— 

Feb. Issue. Basis, 
6—$ 112,000 Cape May Co., N.J. 4.28 % 

7— 600,000 Cuyahoga Co., O. .. 

‘T— 4,024,000 Massachusetts 

10— 1,066,000 Detroit, Mich. ..... 

10— 250,000 Jacksonville, Fla. . 

15— Omaha, Neb, ...... 

19— Cleveland, O. (Sc’l) 4.22 % 
19— Cumberland, Md. .. 4.22 % 
21— Flint, Mich. ....... 4.21 % 


23— 84,700 Batavia, N.Y. ..... 4.39 % 
27— 75,000 Syracuse, N.Y. .... 3.98 % 


The action of the city of New 
York in calling for bids for $15,000,- 
000 it desired to borrow for a few 
months through the issue of corpor- 
ate stock notes and revenue bills ‘was 
an interesting incident occurring on 
the 26th instant. Without precedent 
and with some surprise, we imagine, 
the comptroller asked a number of 
bankers to bid for the city’s paper. 
The result, a 3.75 per cent. basis for 
a 3 months’ accommodation and from 
this rate down to a 3.12 per cent. 
basis for a 2 months’ loan, was not 
considered especially attractive, Only 
$8,000,000 of the total $15,000,000 
notes intended to be soid were issued. 

Improvement Sets In. 

As the month proceeded, the muni- 
cipal man became generally more 
cheerful over the outlook. It seems 
to be felt now that the financial situ- 
ation must clear up before much lon- 
ger and as soon as this happens 
municipals will ‘‘ecome back’’ strong 
and fast. It is at least certain that 
there is a vast accumulation of idle 
money to be absorbed and, with city 
bonds now at prices that return a 
more attractive rate than they have 
in six or eight months, business, when 
it does commence, should be brisk. 

A Comparison. 

Using the bonds of twenty large 
cities, the average net income basis 
at prices ruling at present compares 
as follows with the average immedi- 
ately following our break with Ger- 
many and with the average at several 
other periods :— 

1901 (yearly average)......... 3.10% 

1905 (yearly average)......... 3.48% 


1913 (yearly average)......... 4.45% 
WOIS (January).....secseevees 4.26% 


1916 (January)............... 4.08% 
1917 (January)............... 3.89% 
1917 (February 5) .......... 4.06% 
1017 (Mareb 3). ....-...00265- 4.08% 


Municipal bond quotations to-day 
can best be described as being pure- 
ly nominal. Bid and asked prices are 
far apart. Dealers are maintaining 
their prices, but the volume of busi- 


401,590 
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Features of the Week 

Preparations for selling the new war 
loan are absorbing the attention of 
bond dealers so completely that they 
have been giving no thought te other 
business. As a matter of fact, there is 
no other business at present. Apart 
from a few small Western schools, no 
issues appear to have been placed 
where one _ = attempt to sell an 
issue, it found the response 80 poor 
that all offers for its bonds were de- 
clined. Municipalities are wise enough 
to hold off for the present, though those 
that come into the market immediately 
after the war loan subscription books 
close are likely to find a good reception 
for their offerings. 


ness transacted has been unusually 
small. 


ALBERTA SCHOOLS. 


Recent Sale by Education Depart- 
ment Brings Good Price, 

The result of the sale of schodl dis- 
trict debentures by the Debenture 
Branch of the Alberta Department of 
Education has been announced. Clo- 
verleaf 8.D., $1,200, 7 per cent., 10- 
instalment bonds, were awarded to 
W. L. McKinnon & Co., at 104.10. 
Millerfield S.D., $1,000, 7 per cent., 
10-instalments, went to the same firm 
at the same price. The remaining is- 
sues, consisting of Owlseyes Lake, 
$500; Dunn Lake, $1,100; Lathom, 
$1,200; Crystal Creek, $1,200; Rich- 
dale, $1,700, went to W. Ross Alger 
& Co., Edmonton, at 103.38. 


ALBERTA FINANCES. 
Deficit This Year in Current Reve- 
nues Owing to Poor Collections. 

In the Alberta Legislature this 
week, the Hon. C. R. Mitchell, Pro- 
vineial Treasurer, presented his an- 
nual budget. He reviewed in detail 
the financial condition of the pro- 
vince. He referred to the great ag- 
ricultural prosperity of the past year 
in Alberta. He estimated the present 
total indebtedness of the province at 
$28,637,535. Against this there were 
assets, accepted on the basis of the 
usual securities of $126,674,889. At 
the end of the year 1916 the pro- 
vince closed its books with a balance 
of $678,506, which included borrow- 
ings on capital expenditure. 

Dealing with the current revenues, 
he stated that there was an actual 
deficiency which arose from wild 
lands taxes, school lands, ete., not 
collected, which amounts to $778,000. 
Had these collections been forced by 
the Provincial and Dominion Govern- 
ments, there would have been an ac- 
tual surplus this year, he said, of 
some $43,000. 

Speaking of the administration of 
the Telephone Department, he said 
it now had an accumulated eash sur- 
plus of $376,000. 

Coming to the present year. Hon. 
Mr. Mitchell said he estimated a sur- 
plus of $227,000 for 1917. 


HAMILTON. 
Private Bills Committee Will] Allow 
City to Issue $74,000 Bonds. 

The Private Bills Committee-of the 
Ontario Legislature has reported fav- 
orably on the Hamilton Bill, asking 
for power to issue debentures for 
$74,000 without the assent of the 
electors for the following purposes: 
The purchase and equipment of play- 
grounds, $11,000; eover overdraft for 
relief of unemployed, $10,000; expen- 
ditures in connection with overseas 
forces In 1915, $8,300; sewer and dis- 
posal work, $4,800, overdraft; aequir- 
ing of city coal yard, $20,000; for 
construction of Dundurn bathing 
beach and subway under G. T. R. 
tracks, $25,000. There were two 
other clauses in the bill, one for the 
establishing of municipal food and 
fuel depots at a cost of $250,000, 
which was struck out, as there is al- 
ready a public bill covering this, and 
a clause for the providing of a fund 
for the aid of the mothers, widows, 
children, aged or infirm parents, be- 
sides the sweethearts, of any mer 
who are killed at the front. The idea 
is that $1,000 should be paid in the 
case of a married man and $500 in 
the case of a single man. 


H. O’Hara & Co. announce that 
they have been awarded the follow- 


ing Manitoba school district issues: 
Wildwood Consolidated $.D, No. 135. 
$16,000, 6 per cent., 20-instalments; 
Falsendorf S.D., $1,400, 7 per cent., 
10-instalments; Ebb and Flow S.D., 


$800, 7 per cent., 15-instalments; 
Bluebell §.D., $1,500, 7 per eent., 15- 


instalments, and Asquith §.D., $1,- 
500, 7 per cent., 10-instalments. 


PROVINCES WILL 
SELL BONDS TO 
THEIR CITIZENS 


.°| Manitoba and Alberta Both 


Announce Scheme to 
Raise Money Locally. 


ISSUE DEPOSIT CERTIFICATES 


Hope By This Means That Provincial 
Debts Will Ultimately Be 
Controlled Locally. 


Both the province of Manitoba and 
the ‘provinee of Alberta will attempt 
to sell their securities to local inves- 
tors. In the Manitoba Legislature 
Premier Norris, in winding up the 
debate on the rural credits bill last 
week, stated the provincial treasurer 
would shortly offer Manitoba govern- 
ment bonds of $100 or more at 5 per 
cent. for people of the province to 
buy instead of putting their money 
away in savings banks at 3 per cent. 
He would also offer $100 deposit cer- 
tifieates payable at sight, bearing 4 
per cent. interest. He was convin- 
ced that by purchasing provincial 
bonds the people of Manitoba them- 
selves would soon control their pro- 
vineial debt, holding it in the prov- 
ince itself, just as the farmers under 
the Farm Loans Act would ultimately 
control the administration of the 
Farm Loans association themselves. 

In the Alberta legislature, on 
Mareh 1, a bill was introduced by 
Hon. C. R. Mitchell, Provincial 
Treasurer, to provide for the issue 
to residents of the Province of cer- 
tifieates of deposit or securities pay- 
able on demand. The securities will 
bear interest at the rate of 5 per 
eent., compounded half yearly, and 
may be issued in an aggregate amount 
not greater than the outstanding de- 
ferred revenues of the Province as 
they appear at the end of the pre- 
ceding fiscal year, the arrears of rev- 
enue as they are from time to time 
being allocated to a special account to 
be applied for the retirement of the 
certificates, 


THE U.S. MARKET. 
International Relation During Feb- 
ruary Caused a Slump. 

The United States bond business 
in February suffered from the uncer- 
tainty attending the breaking off of 
diplomatic relations with Germany. 
As an immediate result of this devel- 
opment, bonds declined sharply in 
market value. Municipals, not as 
easily affected as other classes of 
securities, reflected the sudden cessa- 
tion of investment buying on the part 
of both institutions and individuals 
and the falling off in the bidding for 
new issues offered at publie sale by 
municipalities. 

Notwithstanding the adverse condi- 
tion of the investment market, says 
The Daily Bond Buyer of New York, 
new municipal bonds amounting to 
a par value of $22,450,950 were sold 
last month. Prices realized for these 
securities were, of course, below 
those paid in December or January, 
but there was no diffieulty experi- 
enced by countries and cities in sell- 
ing their issues at ruling values. 

Here is a comparison, compiled by 


a afhinmsR a : 


Se 
The Daily Bond Buyer of New Ya 
of the sales of long term ani” 
municipal bonds sold in the month g 
February and the two Months nes, 
ending February 28th for ten o, 


February Two 


TAXATION PROPOSED, 


Windsor Citizen Advocates Pr 

vincial Poll Tax for Patriotic 

Purposes. 

Windsor’s patriotic  civie com. 
mittee has decided to ask the (ip 
Council: to add three mills to thie 
year’s tax rate for patriotic PUTpotey, 
The city plans to raise $150,000 ang 
a three-mill rate would bring jn $69, 
000 of this amount. The balane 
would be raised by popular subserip. 
tions. 

At the meeting of the committer 
E. G. Henderson, president of the 
Canadian Salt Co., and former preg. 
dent of the Canadian Manufacturer’ 
Association made an address in which 
he urged the necessity for every per. 
son in the country being made per 
sonally responsible for at least a por. 
tion of the cost of Canada’s part in 
the war. Mr. Henderson proposed a 
resolution which was adopted, asking 
Provincial Government to so amend 
the Municipal Act, or pass other 
similar legislation, as would compe 
‘fall wage earners, of both sexes 
and unmarried, from 18 years old and 
up to pay a poll tax annually, the 
the money so raised to go towards 
maintenance of solders’ dependents 
in the Province of Ontario ”’ 


A BIG PROFIT. 
Montreal Hopes to Make $4,710,000 
by Conversion Scheme. 

The Montreal City Couneil has ap- 
proved the recommendation of the 
Board of Control to inerease the 
amount of the civie debentures to ¥ 
redeemed in England, as suggested 
by J. P. Morgan & Co., and approy 
ed by “the Bank of Montreal. ~ The 
controllers resolved to authorize a 


further redemption of $23,000,000, 


in addition to the $10,000,000 already — 


approved by the board. On account 
of the prevailing war conditions 1 
England, where so many desire to 


convert their holdings into eash, and © 


the existing rates of exchange, the 
corporation of Montreal, by redeem- 
ing its securities in London, and te 


selling in New York, can make a 


profit of $4,710,000. 


The town of Simeoe, whieh had am 7 
issue of $44,840 bonds up for sale by 7 
tender on March 1, refused all offers 


TENDERS WANTED. 


Cochrane, Ontario. 
$40,000 Guaranteed Debentures 


GEALED tenders will be i up &@ 
and including the 20th day 0 
1917, for an issue of $40,000 T 
Cochrane debentures. Particulars 
issue are as follows: : 
Amount of issue, $40,000, bearing inte! 
est at the rate of 5% per annem, 
coupons attached for the payment 0 
interest; interest and principal repe 
of 20 years. Debentures guaraut 
the Province of Ontario; pu 
to make good fire losses, ¥ 
waterworks plant, ete. 
The highest or any tender at 
sarily accepted. All tenders to oe 
and addressed to the undersigne?. 
H. J. BROWN, 
Town Treasurel. 
Cochrane, Ont., Feb, 20, 1917. 


NEW WAR LOAN 


We respectfully invite you to subscribe 


through our office, 


and assure you our 


facilities for handling this business are 


not surpassed. Official circular and 
application form sent on request. Tele- 


phone Main 6684. 


R. C. MATTHEWS & CO. 
C.P.R. BUILDING, TORONTO 


| tions 


| W. J. Francis & Co. 


ae 
in equal annual payments over ® Pui, | 


rpose of isste 
tg sidewalks, 


. We offer our ser 


purchase of t 


| Individual attent 


adly be given to 
’ without char; 


160 St. James Street 


Telephones: Main 1260 


SOLICITOR 


MONTREAL 


Po Box 856. Cables—“Naha 
b Tel. M. 


1251. Codesa—L 
Union. 


Cc. H. CAHAN, 


: L 

BARRISTER AND so 
tation Bullding, St 
— MONTREAL. 


1250, 


TORONTU 


BLAKE, LASH, AN 


Rarristers, Solicitors 

Canadian Bank of Commer 
Toronto 

Cable Address: Blakes, To 

General Solicitors for the ¢ 

of Commerce, Nattonal iri 


Limited, ete. 


CHARTERED ACCO 


EDMONTON, AL 
Baldwin, Dow & Bo 
Jackson Block 


TORONTO 


| Rutherford Williamson & C 


Street, East. 


CONSULTING EN 


MONTREAL 


Chartered Trust. 


i Executor Compz 


accepts funds for in 
selected first mortgage 
its own Guarantee of 
of principal and int 
guarantee provides al 
tials of a high-class 
—good interest retu 
promptness of payme 
curity of principal. 


Chartered Trus 
Executor Com 
61 Yonge St. 


One of the best AU 
investments for TRU 
is our 


5% DEBEN 


Ask for Booklet “‘About 


Paid-Up Capital $ 
Reserve 
Assets - - 


THE GREA 


WINNIPEG T 
VICTORIA REGINA 
VANCOUVER E 
LONDON, ENG. EDINB 
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on the paid-up Capi 
the Corporation, 
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Fifteenth day of M 
By order of the 
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TAXATION PROPOSED, 


indsor Citizen Advocates 


vincial Poll Tax for Patriotic 
Purposes. 7 
Windsor’s patriotic Civie § 
vtee has decided to ask the ( 
unci] to add three mills to thie 
ar’s tax rate for patriotic Pp , 
e city plans to raise $150,000 and 
iree-mill rate would bring in $69. 
of this amount. The af 
| be raised by popular i 
" subserip. 
yp. ‘a 


. ] + 
At the meeting of the committer 


G. Henderson, president of the — 
nadian Salt Co., and former presi- — 
t of the Canadian Manufacturers’ © 


sociation made an address jn whieh - 
urged the necessity for every per. 
in the country being made per- — 
ally responsible for at least a por- 
n of the cost of Canada’s part jn 
» war, Mr, Henderson proposed 4 | 
solution which was adopted, asking - 
vineial Govérnment to so amend | 
Municipal Act, or pass other 
tilar’ legislation, as would compel 4 
ji wage earners, of both Sexes, 


unmarried, from 18 years old and” 


to pay a poll tax annually, the 7 
money so raised to go towards | 
intenance of solders’ dependents 7 


the Provinee of Ontario *’ 


A BIG PROFIT. 
treal Hopes to Make $4,710,000 © 
by Conversion -Scheme. 2 
‘he Montreal City Couneil hag ap- — 
wed the recommendation of the 7 
ard of Control to inerease the 
ount of the eivie debentures to be 


edeemed in England, as suggested © 
by J. P. Morgan & Co., and approv- — 
ed by the Bank’ of Montreal. The — 


ntrollers 
rther 


resolved to authorize a ~ 
redemption of $23,000,000, — 


addition to the $10,000,000 already — 


roved by.the board. On account 
the prevailing war conditions in § 
gland, where so many desire to | 
vert their holdings into eash, and — 
existing rates of exchange, the — 
poration of Montreal, by redeem- © 
its securities in London, and re- | 
ing in New York, can make @ 7 
fit of $4,710,000, ' 


wie town of Simeoe, whieh had an 
1e of $44,840 bonds up for sale by © 
ider on March 1, refused all offers: ~ 


TENDERS WANTED. | 
ochrane, Ontario | 
0,000 Guaranteed Debentures { 


EALED tenders will be received up @ | 
and including the 20th day of Marek, 
17, for an issue of $40,000 - Town 
chrane debentures. Particulars. of the 3 
ue are as follows: id 
mount of issue, $40,000," bearing inter — 
at the rate of 59 per annum, an 
pons attached for the payment of the 
erest; interest and principal renee 4 
equal annual payments over 
20 years, Debentures guaranteed bs 
» Province of Ontario; purpose of ieste 
make good ,fire losses, viz. sidewalk, 
erworks plant, etc. g 
18 highest or any tender not ae 
v accepted, All tenders to be markes | 
d “addressed to the undersigned. a 

H. J. BROWN, 
Town Treasurel.” 
‘ochrane, Ont., Feb, 20, 1917. 


LOAN 


ial circular and 
on request. Tele- 


[EWS & CO. | 


» TORONTO 


i w Canadian 
WAR LOAN 


3 We offer our services for 
s purchase of the New 
Hyminion War Loan Bonds. 


pdividual attention will 
adiy be given to applica- 
tins, without charge. 


ificial prospectus to be issued 


March 12th, will be 


sent on request. 


INE-T.LECLERC 


Government and Manicipal Bonds 
60St. James Street Montreal 


Telephones: Main 1260 and 1261 


SOLICITORS 
— xo. i  — 
SS a te 
90, Box 86, Cables—“Nahac, Montreal,” 
Ta. M. 1250, 1251, Codea—Liebers— West. 
Union, 


c. H. CAHAN, K. C. 


BARRISTER AND SOLICITOR. 
Transportation Building, St, James 8t., 
MONTREAL, 


TORONTO 


ee 
BLAKE, LASH, ANGLIN & CASSELS 


Barristers, Solicitors, Etc. 
Canadian Bank of Commerce Building, 
Toronto 


(able Address; Blakes, Toronto. 

General Solicitors for the Canadian Bank 
a Commerce, National Trust Company, 
limited, etc. 


CHARTERED ACCOUNTANTS 


EDMONTON, ALTA. 
Baldwin, Dow & Bowman, 
Jackson Block 
TORONTO 
Rutherford Williamson & Co., 86 Adelaide 
Street, East. 


‘CONSULTING ENGINEERS 


MONTREAL 
¥. J. Francis & Co, - 232 St. James St. 


Chartered Trust and 
Executor Company 


accepts funds for investment in 
selected first mortgages and gives 
its own Guarantee of yment 
of principal and interest, This 
guarantee provides all the essen- 
tials of a high-class investment 
—good interest return, absvlute 
promptness of papeeee and se 
curity of principal. 


Chartered Trust and 


Executor Company 
61 Yonge St. ORONTO 


|| One of the best AUTHORIZED 


‘} investments for TRUST FUNDS 


j is our 


5% DEBENTURE 


Ask for Booklet ‘‘About Debentures”’ 


Paid-Up Capital $2,410,925.31 
Reserve . 685,902.02 
Assets - - 7,426,971.18 


|THE GREAT. WEST 


} PERMANENT LOAN 


COMPAN 


WINNIPEG TORONTO 
} VICTORIA REGINA CALC RY 
H VANCOUVER NT 
| LONDON, ENG. EDINBURGH, SCOT. 


Canada Permanent 
Mortgage Corporation 


QUARTERLY DIVIDEND 


Notice is hereby given that a 
Dividend of TWO and ONE- 
HALF PER CENT. for the cur- 
rent quarter, being at the rate of 


Ten Per Cent Per Annum 


on the paid-up Capital Stock of 
the Corporation, has been de- | 
Clared, and that the same will be 
payable 


Monday, the Second Day 
of April 


- Rext, to Shareholders of record 
at the close of business on the 
Fifteenth day of March. 


By order of the Board. 
GEO. H. SMITH, 
Secretary. 
Toronto, February 98, 191 


SHORTAGE OF 
THREE MILLIONS 


SHOWN BY BC. 


Public Accounts Presented | 
at First Session of New 


Legislature, 


REVENUE FROM TIMBER | 
| 


i 


Immense Bond Issues Guaranteed by 


the Province on Account of 


Railway Construction and | 
Development. 


1 


The public aceounts for the Pro- 
vince of British Columbia were pre- 
sented at the first session last week 
of the new Legislature. The figures 
‘which are given for the ‘fiscal year 


ending March 31, 1916, show a short- 
age of some $3,588,968 on the year’s 


operations, when the reecipts were 
$6,291,693, and the expenditures $9,- 
880,662. For the preceding year the 
receipts and expenditures were $7,- 
974,496 and $11,942,667, respectively. 

The statement shows an excess of 


$14,782,616 of liabilities over assets. 
It should be mentioned, however, 


that the assets as listed, merely cover 


money in the ‘bank, and loans made 
to co-operative concerns. The assets 
owned by the Government, such as 
lands, public buildings, ete., are not 
shown. The chief source of revenue 
during the year was $1,477,000 in 


timber royalties and licenses, while 


063,000 was spent in roads, bridges, | 
streets and wharves, $41,555,000 in 
civil Government Salaries, $1,325,000 
in education, and $779,000 in intcrest 
eharges. 

Under the loan act of 1915, the 
Government borrowed $3,130,000, of 
which $2,700,000 was paid out in the 
redemption of treasury certificates. 
The province is responsible for the 
following bond guarantees: Canadian 
Northern Pacific, $47,975,000; Paci- 
fic Great Eastern Railway, $20,160,- 
000; Nakusp and Slocan Railway, 
$647,000, and to the Greater Vancou- 
ver Joint Sewerage and Drainage 
Board, $5,000,000, making a total of 
$73,782,000, The province is also li- 
able for a further sum as a subsidy 
promised the Kettle Valley Railway. 
The new Government has had a firm 
of chartered accountants on the 
books for some time. Their report 
will be available shortly. 


WAR LOAN POSSIBILITIES. 
Bonds Likely to go to High Premium 
Over Their Issue Price. 

An Ottawa despatch this week, 
evidently inspired by the Department 
of Finance, says:— 

‘‘An important feature of the 
fortheoming war loan is that it will 
be of long date maturity, probably 
twenty years. This is the class of 
Government joan which is most at- 
tractive to investors on account of 
its likelihood, and indeed certainty, 
to go to a substantial premium over 
par after the close of the war when 
interest rates again become normal. 

‘‘Before the war the Dominion 
Government borrowed money at four 
per cent. On this basis a ten-year, 
five per cent. issue would sell at 
108.18, a fifteen-year five per cent. 
issue at 111.20, and a twenty-year 
five per cent. issue at 113.68. 

‘On a 4% per cent. interest basis 
the prices would be for a ten-year 
five per cent. bond 103.99, for a fif- 
teen-year five per cent. bond 105.41, 
and for a twenty-year five per cent. 
bond 106.55. On a five per cent. in- 
terest basis the price would of course 
be par. 

‘‘This shows that all the long date 
issues of the Dominion Government 
are likely to go to a high premium 
‘over their issue price after the war. t 
is thought probable here that the fu- 
ture financing of the Dominion will 
be ‘by shorter date issue, so as to save 
high interest charges over a long 


period of years.’’ 


LOSES HIS OLAIM. 
Agent for Bond House Sues Former 
Employers for Commission. 

A ease of considerable interest to 
bond dealers ang financial men gen- 
erally, was decided in the Superior 
Court reeently, when Mr. Jus- 
tice Mereier dismissed the action of 
soon F. is, who claimed the 

+ 


FIELD OF MUNICIPAL FINANCE 


rendered to defendants in regard to 
the purchase of $350,000 worth of 
six per cent., forty-year bonds, is- 
sued by the municipality of Mon- 


treal East. 


The plaintiff contended that he had 
acted on behalf of the defendant as 


| @ result of instructions which he had 


received first from N. B. Stark, in 


| October, 1914. He also stated that 


| E. Poirier, notary, acting for others, 


first offered to purchase the whole 
bond issue at the rate of $83 per $100 
par value. After considerable nego- 
tiations by plaintiff, Mr. Stark sane- 


tioned an offer on behalf of his firm 


at $85. Before this offer was actu- 
ally made to the municipality, Mr. 
Poirier had renewed his bid, and the 


| Town Council agreed to accept it ‘‘if 
be more advantageous offer were not 


received within forty-eight hours,’’ 


| ; 
| to expire at noon on November 7, 


1914.,’’ 


The plaintiff asserted that this con- 
dition had been inserted at his insti- 


gation, and in the interests of Stark 
& Co. The defendants agreed to of- 
fer 85 for the bonds, but the plain- 
tiff took it upon himself to lower the 
bia to 83. This was also in the in- 
terests of the defendant firm. Mr. 


Stark, according to Mr, Boulais, was 
pleased at this and promised to give 
the defendant one-half of the amount 
saved by his foresight. This was in 


| addition to the ordinary commission 


of $3,500, making $7,000 in all, the 
total dmount claimed in the action. 
Unfortunately the offer was turned 
down by the municipality, and Poi- 
rier’s offer of 80 was accepted. On 


November 14, the plaintiff was in- 


| formed by the defendants that they 


in the matter of expenditures, $2,- | 


were no longer interested’ in the 
bonds of Montreal East. Later on, 
however, the defendants purchased 


the bonds, getting $250,000 worth 
from L. J. Gauthier at 84, and $100,- 
000 worth from Gervais Deearie, re- 
presenting Alfred Labelle, at. 88. 
The defence contended that the 
agreement between the plaintiff and | 
the defendants terminated when the | 
defendants’ tender was rejected by 
the municipality, and that as the ' 
commission was payable conditional- 
ly on the plaintiff succeeding in his 
efforts to acquire the bonds, there- 


fore he had no claim against the de- 
fendants. 


This view was concurred in by Mr. 
Justice Mercier, who pointed out 
that it was a sine qua non that the 
offer Boulais had to make on behalf 
of the defendants should ‘be deliver- 
ed to the municipality at noon on No- 
vember 7, 1914. The plaintiff had 
taken the original tender to his of- 
fice to make the change in the price, 
and as a result the offer was too late, 
and was refused. His Lordship also 
held that the commission was condi- 
tional upon the tender being accept- 
ed. The fact that the defendants 
subsequently purchased the bonds 
had no bearing on the case, as this 
was entirely a new transaction. The 
action was dismissed with costs. 


PROGRESS IN RUSSIA. 
Samuel Hill Sees Closer Relations 
With Canada and U. §S. 


Samuel Hill, son-in-law of the late 
James J. Hill, was at Victoria recent- 
ly with Nicholas P. Melnikov, member 
of the Russian Cabinet, and the Rev. 
Vladimir Alexandrreff, head of the 
Russian Church on the Pacifie Coast, 
with headquarters at San Francisco, 
the two latter being on their way to 
Russia, Mr. Melnikov having been on 
a business errand for his Government 
in New York and other leading cities 
of North America. Mr. Hill said: 

‘*The future will see the United 
States, Canada and Russia most 
closely allied in a commercial sense. 


{Russia is going ahead at a remark- 


able pace. Sixteen years ago I ex- 
amined the Trans-Siberian line for 
the French Government, and [ have 
heen going back to Russia every few 
years. 

‘‘ Acre for acre, I believe, the land 
through which that line runs is better 
than that between Vancouver and 
Winnipeg, because in addition to the 
fertile soil there are great resources 


' WEEKLY RECORD OF ae MUNICIPAL BOND SALES. 
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| Date. 
| Pet. 23-- 
Cloverleaf, S.D., Alta., McKinnon .... 
Fou, 27— 
Millerfield, S.D., Alta., McKinnon 
Feb. 27— : 
Alberta School, misc., Alger 
Mareh T— 
Wildwood Con., 8.D., Man., O'Hara .. 
Mareb 7-= 
Manitoba Schools, O'Hara — Co. ...... 


Place, Purpose and Purchaser. 


¥ 


in timber. Russia produces every ar- 
ticle of commerce and her climate is 
most varied, from Bessarabia, in the 


South, where the climate’is like that 


of California, to the temperate re- 
gions of the north. ' 
‘*Personally, I am a great admirer 
of the Russians, and it was with the 
idea of drawing the two countries 


more closely together that I establish- 


ed a chair of Russian language at the 
University of Washington, and 
brought Miss Simeon from Petrograd 
to occupy it. I am forwarding to 


Petrograd a quantity of road-build- 
ing machinery and material to be 


used in connection with an educa- 


tional campaign there for good 
roads.’’ ° 

Mr. Hill said that Canada’s sacri- 
fice in the war had given her a new 


sense of nationhood and a front place 


in the plans of the commercial world 
after the war. 


Melfort, Sask., has passed a by-law 
reducing the rate for business phones 


from $30 to $26 per annum, same to 
go into effect on April 1 


York County anticipates spending 
$12,000 for roadway maintenance 
and $43,500 for new road work dur- 


ing the coming season. 


Brockville’s tax rate has been fixed 
at 30% mills, an inedease of one mill 


over last year. 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market will 
find this department useful. It aims to 
be accurate and convenient. THE FINAN- 
CIAL POST makes a specialty of muni- 
cipal bond news. Municipalities will tind 
it to their advantage to send in direct 


news of contemplated bond issues. 


TENDERS WANTED. 

March 20, Cochrane.—$10,000, 5 per cent., 
30-instalment bonds of the town of Coch- 
rane, guaranteed by the Province of On- 
tario, and issued to make good fire losses. 
H, J. Brown, Town Treasurer, Cochrane. 
(See advertisement page 12.) 

BY-LAWS PASSED OR DEFEATED. 

Mimico.—$20,000 to pay for the installa- 
tion of local improvements, passed at 
special meeting of council, March 5. 

Montreal.—A by-law was adopted by the 
city council last week authorizing the rais- 
ing of a loan of $4,000,000 in anticipation 
of the 1917 revenue. 

Preston.—$75,000 guarantee of bonds to 
the Preston Car & Coach Co., passed by 
the ratepayers on March 5, by 464 to 49. 

By-Laws to be Voted On. 

March 12, Cobourg.—$10,000 loan to the 
Cobourg Felt Company, Bonds to be 5% 
per cent., 10-instalment. 

DEBENTURE NOTES. 

Vancouver.—The city council has decid- 
ed to buy up $700 worth of local improve- 
ment debentures, due 1923, at 93. The 
bonds are 4% per cent. Sinking fund 
money will be employed in making the 
purchase. 

Montreal—The Board of Catholic School 
Commissioners has granted permission to 
the St. Jean Baptiste School Commission 
to issue $275,000 debentures to erect a 
school on Berri Street and Chateaubriand 
avenue. 

Sandwich West. Tp.—$40,000 to aid in 
the canstruction of the drainage. Passed 
by township council, February 17. 

Chatham.—City Treasurer Fleming is 
filling orders for Chatham debentures al- 
most daily. He says that the demand loc- 
ally is good and that the debentures still 
on hand will, he believes, be sold to Chat- 
ham investors within a comparatively 
short time. He is well pleased with the 
way the local investors have taken the 
Chatham debentures. 


SASKATCHEWAN. 

The following is a list of debenture ap- 
plications granted by the Local Govern- 
ment Board from February 26th to March 
2nd :— 

School Districts.—Wyle, $1,600; Hughes- 
vale, $1,600; Podole, $1,000; Jutland, $1,800. 

Rural Telephone Companies.—Maryfield, 
$1,100, ; 

The following is a list of debentures re- 
ported sold from February 26th’ to March 
2nd, 1017:— ‘ 

School Districts.—Airedale, $1,200, Kerr, 
Flemming y& Co.: Sturgeon Valley, $1,600, 
W. L. McKinnon & Co.; Briercrest, $2,500, 
W. L. McKinnon & Co. 

Rural Telephone Companies.—Rockhaven, 
$1,800, H. O’Hara & Co.; Hawarden, $4,300, 
W. L. McKinnon & Co. 

Villages.—Hughton, $3,000, W. L. McKin- 


non & Co. 


BOND SALES, 

$10,000 Canada Bread at 98% to 93; $3,700 
Canada Cement at 97 to 9614; $14,200 Cedar 
Rapids at 91 to 90; $5,000 Dominion Coal 
at 94%; $300 Dominion Cotton/ at 99; 
$18,000 Dominion Iron at 87% to 87; $3,300 
Montreal Power at 93; $4,000 Montreal 
Trams debs. at 75; $500 National Brewer- 
jes at 80; $4,000 Riordon at 97; $2,000 
Quebec Ry. at 67; $6,100 Wayagamack at 
87; $64,600 War Loan at 97% to 96%; 
$56,900 New War Loan at 97 to 96. 


Amount. Price. 
$ 1,200 
1,000 


3,700 


Term. 
104.10 


164.10 
103.38 


7% 10-ins. 
10-ins. 
10-ins. 
20-ins. 


10-ins. 
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Credit-Canada, Limitee 


Government, Municinal 
and School Bonds 


President. Hon. H. B. Rainville 


E. A. Ouimet 
pemnaees bP Saint-Pierre 


179 St. James Street, Montreal, Canada 
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NEW WAR LOAN 


You are asked to lend your Country money 
necessary to carry on the War. It is your plain 


duty to respond to the fullest extent of your 


resources, and for so doing you will receive a 
very ample remuneration. 


Applications entrusted to us will receive our 


best attention, and all details in connection 


with the issue of the Definitive Bonds will'be 
arranged without trouble or expense to the 


subscribers. 


H.. O’HARA CO. 


MEMBERS TORONTO STOC EXCHANGE 


ROYAL BANK BUILDING TORONTO 


WU etecxeczazzze.exozztatzataataaaaaaaaaaaaaaaaaaadddddsddddéée 


VILA LAA 


VALLLLA A 


Mihi 


Ie 


NZPA LLL zal kn::£Q0434340 aa VILLE 
ZZZZZZLLLLLLL 


| A SAFE AND CONVENIENT PLACE TO KEEP 
WAR BONDS 


They will be in perfect safety and convenient of access any time 
during business hours, if you keep them in 


A Safety Deposit Box 


Our Safety Deposit Vaults are among the strongest on the con- 
tinent, and besides each box can only be opened by the renter or 
his deputy. Boxes are $3 per year and upward. 


THE TORONTO GENERAL TRUSTS 


CORPORATION 


FEATHERSTON OSLER, K.C., D.C.L., President. 
Mamilton Cassels, K.C., ., Vice-Pres. 
Sir John M. Gibson, ee cde inne 
6 uir, General Manager. W.G. Watson, Asst. General 
.. e aee Winal Sas 


Manager. 
Terente we peg katoon 


Vancouver 


Stop Forgetting! 


You: can do this in your 
office if you make use of 


one of these Macey Desk 
Files. 


Ask your Furniture Dealer about 
them or write ué direct. 


ANADA FURNITURE [MAN TURER 
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Liberal 


interest rate; permanent busi- 


A low expense ratio; 
nowt: sale ‘investmensa; frvoratle morally these are the 


experience of a that make for 
factor alone will profits, 
one i produce at 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
WATERLOO ONTARIO 
ASSURANCES $100,645,581 ASSETS $29,361,963 SURPLUS $4,595,151 


British Colonial Fire Insurance Co. 
2 Place d’Armes, Montreal 
AGENTS WANTED IN UNREPRESENTED DISTRICTS 


THE 


CANADA NATIONAL FIRE 
INSURANCE COMPANY ‘ 


HEAD OFFICE: WINNIPEG, MAN. 


SURPLUS TO POLICYHOLDERS, $1,820,752.82 


A Canadian Company Investing its Funds in Canada 


APPLICATION FOR AGENCIES INVITED. 


Prosperous and Progressive 


Up-to-date business methods, backed by an unbroken 
record of fair-dealing with its policyholders, have achieved 
for the Sun Life of Canada a phenomenal growth. 


More than 166,000 of its policies are now in force for 
assurances, totalling over $265,000,000—much the largest 
amount carried by-any Canadian life company. 


Sun Life of .Canada 


Policies are safe and 
TESS Policies to 
uy. 


SUN LIFE AssuRANcE 
Company OF CANADA 


H=AD OFFICE >MONTREAL 


MACLEANS MAGAZINE 


Sir Gilbert Parker for MARCH \ 


Robert W. Service 
Stephen Leacock 
Alan Sullivan E thankful that Canada has a maazine of BIG Calibre. 
A magazine fit to be placed alongside the best British 
and American magazines—by the test of those who 
contribute to it regularly and of ideals. 
MACLEAN’S MAGAZINE carries world-famous names in 
its list of contributors—writers who have an open sesame 
to any magazine, yet writers that some magazines cannot 
get; because they fail to measure up to a standard set. 
Not every or any magazine can have the work of Sir Gil- 
bert Parker, Miss Laut, Stephen Leacock, Arthur Stringer, 
Arthur E. McFarlane, L. M. Montgomery, Nellie McClung, 
Arthur William Brown Robert W. Service, Alan Sullivan, and others whose names 
Peter McArthur are familiar to readers of MACLEAN’S MAGAZINE. 


) tCAN’S MAG: NE is yore y 
MACLEAN TAGAZINE is favored by Contente of 


these fine and high-priced writers because 
they are Canadian-born or bred and be- MARCH MACLEAN’S 
(CONDENSED) 


cause they are genuinely interested in see- 
ing the land of their birth or adoption 

JORDAN IS A HARD ROAD. Serial by 
Gilbert Parker. 


have a magazine worthy of the land of 
their love and of their work and fame. And 

THE GUILE OF ULYSSES. By Peter McArthur. 
FACE .UP. By Hopkins Moorhouse. 


Erman J. Ridgeway 
Madge MacBeth 

L. M. Montgomery 
Norman Lambert 
Hopkins Moorhouse 

H, M. Tandy 

Robson Black 

Adam Barnhart Brown 


Si: 


they have found this magazine in MAC- 
LEAN’S. MacLean’s gf{ves them access to 
the readership they desire to reach—the 
men and women of culture and position, of 
real love for Canada and in earnest to see 
its nationality enlarge and its destiny ad- 
vanced. 

And so we feel that we have a right to ask 
you to give MACLEAN'’S MAGAZINE a 
first piace in your favor. It is truly Can- 
adian, doing a needed service for Canada, 
and doing this worthily. Doing all that it 
is doing at a heavy present cost, looking to 
the future for its larger reward. 

You can show your appreciation of what 
the publishers of MACLPAN’S MAGAZINE 
are doing by making MACLEAN’S an elect H. C. RREWSTER—Premier of British Columbia. 
magazine among all magazines enjoying By Norman Lambert. A timely sketch of a 
your favor, and by making it better known . man of interest to all Canadians, 

to athers who have your spirit—vyour sense THE REVIEW OF REVIEWS Department con- 
of Canadian nationality, your purpose to — denses for busy readers the cream of the best 
advance Canada tn all right and hich ways. things appearing in the current magazines of 


ee So MACLEAN’S becomes many 
At All News-Agents 
Fifteen Cents 


hart 
Arthur William Brown. 


TEN MILLION FOR THE ASKING. By Stephen 
Leacock—a serious contribution on a phase of 
national finance. 


NATIONAL POLICIES—How they are formulated 
and exploited by Parties and Cabinets. By H. 


. Gadsby. 

PROSPECTS FOR PEACE AND PEACE’S 
PROBLEMS. By Agnes C. Laut. A stirring 
and erent srerelnng. article by this wonder- 
ful woman writer with a statesman’s mind. 

MRS. HAYTER REED—the woman who is respon 
sible for the decorative schemes of the big C.P.R. 
hotels. By Madge MacBeth. 


THE RUSINESS OUTLOOK and INFORMATION 
FOR INVESTORS are two featnres of MAC 
LEAN’S greatly liked and esteemed by many o' 
its ieaders. 


JUST OUT 
1017 HEATON’S ANNUAL 


Price $1.25—Post paid © 


CONTENTS 


DIRECTORIES—Members of Parliam nt, Government Officials, Rail- 
ways, S.S. Lines, Registry Offices, Banking Towns, Solicitors, 
Customs Brokers, Insurance Cony inies, ete. 

CUSTOMS TARIFF: —Revised te date. , 


Heaton’s Annual is the Standard Authority on the 
Canadian Customs Tariff. 

DESCRIPTION OF TOWNS—A gazetteer of al] Commercial Towns 
in Canada. (Railway connections, hotels in order of merit, banks, 
industries, y»pulation, etc.). 

MMERCIAL AND GENERAL INFORMATION—An invaluable 
compendium of Commercial and Genera) information, revised to 
date. Up-to-date encyclopedia of Canadian Resources. 

WHERE TO FIND IT—A Guide to Dominion and Provincial Govern- 
ment Reports and Standard Publications relating to Canada, 
showing contents of interest to business men, travellers, investors 
and intending settlers, and How to Get Them. Cross References 
are given to this section from the te#t of the book. 


COPY WILL BE SENT ON APPROVAL. 


HEATON'S AGENCY, 32 Church St., TORONTO 


13th 
Edition 


THE RABBIT REVOLUTION. By Adam Bam‘ 
Brown, with illustrations by his brother, 


THE FINANCIAL POST OF CANADA 
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BROKER'S POWER 
TO REPLACE POL- 
ICY QUESTIONED 


Interesting Case in New 
York Affecting a Cana- 
dian Firm. 


RUSSIAN INSURANCE CO. 


Fire Occurs Before Policy is Returned 


to the Brokers and Claim is 
Made Under Its. Provi- 
sions. 


The trial of an interesting case has 
just been concluded before Mr. Jus- 
tice Ford and a jury, in Part XVII. 
of the Supreme Court in New York, 
involving the power of a broker, of 
his own volition, to effect a cancel- 
lation of a policy in a company with 
which he was dissatisfied, and re- 
place in another. The aetion was 
brought by A. Davis & Son, Ltd., of 
Kingston, Ontario, Canada, tanners, 
to recover under a policy issued by 
the Russian Transport & Insurance 
Company of Russia, in the eity of 
New York, through Douglas Broth- 
ers, claiming to have an office at 123 
William street, New. York city, whieh 
policy covered the plaintiff’s proper- 
ty at Kingston. The Russian Trans- 
port & Insyrance Company was not 
admitted. to do business in the State 
of New York. 


Brokers for A. Davis & Son, Ltd.,} 


learned of conditions affecting the 
Russian Transport & Insurance Com- 
pany, secured policies to replace the 
Russian Transport policy, and then 
communicated with the Canadian 
brokers, advising them of what had 
been done in New York, and asking 
for a return of the Russian policy. 
Before the communication just refer- 
red to reached the Canadian brokers 
representing A. Davis & Son, Ltd., 
the fire oceurred, and on the adjust- 
ment of the loss the other companies 
insisted upon both the Russian 
poliey and the two others that were 
taken out to replace it, participat- 
ing in the loss, and all three policies 
were held to be binding insurance. 


No Authority. 

On the trial it was contended on 
behalf of the assured that the New 
York brokers had no authority, with- 
out the express consent of the as- 
sured, in whose hands the Russian 
policy then was, to surrender it or 
effect a cancellation thereof other 
than under the usual five days’ no- 
tice and return of the unearned pre- 
miu, and also that the two policies 
secured by the brokers in New York 
with the intention of replacing the 
Russian poliey, should be treated 
mere!y as additional insurance. 


the brokers, both concerns havinz 
their offices in the same building, was 
not a substantial compliance with 
the policy, in view of the further 
fact that the proofs thus sent to the 
home office were never returned, nor 
was there any evidence given that 
they were not actually received. 
Court’s Decision. 

The court, however, held that the 
acquiescence of the Dayis ¢ompany 
in the participation of the two re- 
placing policies was in effeet a rati- 
fication of the acts of the brokers 
and effected a cancellation of the 
Russian policy. And the court also 
held that notwithstanding the facet 
that the Russian Transport & Insur- 
ance Company policy contained no 
address in New York State of its 
own, or of its eorrespondent’s, the 
obligation still rested-upon the assur- 
ed to get’ actually into the possession 
of the Russian company the proofs 
of loss within sixty days. 

The ease will be appealed. 
DIRECTORS AS AGENTS. 
Practice is Deprecated at Meeting of 
Mutual Fire Underwriters. 


Speaking at the annual meeting of 
the Mutual Fire Underwriters’ As- 
sociation of Ontario» last week, W. 
J. Vale, deputy fire marshal, depre- 
cated the practice of some mutual 
companies of permitting their diree- 
tors to act as agents. He threatened 
to have legislation introduced pro- 
hibiting this practice, if the eompa- 
nies did not discontinue it. He hoped, 
however, that they would aet volun- 
tarily in the matter. 

Mr. Vale also stated that he be- 
lieved no™mutual fire insuranee com- 
pany should carry more than a $3,- 
00 risk on one property. 


. NO NEW LEGISLATION. 
Investigation in Ontario Not Nearly 
Completed Yet. 

There will be no fire msurance leg- 
islation at the present session of the 
Provincial Parliament. Commission- 
er Masten, who has been investigat- 
ing eonditions for the Government 
toward the end of an improved sta- 
tute, has still ‘‘an enormous task be- 
fore him.’* He cannot possibly con- 
elude his work before next year. 

This was the news that Provincial 
Fire Marshal E. P. Heaton imparted 
to the annual convention of the Mu- 
tual Fire Underwriters’ Association 
of Ontario at its annual convention 
last week. Most of his vigorous 
speech was devoted to combating the 
view he confessed he knew was large- 
ly held by the insurance men that the 
large number of barn fires during the 
past year were due to incendiary 
work by alien enemies and German 
sympathizers, and arguing that they 
were really the result of ‘‘spontane- 
ous combustion,’’ 

In all, 8,900 fires had been reported 


in Ontario during the past year. 


Mr. Folsom, of Foster & Folsom,!These entailed a total loss of over 


when called as a witness, testified 
that he was the president of Doug- 
las Bros., through whom the poliey 
had been issued as ‘‘correspondent’’ 
of the Russian Transport & Insur- 
ance Company, and that the last- 
named company was not admitted to 
do business in New York State. He 
also admitted under examination that 
he was familiar with the Sedden case 
which involved the liability of per- 
sons issuing policies in New York in 
unauthorized companies, although on 
property without the state. At the 
close of the ease, Wendell P. Barker, 
representing the Russian Transport 
& Instirance Company, made a mo- 
tion asking that the eourt direct a 
verdict for the defendant, and the 
eourt did so. 


Questions Raised. 

William B. Ellison, who appeared 
for the plaintiff, asked the court to 
submit to the jury a number of ques- 
tions which he claimed were ques- 
tions of fact, properly submissible to 
the jury, and the decision of whieh 
by the court would act as a usurpa- 
tion of the funetions of the jury. 
These questions involved the power 
of the brokers to replace or effect a 
surrender of the Russian policy then 
in the possession of the assured, with- 
out his consent, and furthermore. 
whether the mailing of proofs-of-loss 
by registered mail, postpaid, in a 
sealed wrapper, nineteen days ‘be: 
fore the expiration of the sixty days 
after the fire, with the return card on 
the envelope, to the home office of 
the company at Russia, together with 
the mailing of a duplicate proof-of- 
loss addressed to the Russian Trans- 


port & Insurance Company in eare 


ai 


| $12,000,000. 


This was the highest 
fire waste touched by the Province 
since 1904, the year of the great To- 
ronto conflagration. It was signifi- 
cant that the State of Ohio, with 
double the population of ‘Ontario, 
had only experienced 6,042 fires, with 
a total loss of $7,376,000. - 

The enormous number of barn fires 
during 1915 and 1916 had given ‘rise 
to a general suspicion that they were 
of enemy origin. There was no evi- 
dence to support this belief, beyond 
the fact that a huge percentage were 
ascribed to unknown causes. Mr. 
Heaton found, through the investiga- 
tions of his officers, that practically 
all the barns so destroyed had no 
proper ventilating system. 


B. C. PERMANENT. 
Satisfaction Expressed by Sharehol- 
ders at Annual Meeting. 

The annual meeting of the B. C. 
Permanent Loan Company was held 
in the head offices of the company in 
Vancouver on the 28th of February, 
when the balance sheet for the year 
was presented to a large representa- 
tion of the shareholders. The profit 
and loss account, as previously re- 
viewed, showed total income for the 
year of $217,726, as against $232,- 

947 for 1915. 

The shareholders expressed then- 
selves as well satisfied at the progress 
made by the company during the 
year and voted a sum of $1,000 to 
the Canadian Patriotic Fund. The 
following Board of Directoys was 
elected for the current sdaee tie D. 
H. Wilson, president; W. H. Malkin, 
vice-president; C. Spencer, Geo. Mar- 
tin, A. H. Douglas, R. J. Robertson 
and Robert Gelletly. 
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VESTORS’ INSURANCE NOTES 


SUN LIFE HELD 
ANNUAL MEET- 
ING TUESDAY 


Reference Made to Invest- 
ments in Securities of 
Canada and the Allies. 


PROFITS WERE MAINTAINED 


Death Claims Were Much Lower 
Than Those Predicted by the 
Mortality Tables and Sur- 
plus Earnings Augmented. 


The annua} meeting of the Sun 
Life Assurance Company of Canadx 
took place on Tuesday afternoon ai 
the company’s head office, Montreal, 
when the directors’ report of opera- 
tions for 1916 was adopted. 

The president, T. B. Macaulay, 
who oceupied the chair, referred 
briefly to the excellent reeord which 
the company had achieved duriny 
1916, the result secured setting new 
high marks all along the line for any 
Canadian company. Mr. Macaulay 
then moved the adoption of the re- 
port, seconded by the vice-president, 
S. H. Ewing, and the report was un- 
animously aceepted. The directors 
‘and officers are as follows:—T. B. 
| Macaulay, ¥.LA., F.A.S., president 
ind managing director; S. H. Ewing, 
vice-president; Wiliam M. Birks, 
Geo. E. Drummond, Charles S. Hos- 
mer, Hon. Raoul Dandurand, H. 
Warren K. Hale, Abner Kingman, 
John MekKergow, J. Redpath Dou- 
gall, Sir Herbert S. Holt, H. R. Ma- 
eaulay, M.D. 


Investments. 

The president, in his report, says: 

‘‘Exeeptional opportunities haye 
been afforded for investment’in the 
securities of our Dominion, of the 
Mother Country, and of our Allies. 
Such investments have appealed to 
your directors from the standpoint 
both of patriotism and of financia! 
advantage to our policyholders, and 
large allotments of Government, pro- 
vineial and municipal issues have 
been secured on highly satisfactory 
terms. 

‘*Your directors have thus been 
justified in maintaining the distribu- 
tion of profits to policyholders on 
the very favorable scale adopted 
three years ago. 


Death Rate Low. 


““It is important to note that, des- 
pite the payment of claims arising 
from the war, the surplus earnings 
as in former years, were augmented 
by a very considerable profit from 
mortality, the actual death claims be- 
ing much lower than those predicted 
by the mortality table. 

‘‘Tt is most gratifying .to report 
that the agreement under whieh this 
company reassured the Federal Life 
Assurance Company of Canada in 
1915 has worked out so satisfaetorily 
that we are already enabled to raise 
the appointment of future profits to 
holders of participating policies ix 
that company to the seale used for 
|holfers of corresponding Sun Life 
policies. The advantages which have 
acerued to Federal Life poliey-hold- 
ders from the reassuranee of that 
company bave thus been marked and 
substantial.’’ : 


RAISING RATES. 
Another Canadian Fraternal Organi- 
zation Takes the Inevitable Step. 


| The Canadian Order of Oddfellows, 
on the advice of Abb Landis, the 
well-known Actuary of the Frater- 
nals, has decided to raise its rates. 
This order was organized in 1879, 
and it has headquarters at Brantford. 
Its total ‘business is about $90,000,- 
000, having remained comparatively 
stationary in the past three years. 
There are two options offered the 
members, the former being Term In- 
surance graded according to age and 
maintained at the existing assessment 
rates, while the second option gives 
the membefs paid-up insurance at 
age 70, provided they do not desire 
to continue to pay the life rates. 
Here again we have the inevitable 
outeome of inadequate rates, {and 
while the officers of the society are 
endeavoring to make the blow seem 
as light as possible, the fact remains 
that the members have got to put up 
materially more ey than they 
have done heretoforp if 
continue to enjoy thé protec 
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The Test of Value | 


Is Demand 


- 
On 
Great-West Life 
ingly obvious. 


For teu successive years popular 
place to the | 
For ten sue. } 
cessive years The Great-West Life |} 
largest Canadian f} 
Business of any Canadian Company, 


opinion has given first 
Great-West policies. 


has written the 


During twenty-four successful 
years, there has been a steadily in- 
creasing appreciation of the low 
premium rates, the high profit re- 
turns and the liberal conditions that 
characterize the Policies of 


The Great-West Life 
Assurance Company 
Dept. ‘‘G.”’ 


Head Office - Winnipeg 


British America Assurance Co, 
(Fire, Hail, Ocean Marine and 
Inland Marine Insurance) 
HEAD OFFICE : TORONTO 


BOARD OF DIRECTORS: W. k. 
Brock, President; W. B. Meikle, 
Vice-President and General Manager; 
Robert Bickerdike, M.P.; John Aird, 
Alfred Cooper (London, Eng.) H. C. 
Cox, D. B. Hanna, John Hoskin, 
K.C., LL.D., Z. A. Jash, K.C., LL.D, 
WwW. B. Meikle, Geo. A. Morrow, 
Augustus Myers, Lt.-Col. Frederie 
Nicholls, Col. Sir Henry Pellatt, E,. 
R. Wood. f 
Assets, Over - - - §$ 2,500,000.00 
Losses Paid Since Or- 

ganization Over - - $39,000,000.00 


ed 


CAPITAL:— 


rve 
Reserve Liability of Proprietors....... 


Total Capital and Reserve ........... £1,900, 


———— 


Head Office: 71, CORNHILL, LONDON, E.6 


DIRECTORS. 
HENRY P. STURGIS, Ksq. (Chairman). 


Hon, the 
Earl of Chichester. 
Dennistoun, Mills, M.P. 


Robert ©. 


3q. 
Sir Westby B. Perce 
mth, Esq. | val, K,C.M.G, 
Manager—ARTHUR C. WLLLIS, 
Assistant Manager—WiLLIAM J. BSSAMBE. 


The Bank has 41 Branches in VICTORIA, 3 
QUEENS- 
, 4 in SOUTH AUSTRALIA, 2 

RN AUSTRALIA, 3 in TASMANIA, 
and # in NEW ZEALAND. Drafts upon thee 
Branches are issued by the Head Office, and 
may 
throughout the 
Travelling Credits issued — available 
throughout the world. Cable Transfers are also 
Bills on the Australian States and 
Dominion of New Zealand are purchased or sent 
for collection, 


SOUTH WALES, 


be obtained from the Bank's Agen’ 
rcial 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter 1727. 

Paid-up Capital - - 2,000,000 

Rest & undivided profits £800,986 
Head Office 

St. Andrew Square, Edinburg). 


Cashier and Gen. Manager, Adam 


Tait. Secretary, A. K. Wright. 
London Office, 3 Bishopsgate, 2.0. 
Wm. Wallace, Manager. 
Glasgow Office, Exchange Square. 
A. Dennistoun, Agent. 

167 Branches throughout Scot 
land 

Banking business of every de 
scription transacted. Accounts 
opened and agency business Um 
dertaken for Foreign and Colon 
ial Banks and other financial et 
tablishments. Bills, Cheques and 
other documents collected 
Drafts, Cireular Notes and Let 


ters of Credit issued—available | 
throughout the world. Cable 
\ tranelows are alee made. Deposits 9 
received at interest repayable st 7 


BRET ee 


BANK OF AUSTRALIA, Ltd. 
1837. Incorporated 1880 


AUTHORIZED and ISSUED .......... £8,000,00 

Paid-up "45 an pem 

Rese Fund. ..£1,960, ‘ogether ....£3, 
£4,000,000 


William R, Mewbura, 
The Hon A, B 
Nesbitt, 
j Esq. 

ree G. Parbury, 
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- = = § 2,500,000,00 


ssote, Over 
ouses Paid Since Or- 


ganization Over ~ = §39,000,000.00 


e UNION BANK OF AUSTRALIA, Ltd. 


MJ stablished 1837. Incorpora! 1880. 
APITAL:—- ~ 


THORIZED and ISSUBD ........+.£6,000,00 
id-ap Capital, .£2,000,000 — 
serve Pund....£1,960,000 Together ... ..£3,960,000 
Biexerve Liability of Proprietors, ......£4,000,000 
foial Capital and Reserve ........ + «87,900,000 
ad Office: 71, CORNHILL, LONDO . EC 


DIRECTORS. 

HENRY P. STURGIS, _ 
ur P, Blake, Esq. 

ie Ri. Hon. the 


(Chairman). 
William R, Mewburn, 
| Esq. 

Barl of Chichester. | The Hon, A, B 


hn Dennistoun, Mills, MP, 
‘ Nesbitt, 


beq. ; Robert ©, 
igh DD. Flower, Esq. Esq 


arles =A... Galton, Frederick G. Parbury, 
q. Esq. 

R. Livingston- Sir Westby B. Perce 
zarmonth, Esq. val, K.C.M.G, 
Manager-ARTHUR C. WILLIS. 

Assisiant Manager-WILLIAM J. BSSAME. 
he Bank has 4l Branches in VICTORIA, 3 
NEW SOUTH WALES, 19 in QUEENS- 

AND, 14 in SOUTH AUSTRALIA, 2 
BSTERN AUSTRALIA, 3 in TASMANIA, 
i #4 in NEW ZEALAND. upon these 
aches are issued by the Head Office, and 
obtained from the Bank’s Agents 
reughout the world, Commercial and Cir 
lar Travelling Credits issued — available 
roughout the world. Cable Transfers are also 
de, Bills on the Australian States and 


minion of New Zealand. are purchased or sent 


collection, 


OF SCOTL 


Incorporated by Royal Charter I727. 

Paid-up Capital - -  #£2,000,000 

Rest & undivided profits £800,986 
Head Office 

St. Andrew Square, Bdinburgh. 

fashier and Gen. Manager, Adam 
Tait. Secretary, A. K. Wright. 
ondon Office, 3 Bishopsgate, B.C. 

Wm. Wallace, Manager. 

Glasgow Office, Exchange Square. 
A. Dennistoun, Agent. : 

167 Branches throughout Scot 

land 


Banking business of every dé 
cription transacted. Aceousts 
»pened -and agency business un- 
iertaken for Foreign and Colon- 
al Banks and other financial es- 
tablishments. Bills, Cheques and 
ther documents collected. 
)rafts, Circular Notes and Let- 
ers of Credit issued—available 
hout the 


$000,000.09 


EIKLE, Vice-President ana Go | 


¥ 
* 


“ttitory served by the 


EAL ESTAT 


mTLOOK FOR 
mILDING IN CITY 
OF MONTREAL 


Authority Says Not 
tikely to be Much Activity 
This Year. 


"DIFFERENT OPINION 


‘ue, over 400 American Manufac- | 
~ wing Firms Have Been Insti- | 


Factory Sites. fo 


by, 


‘gostion in Montreal, the Contract 


pooord states that there is not a great 


| jp a forecast of the 1917 =a 
jal of work in sight. No, new office | 


Hadings of any importance are ex- 

1 as Montreal has sufficient ae- 
E cnodation of this class to more | 
FE provide for every need. The | 
iwi of the work is likely to be on 
ganition plants or on buildings 


“) are more or less dependent on 
war; when peace comes these will 
‘y wioubtedly turned to industrial 


yeunt, ‘There is need for more 


es and flats, but, owing to the 
High price of material, little induce- 
wat is offered for jand-owners to 


| 4 It is estimated that the cost 


gone up at least 30 per cent. as 
wompared with two years ago, and it 
probable that there will be only a 
ight reduction when war ceases. For 


veral months after hostilities com- 


enced builders were in a position to 
construct at a very low rate, but little 
was done, owing to the uncertainty as 


the outlook, Now that prices have 


vanced, it is argued that the cost 


is too high, and that building must be 
postponed conditions ‘become 
normal. 

Secretary ‘Trotter, of the Builders 


Exchange, on the other hand, says 
to his certain. knowledge over 

mr hundred American) firms have 
de inquiries lately with regard to 
the supply of building sites in Mont- 
real suitable for the erection of fac- 


sries, shops and warehouses. He re-, 
fers to the speed with which buildings 
an be put up in Montreal. 

“The efficiency of our Montreal 


. 


sontractors was shown in the speed 
ith whieh the plant was erected in 
Maisonnenve for the Internationai 
Fuse and Arms Company. The plans 


alled for the erection of a one-storey 
brick building, 800 feet long and 252 


t wide, Anglins, Limited, started 
work November 9, and the plant, was 
m operation the end of January. 
| “The floors and foundation of this 
iuilding were of concrete, the walls 
Sere of solid brick, and the windows 

tre English, with wood sashes. 
“Now the speed with which this 
hilding was run up not only is a great 
dit to the genera] contractors, ‘but 
iso to all the various building trades. 
Ashows that we have that co-opera- 
amone the various building 

Ades which is so necessary. to de- 

Mlop speed in building.’’ | 


until 


LAND SALES FELL OFF. 


Farm Lands Were Not Dealt | 


: in so Extensively. 
According to the report of the 
North-West Land Company, sales of 
fe company’s farm lands in 1916 | 
a decrease as compared with 

the previous year, being 16,898.20 
mts for $247,627.47, as eompared 
Mh 29,715.79 acres for $461,494.31 
1915. The average price obtained 
R1916 was $14.65 per acre, as com- 
Rd with $15 per acre in 1916. 
M¥nsite sales show an increase as 
ebtred with the preegding year. 
@ net proceeds of sales of town 
Maceruing to the company for the 
Mr 1916 were $19,139.30, as against | 
: 740 for the previous year. 
©% the 31st December, 1916, the | 
Mpany's unsold lands amounted to | 
873.24 acres. 


cf 


WESTERN PROSPERITY. | 
ance of Farm That Paid Back | 
| Cost With a Single Crop. { 
| Grand Trunk Pacific officials in | 
“eatreal are receiving reports indica- 
“ve of the prosperous conditions 
0 prevail in the great agricultural 


line in West- 
va pe tiie a at 


One « 


Seudiddocieategnmpamemmenaaeee LTTE 


ing up to about $20 an acre. This is 
considered ‘eheap, however, as many 
farmers are regaining from the soil 
in a single season the whole purchase 
price of their land. A settler in this 
Holden distriet of Alberta bought a 
quarter section of raw land in 1915 
for $16.50 an acre. He broke up fifty- 


| three acres and last year sowed it to 


wheat, threshing $2,960 worth of 
grain. The price of the farm was 
$2,640, so that the one crop off fifty- 
three acres paid for the 160 acres of 
land and gave the farmer about three 
hundred dollars in addition. With 
such opportunities awaiting the man 
who is willing to work on the land, 
the railroad authorities believe that 
tens of thousands of the best type of 
settler can be readily attracted to 
Canada when conditions become nor- 
mal again. ’ 


BUILDING IMPROVES. 
First Two Months of the Year Show 
Good Increase in Toronto Permits. 
Building in Toronto during - the 
past two months has taken a very 
substantial jump over that earried on 
in January and February of 1916. 


During the months ‘of January .and 
February, 1916, the value of the per- 
mits issued was $391,397, as against 


$968,397 during the same period of 
this year, showing an increase of 


$577,298. The value of building done 
during the month of February, 1916, 
was $191,509, as against $573,517 for 


last month, showing an increase of 
$382,008. The erection of a number 


of munition factories was largely re- 
sponsible for the big increase. 
though there were three permits is- 
‘sued last month, less than issued 


during the same month in 1916, there 
were 24 new erections over and above 
the number in February, 1917. 


Al- 


SARNIA. 


Workingmen’s Houses Are Being 


Erected in the South Ward. — 


A report from Sarnia on real es- 


tate conditions in the St. Clair River 
city refers to the development of the 


south end of the city, whére nuimer- 


ous fine houses have recently been 
erected. 
street, east of Emma, Contractor Ed- 
ward Corey has built five neat bun- 
galows of the workmen’s type, which 


have been sold at prices ranging from 
$1,700 to $2,000. Mr. Corey has the 


contract for the erection of two more 
houses in the spring for John Fil- 
singer, work on which will be com- 
menced soon. 
pleted have living room, dining room, 
bedroom, kitchen and bathroom, two 
rooms upstairs with closets adjoin- 
ing. 
lithie sidewalks, and it is expected 
that sewer connections and water ser- 
vice will be put down in the spring. 
On the east side of Emma street 
three lots have been sold on which 
workingmen’s houses will ‘be erected. 
The south ward will in all probabi- 
lity be the boom centre of Sarnia’s 
building activity this year. 


On South » Confederation 


The houses just com- 


Emma street has fine grano- 


WELLAND CONGESTED. 
Many More Houses Reported to be 
Needed in This Town. 


At. least 500 more houses are re- 
ported to be needed in Welland to 
accommodate the increasing popula- 
tion, due to industrial development. 
Real estate men, however, say there 
is little prospect of an early improve- 
ment in the situation, Building to- 
day will cost 25 to 30 per cent. more 
than it did three years ago, which 
makes building to-day an unprofit- 
able investment. This is due to in- 
creases in wages to 75¢ an hour for 
bricklayers, 50¢ for carpenters, and 
35e for laborers, an advance of #4 
per thousand for brick and boost in 
the price of lumber. 

The house shortage is said to be 
serious. Many small houses are ac- 


'commodating two families and some 
|more than two, while a great num- 


ber are unable to get any accommo- 
dation whatever. Last week several! 
families connected with the John 
Deere Plow Co. came to Welland and 
some of them had to go to Buffalo 
and St. Catharines to secure accom- 
modation. 


' WESTERN FARM LANDS. 
Sales Reported During February in 
the Macleod 


Several sales of land were made 
during February in the vicinity of 
Macleod, Alta. .The prices were con- 
sidered fair, all the way from $2,000 
to. quarter. These are all 


fg 
Sebi 


Seeger I 


AND MORTGAGES 


| grain, the price of raw land is keep- 


J. P. Muldoan sold his land on 
the Kootenay river, the buyer taking 
the stock and implements. This is 
one of the best river bottom farms 
in the district. 

‘ James Connelly sold his half see- 
tion just east of Macleod for a price 
that satisfied both buyer and seller. 
This is one of the subdivisions of 
years gone by when prices were much 
higher than they are to-day. 

: The Franklin ranch was sold dur- 
ing this month, with all horses and 
cattle, seed and feed. This consti- 
tutes one of the largest sales in this 
part for some time. 


- a 
OUTLOOK FOR SHOES. 


Big American Manufacturer Talks 
Higher Prices. 


One of the largest shoe manufac- 
turers in the country has written his 
customers along the following lines, 
says a Boston despatch :— 


“*A forecast of the future cannot 
be made with any degree of certainty 
On account, of unprecedented copdi- 
tions, but it is necessary to arrive at 
conclusions based on facts as they 
present themselves from day to day 


and to outline a business eourse ac- 


cordingly. These conclusions must be 
changed as new conditions and new 
facts present themselves, 

the 


“For the past two months 


trade has been going through a per- 
10d where there has been some doubt 


as to the permanency of values. Dur- 
ing this period there has been a re- 


cession from extreme high prices both 


in upper leather and sole leather, but 
not sufficient to make a fundamental 
difference, This recession in staple 
lines has probably run its course and 
prices will undoubtedly be maintain- 


ed and possibly will go higher, 
‘The question has been asked as 
to what effect the new internetional 


complications will have on the price 
of leather and shoes. It will un- 


doubtedly eut off to some extent the 


exporting of merchandise, and will 


also cut off imports. What merchan- 
dise ig imported will cost a great dea} 
more on account of the increased cost 
in Insurance and freight rates. Fifty 


per cent. to 60 per cent. of the raw 
materia] used in this country is im- 


ported. If we go to war, or even make 
preparations, it will undoubtedly 
mean greater demand for material 
made from hides, 


‘The conservative policy whicl: 


has been pursued during the past six 
weeks has had a tendency to squeeze 
out inflated values and undoubtedly 
prices asked by tanners to-day are in 
most instances legitimate.’’ 


By an amendment to the Saskat- 
chewan Rural Municipality Act, all! 
Saskatchewan citizens who have join- 
ed as volunteers or reservists the 
forces of His Majesty or any of the 
Allies of Great Britain for overseas 
service in the present war, shall be 


exempt from taxation on their land 
up to half a section. 


MANUFACTURERS PRESS, LIMITED. 
UBLIC Notice is hereby given that un- 


der the First Part of chapter 79 of the 
Revised Statutes of Canada, 1906, known 
as “The Companies Act,” letters paten 
have been issued under the Seal of the Sec: 
retary of State of Canada, bearing date the 
27th day of January, 1917, incorporating 
Eldon Moir, druggist, Donald Lorne Mc- 
Donald, accountant, Oral Nathan Birchard, 
filing clerk, Rose Gordon, stenographer, 
and John Campbell, barrister-at-law, all 
of the City of Toronto, in the Province of 
Ontario, for the following purposes, viz.— 
(a) To carry on the business of publishers, 
booksellers, stationers, printers and litho- 
graphers, and to acquire, possess and dis- 
pose of copyrights; to acquire, control, 
operate; manufacture, publish and dispose 
of newspapers, books, periodicals and 
magazines of every kind and description, 
and to carry on a general publicity and ad- 
vertising business in all its branches, both 
as principals and agents; (b) To manufac- 
ture and deal in paper, paper materials and 
paper substitutes of all kinds and articles 
and substitutes made from any kind of 
paper, pulp, mixture, combination, solvent, 
preparation or material used in the manu- 
facture or treatment of paper or paper 
substitutes; (c) To acquire, hold and dis- 
pose of shares in companies having objects 
similar to those of this company; (d) .To 
pay out of the funds of the company all 
costs and expenses of and incidental to the 
incorporation and organization of the com- 
pany. The operations of the company to 
be carried on throughout the Dominion of 
Canada and elsewhere by the name of 
“Manufacturers Press, Limited,” with a 
capital stock of one hundred and fifty 
thousand dollars, divided into 15,000 shares 
of ten dollars each, and the chief place of 
business of the said company to be at the 
City of Toronto, in the Province of On- 
tarlo. Dated at the office of the Secretary 


of State of Canada, thir 30th day of Janu- 


ary, 1917. 
THOMAS MULVEY, 
Under-Secretary of State. 


CANADIAN COAL PRODUCTS ENGIS- 
EZRING, LIMITED. 

posuc Notice is hereby given that un- 
der the First Part of chapter 79 of the 
Revised Statutes of Canada, 1906, known 
as “The Companies Act,” letters patent 
have been issued under the Seal of the 
Secretary of State of Canada, bearing date 
the 22rd day of February, 1917, incorpor- 
ating ageeet eee a 
George Norman. Limp tsman 
William Bowler, Charles Edward Buckley 
and Olivers David Cadotte, 


secretaries 
all of th 


TO INVESTORS 


THOSE WHO, FROM TIME TO TIME, HAVE 
FUNDS REQUIRING INVESTMENT 


MAY PURCHASE AT PAR 


DOMINION OF CANADA DEBENTURE STOCK 


IN SUMS OF $500, OR ANY MULTIPLE THEREOF 


Principal repayable Ist October, 1919. 


Interest payable half-yearly, 


ist April and Ist October by 


cheque (free of exchange at any chartered Bank in Canada) at 
the rate of five per cent per annum from the date of purchase. 


Holders of this stock will have the privilege of surrendering 
at par and accrued interest, as the equivalent of cash, in pay- 
ment of any allotment made under any future war loan issue in 
Canada other than an issue of Treasury Bills or other like short 
date security. 


Proceeds of this stock are for war purposes only. 


A commission of one-quarter of one per cent will be allowed 
to recognized bond and stock brokers on allotments made in 
respect of applications for this stock which bear their stamp. 


lication forms apply to the Deputy Minister of 


For a 


Finance, 


tawa. 


DEPARTMENT OF FINANCE, OTTAWA 


City of Toronto, in the Province of Ontario, 
for the following purposes, viz.:—(a) To 
purchase, lease or otherwise acquire coal 
fields and coal lands, ore bearing proper- 
ties, mineral lands, mining locations, min- 
ing and surface rights, timber limits, wood 
lands and timber lands, oil fields and pri- 
vileges, natural gas, lands and properties, 
water lots, water powers and privileges 
and other rights, privileges, easements and 
licenses; (b) To lay out, construct, pur- 
chase, lease or otherwise acquire, maintain, 
operate, and manage (1) Mines of coal, 
lignite, iron or other minerals whatsoever, 
bituminous or oil shales, oil wells and 
wells of natural gas or any products or 


by-products of any of them, mining struc- 


tures, plant, mills, pipe lines, buildings, 
testing plants, laboratories, machinery au 
appliances of every description; (2) seer 
houses, structures, plant and equipment for 
the development, generation, transmission 
or utilization of water, steam, gas, a 
or other power and structures and piss) 
for and form of heating and astins ma 
Steamahips, any vessels, piers, er ra 
docks, wharves, slips, basins an oa 
dental structures and appliances; 
Bridges, roads, tramwaye on lange al car- 
or. controlled by the co ° a 
a ways of every descrip 
re ae a ae. eee ae te 
dling of any of the co 
of for he delivery fhereof to ge 
Se aeee - (5) Ofc ae dwellings, 
warehouses, boarding bie edd 
y ’s houses, restaurants an ; 
ings of every: Gescriptios 5 a a : — 
B ase, se 
ee eeeareis pepgarte 05 by-products 
ery descrip ° 
nine a minerals, coal, lignite, ee Sat 
or gases, abov referred to, a, eae 
restricting the’ generality of bg os nat 
to construct, acquire, sell an a ee 
roducts or by-products, furnaces | Ble 
pranufacture of metallurgical coke, - i 
tive distillation plants, by- produc » 
and power plants, and any other — 
furnace plant or machinery, pre e a 
merchandise, or manufacture weed tien 
conveniently handled in veer 
. re germane to any of ie 
fied; (d) To apply for, 
rwise acquire any patents, 
licenses, concessions, pn : 
like, conferring any - 
soe an oF eave or limited signt * 
cor any secret or other informatio ®. 
to any {nvention which may en cane 
used for the purpose 0 
of barns the acquisition of which my 
0 » 
a calenlated directly oF att eaten 
benefit the company, es or vegpect of, or 
ie es account the property, 


uired; (e) To 
sformation so ss, whether bond- 


company with 
have business re- 
to conduct any 
y of the 

and 


1 or o 
which the company may 


lations, which is authorized 


or 
terests, leas 
oertaking, powers, privil ee ot 
cession, stock, bonds’ “ S ee ae 
' asse ¥ 
whi on cumpany may lawfully acne. 
virtue of the powers hereby & 


ereof in 
or to pay for ; 


t 
same or any part pr 
ponds, debentures or other securities 
this company, and, 


with the approval 0 

to 
the shareholders, for services rendered 
the company ; (g) 


To acquire the stock, 
securities or undertaking 


of 
ts 
for one of its objec é 
company having ot US of the com 
er of any of or ee undertaking Of 
peers to, r to amalgamate with any . 
naees® =m To enter into partnership 
oe aa arrangement for sharing D 
fits or union of interests, 


co-operation, 
joint adventure, recipro 


cal concessions oF 
otherwise, oF to amalgama 


te with any per- 
any carrying on or engaged 
ry on or 


engage in any 
transaction which this company 
d to engage in 


un- 
business franchise, B 
. eges, license, con 


or carry a 
and act as engin 
loyer, agent 
etors for or as emp —_ 
or anager of any such ee ae 
pany and to catry on the om —_ 
to guarantee the contract 


i erso 
y ssist any such Pp 
ag Be customers, and eel . 
bonds, debentures or ee ee 
an be lesued’ ondition, of any 
tiomaty eens, and to take, bola or. tess 
wi acquire shares and securities 
sack ’ notwithstandin 


guarantee, 
paldes oe pA company, 
ner de “the company whiataoer se. ore = 
‘articular any shares, bonds. eb teres of 
oeher securities belonging to t —— 
aes {de company ire Dy purchase or 
o be busi- 
1] and deal in t 
hold, sevwill and securities of 
g for Bs ue 
of the 
Sain on any busi- 
so as to 
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assistance; (k) To adopt such means of 
making known the products of the com- 
pany as’ may seem expedient, and in par- 
ticular by making demonstrations or ex- 
hibits of the company’s enterprises or any 
parts thereof, or advertising in the press, 
by circulars, by the publication of books 
and periodicals, and granting of awards 
and donations; (1) To sell, improve, man- 
age, develop,, exchange, lease, dispose of, 
turn to account, or otherwise deal with all 
or any part of the property, rights and 
interests of the company; (m) To do all 
or any of the above things as principals, 
agents, contractors, engineers or otherwise, 
and either alone or in conjunetion with 
Others to do all such other things as are 
incidental or conducive to the attainment 
of. the above objects. The operations of 
the company to be carried on throughout 
the Dominion of Canada and elsewhere by 
the name of “Canadian Coal Products En- 
gineering, Limited,” with a capital stock 
of one million two hundred and fifty thou- 
sand dollars, divided into 12,500 shares of 
ne hundred dollars each, and the chief 
place of business of the said company to 
ve at the City of Toronto, in the Province 
of Ontario. Dated at the office of the 
secretary of State of Canada, this 28th day 
of February, 1917. 
THOMAS MULVEY, 
Under-Secretary of State. 


UE EERIE neenemenent 


FORD TRACTOR COMPANY OF 
CANADA, LIMITED. 

puBLic Nouce is uerevy given that under 
the First Part of chapter 79 of the 
tevised Statutes of Canada, 1906, known as 
The Companies Act,” letters patent have 
een issued under the Seal of the Secretary 
of State of Canada, bearing date the sth 
jay of February, 1917, incorporating Eliza- 
yeth Knox, Emma Pearl King, Mary Eliza- 
veth Cherrier, Eva Leavitt, and Kate Camp- 
sell. stenographers, Harry Gordon Keen, 
stident-at-law, an John Francis Bolauu, 
arrister-at-law, alNiof the City of Toronto, 
in the Province of Ontario, for the following 
purposes, viz.:—(a) To build,~ construct, 
operate, to prepare for market and market 
motor tractors, engines, machinery and 
equipment in connection with the manufac- 
ure or operations of tractors, including all 
apparatus, machinery, tools or property use- 
ful in connection therwith ; to manufacture, 
buy, sell, exchange, alter or improve and deal 
in tractors of any kind so constructed as to 
progress by automatic power, whether by 
means of electricity, steam, gas, oil or 
otherwise; (b) To acquire and take over the 
business within the Dominion of Canada of 
Ford Tractor Company, Inc., including the 
patent rights within the Dominion of Can- 
ada for the Ford Tractor; (c) To manu- 
facture, buy, sell, exchange, alter or im- 
prove, manipulate, prepare for market and 
otherwise deal in all kinds of plant, ma- 
chinery, apparatus, tools, utensils, sub- 
stances, materials and things necessary or 
convenient for carrying on any of the above 
specific businesses or proceedings or usually 
dealt in by persons engaged in the like; (d) 
To manufacture or trade in property and 
goods of all kinds; (e) To produce and 
accumulate steam and electricity or other 
agencies similar or otherwise, and to use and 
supply the same for power, light and heat- 
ing purposes in connection with the busi- 
ness of the company, and to sell and dis: 
pose of any surplus steam or electricity for 
power, lighting and heating purposes, 
subject to the provincial and muni- 
cipal laws and _ regulations; (f) To 
acquire and take over as going cor- 
eerns or otherwise the undertakings, 
assets and liabilities of any person or com- 
pany carrying on any business in whole or 
in part similar to that which the company 
is authorized to carry on or possessed of 
property suitable for the purposes of this 
company, and with a view thereto to ac- 
quire all or any of the shares or Habilities 
of such companies; (g) To sell, lease or 
otherwise dispose: of the property or under- 
taking of the company or any part therof, 
for such consideration as the company may 
hink fit, and in particular and notwith- 
standing the provisions of section 44 of The 
Company Act for shares, debentures or se- 
curities of any other partnership, association 
or company; (h) Notwithstanding the pro- 
visions of Section 44 of the Companies Act, 
to subscribe for, purchase, assume, INability 
under, acquire, hold, sell, exchange, dispose 
of or otherwise deal in or contract with 
reference to bonds, debentures, stocks or 
other securities or obligations or any estate 
or interest therein; and to apply or to ac- 
cept in whole or in part as consideration or 
satisfaction or security for any contract, in- 
debtedness or obligation to or of the com- 
pany, property eeu, shares and se- 
eurities of any kind at such valuation and 
upon such terms as may be agreed upon; 
and to apply or to accept as security for any 
indebtedness to the company, mortgages of 
land or chattels upon such terms as ma 
be agreed upon; (i) To invest aud deal wit 
the moneys of the company not immediately 
required, and in such manner as from time 
to time may be determined; (j) To procure 
the company to be registered, licensed or 
otherwise . recognized in foreign countries 
and to designate and appoint persons there- 
in as attorneys or representatives of the 
company, with full power to represent the 
company in all matters according to the law 
of such foreign countries, and to accept ser- 
vice for and on behalf of the company of any 
rocess or suit; (k) To carry on any other 
ess (whether manufacturing or other- 
wise) which may seem to the company cap- 
able of yee conveniently carried on ip con- 
nection with its business or cal ted di- 
rectly or indirectly to enhance the value or 
le any of the company’s prop- 
acquire, any patents, brevets d’in- 


a 


erty or rights; (1) To apply for, purchase or 
ventiog, licenses, concessions and the like, 
conferfing any exclusive or nonexclusive, or 
limited right to use, or any secret or other 
information as te any invention which may 
seem capable of being used for any of the 
purposes of the company, or the acquisition 
of which may seem calculated direct y or in- 
directly to benefit the company, and to use. 


exercise, develop or grant licenses in respect 
of, or otherwise turn to account the prop- 
erty, rights or information so acquired ; 
(m) To enter into partnership or into any 
arrangement for sharing of profits, union of 
interests, co-operation, joint adventure, re- 
ciprocal concesston or otherwise, with any 
person or company carrying on or evgaged 


in or about to carry on or en age in any 


business or transacti 
on which the com 

is authorized to carry on or engage in aw 
any business or transaction capable of be-* 
ing conducted so as directly or indirectly 
to benefit the company; and to lend money 
to, guarantee the contracts of, or otherwise 
assist any such person or company, and to 
take or otherwise acquire shares and securi- 
ties of any such company, and to sell, hold, 
re-issue, with or without guarantee, or other- ° 
wise deal with the same; (n) To enter into 
any arangements with any government or 
authorities, ‘municipal, local or otherwise, 
that may seem conducive’ to the company’s 


objects, or any of the and t 
;any such government’ athetn —- 


or autho 
rights, privileges and concessions which the 
cmmany may think it desirable to obtain, 
and to carry out, exercise and comply with 
any such arrangements, rights, privileges 
and concessions; (0) To establish and sup- 
port or aid in the establishment and support 
of associations, institutions, funds, trusts 
and conveniences calculated to benefit em- 
Ployees or ex-employees of the company. 
(or its predecessors in business) or the de- 
pendents or connections, of such persons, and 
to grant pensions and allowances, and to 
make payments towards insurance, and to 
subscribe or guarantee money for charitable 
or benevolent objects, or for any exhibition 
or for any public, general or useful object; 
(p) To promote any company or companies 
for the purpose of acquiring all or any of the 
property rights and liabilities of the com- 
Pany, or for any other purpose which may 
soe, directly or indirectly caledlated to 
ane t the company; (q) To purchase, take 
on lease or in exchange, hire or otherwise 
acquire, any personal Property and any 
rights or privileges which the company may 
think necessary or convenient for the pur- 
pose of its business and in pafticular any 
machinery, plant, stock-in-trade; (r) To 
construct, improve, maintain, work, manage. 
carry out .or control an roads, ways, 
branches or sidings, bri ges, reservoirs 
watercourses, wharves, manufactories, ware- 
houses, electric works, shops, stores and 
other works and conveniences which may 
seem calculated directly or indirectly to 
advance the company’s interests, and to con- 
tribute to, subsidize or otherwise assist or 
take part in the construction, improvement 
‘maintenance, working management, carrying 
out or control thereof; (s) To lend mone 
to customers and others having dealings with 
the company and to guarantee the perform. 
ance of contracts by any such persons; (t) 
To draw, make, accept, endorse, execute 
and isgue promissory notes, bills of excha 
bills of lading, warrants and other negotiable 
or transferable instruments; (u) To adopt 
such means of making known the products of 
the company as may seem expedient, and in 
particular by advertising in the press, by 
circulars, by purchase and exhibition of 
works of art or interest, by publication of 
books and periodicals and by granting 
prizes, rewards and donations; (v) For it. 
self, {ts agents or others to acquire by pur- 
chase, lease or otherwise, and hold. use and 
improve, manage, lease, sell, exchange, dis- 
pose of or otherwise deal ‘with lands, tene- 
ments and hereditaments and immovables 
and interests therein and to erect, alter, re- 
pair and maintain buildings upon any lands 
in which the company may have any inter- 
ests, either as principal or agent, or upon 
any other lands, and to deal in building 
materials of all kinds; (w) To issue the 
stock, bonds, debentures or other. securities 
of the company in payment in. whole or in 
part of any of the foregoing; (x) To do any 
and all,things set forth as its objects as 
principal, agent, contractor or otherwise, 
and to carry out any or all of the foregoing 
objects as principals, agents, sub-contractors 
or otherwise, and by and through trustees, 
agents, sub-contractors or otherwise, and 
alone or jointly with any other corporation 
association, firm or person, and to do all and 
everything necessary or incidental for the 
accomplishment of any of the purposes or 
the attainment of any one or more of the 
objects herein enumerated or incidental to 
the powers herein named, or whiclt shall at 
any time be necessary or incidental for the 
protection or benefit of the corporation: 
(y) The objects specified in each paragraph 
hereof shall except where otherwise ex- 
pressed in such paragraph be in no wise 
limited or restricted by reference to or in- 
ference from the terms of any other para- 
graph or the name of the company; (2) 
And to do all such other things as are incl- 
dental or conducive to the attainment of the 
above objects or any of them. The opera- 
tions of the company to be carried on 
throughout the Dominion of Canada and 
elsewhere by the name of “Ford Tractor 
Company of Canada, Limited.” with a capital 
stock of ten million dollars, divided into 
100.000 shares of one hundred dollars each. 
and the chief place of business of the said 
company. to be at the City of Toronto, tp 
the Province of Ontario. 
Dated at the office of the Secretary 
fente of Canada, this 14th day of February, 


THOMAS MULVEY, 
Under-Secretary of State. 


Macdonell & Boland, 2 Toronto St,, Tor- 
onto, Solicitors for Applicants. 





NEW WAR LOAN 


Weare taking subscriptions 
for the New War Loan. 


Particulars on request. . 


Campbe'l, Thompson & Co. 


CANADA LIFEBLDG., TORONTO 


THIRD 


Dominion of Canada 
War Loan 


Write for Information 


MacDonald, Bullock & Co. 


Toronty Stock Exchange Bidg. 
Phone Adelaide 1700-1 


84 Bay Street, Toronto, Ont. 


& 


NEW 
Dominion of Canada 


WAR LOAN 


Order your bonds through 


W.F. Morgan Dean & Co. 


Investment Bankers 
Bank of Hamilton Bldg., Hamilton, Ont. 


Correct 
Investment 


The best and safest plan 
is to diversify your in- 
vestments—divide your 
capital among several 
different securities of 
of solid worth. 


1. You then strike an 
average of solidity and 
safety. 


2.Yourincome is higher 
and does not depend on 
one enterprise. 


A request will bring you 
our letter on diversified 
investments. It wil] be of 
undoubted value to you. 


F. H. Deacon & Co. 


Members Toronto Stock Exchange 
INVESTMENTS 


97 Bay Street 
Toronto : Canada 


UNLISTED STOCKS 
Bought Sold Quoted 


Correspondence solicited. 


A. J. PATTISON, JR., & CO. 
56 King St. W. 


Toronto 


BRADSTREET'S 


We Present a Record— 
Not a Prospectus. 


Reputation gained by years of 
vigorous, conscientious and 
successful work. 


Thomas C. Irving 


General Manager Western Canada 
RONTO 


ERICKSON PERKINS 
& CO. 


Members New York Stock Exchange 


STOCKS 
AND 


Private Wires 


14 KING STREET WEST 
TORONTO 


BRITISH VIEW 
OF THE STEEL 
POST-WAR TRADE 


Optimistic Forecast by Spe- 
cial Investigator at 
Sheffield. — 


DEPRESSION NOT FEARED 


Increasing World Demand Referred 
to and Also England’s Very 
Favorable Position to Cap- 
ture Export Trade. 


Next to agriculture, the steel 
group of trades, including general 
metals and engineering, constitutes 
the most important branch of pro- 
ductive industry. In steel, therefore, 
probably to a greater extent. than any 
other line of activity may we look for 
indications of what post-war deve- 
lopments will be. Britain, United 
States and Germany are the three 
dominant factorg in the situation 
from’ the standpoint of production. 
Each will undoubtedly be able to sup- 
ply her own market, and it remains 
for a test of industrial and economic 
efficiency to decide which can most 
successfully produce and supply the 
needs of other nations. Iso it re- 
mains to be seen whether it is pos- 
sible to successfully organize to alter 
the channels of trade by tariff ar- 
rangements. Probably even more im- 
portant te Britain than to Germany 
and the United States is it that she 
should play a large part in supply- 
ing the world’s needs for steel. This 
is because of the fact that she ‘is a 
comparatively small producer of ag- 
ricultural products. Therefore, hav- 
ing, as the result of her large popu- 
lation, to import foodstuffs and other 
agricultural products, she must. pay 
for these with manufactured goods. 
Steel, then, being the most important 
of the productive industries and to a 
certain extent the world’s economie 
barometer, is recgiving a great deal 
of attention from the standpoint of 
future possibilities. 

Under these circumstances it may 
be of interest to Canadian readers to 
consider the British viewpoint at this 
time. In this epnnection the New 
York Journal of ‘Commerce presents 
a study of the situation by a special 
correspondent writing from Sheffield. 
He points out in the first place that, 
from a broad general view, we find 
that the world’s. demand for iron, 
stee] and. engineering products, has 
been increasing more rapidly than 
has the demand for any other impor- 
tant class of conimodity. Statistics 
have shown that this demand inereas- 
ed anything from'50 to 100 per cent. 
in ten years. There is as yet no sha- 
dow of a sign of: any diminution in 
the rate of inerease. It is evident 
that this writer,: whose views were 
expressed from Sheffield and, there- 
fore, at the very: heart of the steel 
industry, does not hold the attitude 
that has been nofed on this side of 
the Atlantic; that is, that with the 
end of the war there would be a big 
decrease in steel consumption and, 
therefore, depression in the industry. 
He says that it seems more than prob- 
able that the volume of trade to be 
shared among the. leading steel eoun- 
tries will be enormous, and he sees 
no likelihood of any slump, but a 
well sustained growth in steel and 
engineering after the war. He refers 
to the temporary dislocation with the 
declaration of peace and the stoppage 
of abnorma! munitions production, 
but expresses assurance that there 
will be work for every furnace and 
man in the industry; delayed orders 
will have to be placed, depleted 
stocks will have to be replenished, 
arrears of construction repair works 
and renewals will have to be caught 
up and the damagies and wastages of 
the biggest war in history will have 
to be made good. All this is men- 
tioned in addition to the world’s nor- 
mal demand which as explained is so 
rapidly expanding. 

Enlarging upon this scheme, the 
present prosperity in the agricultural 
industry is regarded as an important 
factor in sustaining the steel demand. 
High prices for foodstuffs is bring- 
ing increasing prosperity to the farm- 
ing classes and farmers should be 
good customers for years after the 
war. It is expected that tools, in- 
struments, machines, wagons, cars 
and utensils of all kinds will be in 
strong request. With the activity of 
Britain and Germany on war orders 
and the United States busy on muni- 
tions, and Belgium and Franee prac- 
tically out of the market as prodne- 


which should be followed by « veri- 
table avalanche of orders as soon as 
the war is finished. Again, much 
needed railroad extensions and re- 
newals were in many countries con- 
siderably below eeonomie require- 
ments before the war broke out. Bri- 
tish India needed 75,000 miles of new 
system, and Russia’s requirements 
were estimated at 40,000 miles. In 
both North and South America, parts 
of Africa, and in China and Japan, 
the need for extension is being felt. 
These extensions will be even more 
required in view of the agricultural 
developments and the neéd for open- 
ing up new areas of land. Then there 
will be the shipbuilding industry, 
which will be under pressure for 
years in making good the war losses 
and the arrears of repairs and ordin- 
ary shipbuilding orders that are ae- 
cumulating while builders are busy 
with abnormal navy work. 


Britain’s Efficiency. — 


After the war Britain should be 
able to produce and ship more effi- 
ciently than the United States, and 
probably more so than Germany, par- 
ticularly if artificial methods are 
adopted to control trade. However, 
the British opinion is that there will 
probably be demands for all the pro- 
ductive facilities. Britain evidently 
does not fear American competition 
very seriously. In the future she 
must face high taxes and costly labor 
but production should still be cheap- 
er than in America. Many economies 
have been effected sihce the outbreak 
of the war, with mueb unskilled la- 
bor turned into skilled laboy and 
hundreds of thousands of women em- 
ployed with marked efficiency. This 
is evident from the fact that pro- 
duction to-day is 3,000,000 tons a 
year more than before the war, des- 
pite the large number of men taken 
for military purposes, Then there is 
the advantage over America, owing 
to the fact that on this continent 
coal and iron deposits are about a 
thousand miles apart, while the 
works are mostly between 400 and 
500 miles from the seaboard. Fur- 
ther, there would be the additional 
handicap of extravagant wages and 
salaries, and high costs generally. 
England has raw materials, works, 
and shipping ports all practically ad- 
joining. 


MUCH HIGHER PROFIT 
OF CANADIAN SALT 


Company’s Plants Being Extended to 
Take Care of Much Enlarged 
Demand. 


From the annual _ report of the 
Canadian Salt Company it is evident 
that business of: this concern con- 
tinues to develop in a very satisfae- 
tory manner. However, the ‘report 
gives little information of how the 
improvement in profits from $162,933 
to $209,232 has been effected. Since 
1913 the profits have grown to’ the 
figures mentioned from $95,532. Pay- 
ment of dividend, interest charges 
and an appropriation of $36,000 for 
reserve, together with $2,300 written 
off and war tax of $14,688, left a bal- 
ance of $69,349 The tota] surplus 
now amounts to $469,740. Following 
are comparative figures: 

19141915 
$112,375 $162,933 

54,868 


62,104 
15,201 


1916 
Profits ene 
Dividends 
Interest charges. 
Reserved for de- 
preciation 
Written off 
War Tax 


Balance to surpl. 


11,263- 


46,444 


$349,264 $395,960 $469,740 


There are indications in the ba!- 
ance sheet of the increasing opera- 
tions of the company, The value of 
the plant has been increased by $279,- 
974, representing additions _ to the 
chemical and salt plants at Windsor, 
which it is pointed out were necessi- 
tated by inereased demand for the 
company’s produet. In addition to 
this, the president, E. G. Henderson, 
stated that the sum of $40,000 had 
been paid on account of purehase 
price of the plant at Sandwich, and 
$8,000 paid for property at Windsor, 
formerly held by lease. The directors 
expect to have the addition to the 
chemical plant in full running order 
about the Ist of April depending on 
delivery and erection of machinery 
long overdue. When completed these 
additions will add more than a third 
to the production of caustis soda and 
bleaching powder. The effects of 
financing these additions to the 
plant are noted. in the increased 
eharges for bond interest, from $15,- 
201 to $22,893, and dividends at $64,- 
000 were also larger compared with 
$62,104 in 1915 


Surplus 


IN FINANCING 
FOX COMPANY 


Tuplin Corporation Unable 
to Meet its Fixed 


Charges. 


Oe 


INCOME ONLY FROM PELTS 


Big Prices No Longer Paid for Ani- 
mals and Killing to Secure Snfii- 
cient Skins Plays Heavily on 
Capital Account. 


The difficulties of financing a fox 
company in these times, where there 
has been an issue of bonds on the 
security of the foxes, is shown in a 
cireular which has° been mailed to 
shareholders and bondholders of the 
Tuplin Silver Black Fox Corporation, 
whose head office is at Halifax. The 
annual meeting of the corporation 
was held on the 5th December last. 
After the presentation and adoption 
of the annual statement, a general 
discussion took place in respect to 
the future policy of the company. It 
was explained that a cireular was 
sent out to the bondholders asking 
them not to present their October 
coupons, but to hold the same until 
April, 1917, when it was hoped that 
the returns from pelts, to be sold, 
would provide sufficient funds to pay 
both October and April interest. 

The eorporation has twenty-two 
old foxes, of which five can ‘be con- 
sidered as non-breeders (past the 
breeding stage) and fourteen of this 
year’s pups. There is no question 
but that the five non-breeders refer- 
red to should be pelted this winter 
and replaced ‘by five of the pups. It 
is impossible to state at this date 
just how much these five pelts will 
‘bring, but they certainly will not 
realize sufficient to pay our liability, 
inéluding a year’s bond interest. In 
order to earry out the programme 
suggested in the last cireular, re 
bond interest, it will be necessary to 
kill off -several of the breeders, as 
there is practically no market for 
pups at any reasonable figure. 

The shareholders present at the 
meeting pointed out that to do this 
would not only reduce our next 
year’s production, but would materi- 
ally impair the assets of the com- 
pany and consequently the security 
of the bondholders. The directors 
were, therefore, unanimously _ re- 
quested not to kill any more foxes 
than the five non-producers,-so as to 
add as many. as possible to the breed- 
ing stock, in order to as quickly as 
possiblq. put the corporation: in a 
position not only to pay all arrears 
of bond interest, but to gradually re- 
tire the outstanding bonds, and that 
this same policy be followed for the 
next year. The directors expect that 
by carrying out this poliey, they can 
in the spring of 1918 pay at least one 
year’s bond interest without impair- 
ing at all the assets or securities of 
the bondholders, and thereafter pay 
bond interest reguiarly in addition to 
providing a sum each year for the 
redemption of ‘bonds. It is felt that 
this policy is in the best interests of 
the bondholders, as well as the share- 
holders. This, however, can only be 
accomplished if the bondholders will 
assist the directors by holding their 
interest coupons and not pressing 
their claims. We are starting this 
year with 12 pairs and 8 excess males 
which have been mated with other 
females on the share basis, making in 
all the equivalent of 16 pairs. 


PEOPLES’ TRUST. 
Meeting of Creditors and Sharehold- 
ers Has Been Called. 

On Friday afternoon the 16th of 
March a meeting of creditors and 
shareholders of the defunct Peoples’ 
Trust Company of New Westminster, 
is to be held for the purpose of look- 
ing into the proposed tax sale, and 
in what way the assets will be affect- 
ed. This company was formed about 
1910, and a short time before its 
liquidation was in the hands of F, C., 
Cook as'managing director. This man 
was later sent to the penitentiary on 
being convicted of fraud in econnee- 
tion with the operation of the com- 
pany. At the time the company 
closed its doors, several good proper- 
ties were listed among the assets. 
The reason for the holding of the 
above meeting is for the purpose of 
asking the court for permission to 
dispose of some of the properties 
even at a sacrifice. It is said that the 
liquidator has not sufficient funds on 
hand: to proteet the assets. 


THE ROYAL BANK OF CANADA] 


INCORPORATED 1869 


Capital Authorized : $ 25,000,000 
Capital Paid Up =) 12,900,000 
Reserve and Undivided Profits, 14,300,000 
Total Assets - - - ~- 270,000,000 


HEAD OFFICE, MONTREAL, 


360 Branches in Canada and Newfoundland. 
Thirty-three Branches in ~o Porte Rico, Dominican Republic, 
Costa Rica and Venesucla 


BRITISH WEST INDIES 


ANTIGUA—St. John’s; BAHAMAS—Nassau; 


‘ernando ; BRITISH HONDURAS—Beiise, 
BRITISH GUIANA— Georgetown, New Amsterdam and Rese Hall 
(Corentyne). 


| 

f 

NEW YORK CITY 

| Cor. William and Cedar Sts. 


| 

| 

| LONDON, ENGLAND 

! 

| BUSINESS ACCOUNTS CARRIED UPON FAVORABLE TERMS, 


Bank Bidgs., Princes St., E.C. 


SAVINGS DEPARTMENT AT ALL BRANCHES. 


THE ROYAL TRUST COMPANY. 


EXECUTORS AND TRUSTEES 
a OFFICE, MONTREAL, 


BOARD OF DIRECTORS: 


Sir Vincent Meredith, Bart., President, 
> + -_ieantoge Allan, C.V.O., Vice-President, 


Cc. Sir William Macdonald 
Sone sir po Gouin, K.C.M.G. 
reenshields 


Capital Fully Paid, $1,000, Reserve Fund, $1,000,000. 


Capt. Herbert Melee | 
E. B. G Lord Shaughnessy, K.C.V 
C. R. Hosmer Sir Frederick Williams- Tayior, 
A. E. HOLT, Manager. 


TORONTO BRANCH, BANK OF MONTREAL BUILDING 
QUEEN STREETS. 
BRUCE L. SMITH - - - - 


LL.D 
, YONGE @ 


THE STANDARD TRUSTS COMPARY 


Head Office - - - - - 346 Main Street, WINNIPEG. 
J. T. GORDON, Esq., President 


(President, Gordon, Ironsides & Fares Co., Ltd.) 
W. E. LUGSDIN, WILLIAM HARVBRY, B.L., 
Secretary-Treasurer. Vice-President and Managing Directus 


Authorized Capital 


Subscribed and Fully Paid 
Reserve 


Acts as Trastee, Executor, Administrator, Guardian, Agent, Etc. 


Insure your Estate against mismanagement and loss by making your Wil 
appointing this Company your Executor and Trustee. Will forms supplied 
free. All business of a trust hature transacted. 


The impartiality of the acts of a TRUST COMPANY and its freedom from 
improper influences are some of the advantages offered by 


THE MANAGEMENT -OF ESTATES 


We will gladly discuss this matter with you. 


CAPITAL ISSUED AND SUBSCRIBED 


$1,171,700.00 
PAID-UP CAPITAL AND RESERVE 


860,225.00 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 
HEAD OFFICE: WINNIPEG. 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 


4 VANCOUVER AND VICTORIA. 


IN ALL FAIRNESS to your family and friends, you should make 


immediate provision for the proper eare and management of your 
estate: 


1. Make your will. 
2. Name this Company Exeeutor. 


We will gladly answer your enquiries. 


THE UNION TRUST CO., Limited 


Head Office: Toronto 
HENRY F. GOODERHAM, President J.M. McWHINNEY, General Manager 


Mercantile Trust Company 
of Canada 


3 LIMITED 
Hamilton, - - - Canada 


Acts as Exeeutor, Administrator, Trustee, Guardian. 
Correspondence invited. 


Write for Booklet on our Guaranteed Investments, which 
are authorized for trustee funds. 


Cyrus A. Birge, President S. C. Macdonald, Manager 


MODERN BUSINESS DEMANDS 
STEEL EQUIPMENT 
Why buy Wood 


Furniture? 


STEEL does not stick or warp—Wood does. 
STEEL saves space, therefore costs less. 
STEEL will not burn—Wood will. 

STEEL is modern—Wood old-fashioned. 


Therefore, Buy Steel Equipment. 
Cuts out the fire risk, saves space, reduces expense. 


THE STEEL EQUIPMENT COMPANY, poner 
UNION BANK BUILDING - 
Factory os Siaiodien 


Ask for our thirty-two page catalogue. 


a 





¢ $ 25,000,000 
12,900,000 
Profits, 14,300,006 

- 270,000,000 


2 Newfoundland. 


Kice, Dominican 
Venezuela Repubtie, 


INDIES . 
eau; BAPBADOS—Bei 


George's; etown; 


dgete 
JAMAICA~—Ki 
D—Port of Spain and — 
ND URAS—Belize. 


P Amsterdam and Rese Hall 


NEW YORK CITY 
or. William and Cedar Sts. 


PON FAVORABLE TERMS. 
T ALL BRANCHES, 


ST COMPANY | 


a USTEES 
iTREAL, 


Reserve Fund, $1 
‘TORS: Gane 
t., President, 
Vice-President, 
Sir William Macdonald 
Capt. Herbert Molson 
Lord Shaughnessy, K.C 


Sir Frederick Williams. Tarior, LL.D. 


= BUILDING, YONGE’ @ 
28. : 


Manager. 


STS COMPANY 


46 Main Street, WINNIPEG. 
£ President 


Fares Co 


. Ltd.) 
WILLIAM HARVBY, B.L., 
resident and Managing Directus 


$ 1,000,000.00 
750,000.00 
455,000.00 

- 15,250,000.00 
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VOL. XI. Srvarz Corres, 1001 Cruxts, 


ADA’S THIRD AND GREATI 
ee LOAN woe 


EFFORT FROM. 


on Hundred and Fifty Million Dollars Will be ecalek 


to Meet the Immediate Needs of the Finance Depart- 
ment and Further the Successful Prosecution | 
of the Great War. ~s 


"FEATURES THAT MAKE LOAN ATTRACTIVE. FOR INVESTORS 


Subscribers for larger amounts, 
other than banks, were given an op- 


tion. They could either take their | 
subseriptions in full or withdraw or {| 


reduce them. Banks were then called 
on {5 reduce their subscriptions so 
that the total would not exeeed the 
hundred millions, — 
‘The second war loan . called Mor 
$100,000,000. “Even omitting the 


Particulars As to Price Are Being Strictly Guarded and ‘tee Will Not bafiks’ subscriptions of over $50,000,- 
Be Made Public Until Monday Morning—Experierice With the 
First Two Loans Points to a Heavy Over-Subscription, Fol- 
lowed by a Substantial Appreciation in the ae 
of the Bonds—Comparisons and Contracts, 


Ottawa.—Canada’s third war loan 
will be issued on Monday, No offi- 


gal announcement has been made as 


to the amount and terms and none 


‘js expected until the day of the is- 


gue. The general expectation at the 


capital is that the loan will be for a 
hundred and fifty million dollars in 
twenty year, 5 per cent. bonds to 
yield around five and a half per cent. 
In view of the success of the first 
two loans, it is not thought that there 
will be much difficulty in seeuring 
the subscriptions, However, Sir 
Thomas White, Finance Minister, 
realizes that it is a tremendous un- 
dertaking at the present time and is 
leaving no stone unturned to make it 
a success. He has secured the ¢o- 
operation of the banks, big financial 
institutions, bond. men, brokers and 
financial houses. 


Price Is Guarded. 

The greatest care has been taken 
to safeguard the vital particulars of 
price and terms. Information on 
these points leaked out several “days 
before the official announcements 
were published in the ease of the first 
and second loans. This time all those 
firms and agencies, into whose hands 
the prospectuses were entrusted yes- 
terday, have signed an undertaking 


not to divulge the contents until Mon-} 


day morning. Arrangements were, of 
course, made to permit of the mail- 
ing of the documents to distant points 
on ‘Friday and Saturday, It is hoped 
and expected that the confidence 
placed in the various agencies con- 
cerned will be respected. 

The Outlook. 

A preliminary survey of the field 
finds the selling forces of the bond 
houses keyed up to a high piteh of 
endeavor. Salesmen realize that the 
undertaking will not be as easy as 
last time. More will depend on the 
smaller investors. To interest «a 
larger circle of these people will be 
a big task. However, every. confi- 
dence is expressed that the outeome 
will be satisfactory and that, even 
failing the samé big response fram 
the large institutional buyers, the 
returns from the smaller investors 
will roll up a splendid total. The 
United States market is expected to 
prove an important facter, It is be- 
ing keenly worked from this side the 
line and advices are to the effect that 
the interest over there is econsider- 
able. Only the publication of the 
terms is needed to start the business 
moving. 


Bight Millions Already. 


It is a question how large a quan- 


ed. This means that at least $8,000,- 
000 worth of the new loan has, to all 
intents and purposes, already been 
subseribed, The conversion privilege 
of thé debenture stock differs from 
that of the first war loan, in that it 
is taken as cash in payment of allot- 
ments and in consequence forms 2 
part of the- new loan, whereas the 
bonds of the first loan must be of- 
fered for exchange before allotment 
and do not eonstitute a part of the 
new loan. 
Previous Loans Sold Up. 

The first Canadian war loan, issued 
in November,*1915, sold up as high 
as par within six months ofits flo- 
tation, The .second war loan ad- 
vanced.over 2 points within two 
months of its flotation. Remember- 
ing that both these loans were purely 
domestic in charaeter and that there 
was no provision made for payment 
in.New York, as-will be the case with 
the ‘third Joan, the prospect of an 
early advance +0-a:premium over the 
issue price by the latter loan, looks 

OB ig 24 

The first war joan made a steady 
advance to par during the first six 
months -of 1916, as is indicated by 
the table appended. It receded some- 
what during July, August and Sep- 
tember, when, of course, its value 
was largely determined by the issue 
price of the second war loan, but fol- 
lowing the flotation of the latter, it 
again scored an advance to within a 
fraction of par, and held between 
98 aiid 99 until the turn of the year, 
when the proximity of the third loan 
naturally foreed it back to 9744. The 
bonds ‘of the “first loan, being con- 


vertible at 97.50, will always swing. 


back to this price whenever a new 
loan looms in sight. ~ 

The second war loan is not con- 
vertible, hence its price will not hold 
in the same way as the first loan, but 
will be determined by the prospective 
yield-rate of new loans. At present 
it_is/selling at 96, which fora 15- 
year, 5 per cent. bond, means a yield 
of just under 5.40 per cent. How- 
ever, since the loan was issned, it 
has sold well above the issue prive 
and, if the new loan advances rapi'l- 
ly to a premitm, the second loan will 
be sure to.advance as well. That is 
to say, the more successful the third 
loan proves to be, the better for hol- 
ders of the second. loan. 

The following table shows the highs 
and lows. for the two issues” since 


flotation :— 
2nd Loan 


tity of the Dominion of Canada 5]: 


per cent, debenture stock, whieh has 
been selling during the past few 
months, will be converted inte the 
new lean, but it is expected that-a 
very large proportion will be ex- 
changed, One purpose of the issue 


was to enable institutions or indivi- 


duals to participate in the Govern- 
ment financing between the issuing of 
the various loans. As-the stock ma- 
tures in 1919, and only carries. 
per cent. interest, it must be appar- 
ent that the bulk of it will be con- 


loan. 


ent states that up to last Saturday, 
1,297 stock certificates had been is- 


Sued by the Department of Finance, 
for which $8,455,000 had been receiv- 


000, the total number of applications 
went well over the desired amount. 
The banks were eliminated, and the 
| following allotment was madé:—All 
subseriptions up to $25,000, in full; 

subseriptions between $25,000 and 
$100,000, got $25,000 in full and 30 
per cent. of the remainder; subscrip- 
tions from $100,000 to $1,000,000, on 
the same basis for the first $100,000 
and 40 per cent. of the remainder; 
subscriptiois over $1,000,000, on the 
Same basis for the first million and 
26 per cent. of the remainder. 

» The tendeney, of course, when: sub- 
seriptions are cut down in this way 
is to leave some people short of the 
bonds.. They immediately create a 
demand and the price advances, The 
expectation that the third war loan 
will be oversubscribed is another rea- 
son: for believing that the’ price will 
soon appreciate in value. 


NUMBER OF SUBSCRIBERS 
a TO FIRST TWO LOANS 


a4, |= 
526 to the second. The third should 
come close to 50/000. The Finance 
Department has no statisties showing 
how many subscribers there were of 
each sized bond, but it has figures 
showing how many ef each size were 
issued. In the case of tle first loan 
there were issued 131,345 bonds “to 
the 24,862 subseribers. The differ- 
ence in the figures is explained by 
the fact that many subscribers took, 
say, three one hundred dollar bonds, 
ete. 


In the ease of the seeond loan. 
there were applications made for no 
less than 247,507 bonds. Owing to 
the over-subseription and the fact 
that the size of the loan was not_in- 
ereased, the allotment had to be .cut 
down and there were issued 146,348 
bonds, 

An examination of the figures show 
that, contrary to the general impres- 
sion, the thousand dollar bond, and 
not the cheaper one hunderd and 
five hundred dollar bonds, was the 
most popular. In both loans half the 
total number of bonds issned wére 
for the thousand dollar variety. In 
the case of the first loan there was 
issued 63,413 thousand dollar bonds 
out of 131,345. In the second loan 
there were applications for 129,108 
thousand dollar bonds out of 247,507 
applied for and there were ‘issued 
69,284 thousand dollar bonds. 

The bonds issued for the 1915 loan 
were as follows :— 


: loan, and the alotents, were as fol- 
: Llows :— : 


In ealeulating possibilities of. the |h 


verted into the bonds of the third third war loan advancing to # pre- ing out 
minm, that , 
The POST’S Ottawa correspond-|the first two loans were bi 


oversubseribed. The first-loan called /¢ 


WERE OVERSUBSCRIBED. 
5 The First Two War Loans Were Oon-|_ 
# 


Ted asdime lie poi 
out the advantages of mortgage |« 


for subseriptions--of — $50,000,000. | 


There was actually subscribed 
over pcg St Pee. 


Sir ‘Thomas Wi “White Made 
Plain Statement. on 
| ~ This Point. 


TAXATION IS TH ‘TS TH THREATENED 


Exceedingly_ Desireable That the 
' Canadian ‘People Should Con- 
serve Their Resources for 

National Needs. 


“I have no hesitation in saying that 
the Canadian investing public should 
reserve their funds for Dominion loans. 
. « « Ifa situation arose in which the 
people of Canada were buying securi- 
ties so extensively in the United States} . 
as to seriously affect the exchanges or 
seriously affect our prospects of float- 
ing loans in Canada, I should have no 
hesitation in saying that the Dominion 
Government should put a tax upon any 
ee so purchased,” —Sir Thomas 

hite in the House of Cremer, Feb. 
1,.1917. 

Elaborating on “the Sentatliie: Sir 
Thomas White made these observa- 
tions :—‘‘If the Canadian public buys 
British securities issued in New York, 
Canadian. money is being used for 
the purpose of making purchases in 
the United States. That in - itself 
would not be objectionable if it were 
not for its possible effect upon our 
.Jexehanges. International balances, as 
my hon. friend knows, are settled in 
gold and if the Canadian public in- 
vested largely in British or French 
loans made in New York for the pur- 


tes 
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pose Cicwis os , baying goods in the United 


States, exchange would soon become 
unfavorable to Canada. Apart from. 
,|that, when the Dominion Government 
would make its next war loan in Can- 
ada the money which would other- 
wise have been available to take up 
those issues would have been spent 
in the United States. 


‘*What I have said is subject to 
this qualification: A considerable 
portion of the loans which we float 
in Canada find their way to the Unit- 
ed States. If we put out a loan of 
$100,000,000 in Canada, $15,000,000, 
$20,000,000, or $25,000,000 of it may 
be soldin the United States by those 
who took it. That, of course, would 
be a set-off against $15,000,000, $20,- 
000,000, or $25,000,000 that might be 
expended by Canadian people in pur- 
chasing securities in New York. As 
long ag exchange is not seriously af- 
feeted and as long as the loan fund 
in: Canada is not depleted so that our 
loang aré- unlikely to be swhbscribed, 
no harm will be done. But on account 
of the large sums that we require for 
our oWn war expenditures and-to fin- 
ance Great Britain in her purchase 
of munitions in Canada, it is exceed- 
ingly desirable that the Canadian 
people should conserve their re- 
sourees for the purpose of buying 
our war loans, 

‘That is not discriminating 
against Great Britain. The authori- 
ties in Great Britain would be the 
first to suggest that the Canadian 
peeple should not purchase those 
loans in the United States, beeause 
there is abundance of money there to 
take up those loans, and Great Bri- 


SECURITY BA BACK 
OF THE LOAN IS - 
UNQUESTIONED 


A Mortgage on One of the 
Richest Countries in 
the World. 


A PHENOMENAL GROWTH 


Progress of the Country Since Gon- 
federation Reflected in 
Many Remarkable 
Figures. 

There are three things which the 
eareful investor always takes into ac- 
count in buying bonds—security, mar- 
ketability and remuneration. In the 
case of Canadian Government loans, 
all three. features are conspicuously 
present, The security is excellent; 
marketability is assured, and re- 
muneration is high. 

Security may be illustrated in many 
ways, but it is perhaps best shown by 
a consideration of the growth and re- 
sources of the Dominion: ~ 


Population ... .. 


Railway Mileage ... 
Telephones 
Water Power Devel. 


tain is not in any way disadvantaged. |: 


I. do not hesitate to say that 4 view | i 
those purchases as inadvisable.’ 
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“The New Canadas Loan — 


Free of any expense to you— 


—We shall make delivery and accept — 
payment at any point in Canada or 
the United States. 


—We shall hold in safe keeping, if 
you desire, the Government Interim 
Certificates pending delivery of 
Definitive Bonds. 


—We shall attend to all details in 
/ exchanging Interim for Final Securi- 
ties, and placing the latter in your: 
_ possession. 





CANADA ONCE _ 
BORROWED AT 
LESS THAN 3% 
Made Loan in Great Britain 
in 1897 on 2.82% Basis. 
AVERAGE RATE OF 3 1-2P.C. 


Pact That Rate Is Now Over 5 Per 
Cent. an Indication That: Pres- 
ent Issues Will Go to 

Premium. 


winde “to thé Imperial Munitions 
Board and these. now amount to $150,- 


loaned by i inst 
the security of British Treasury bills, 
while the remaining $50,000,000 was 
borrowed by the Dominion Govern- 
ment from the banks and advanced 
to the Imperial Government. 


NEW BANE SERVICE. 
National City of New York to Have 
Industrial Department. 

The National City Bank, of New 
York, announces its decision to es- 
tablish a department of industrial 
service as its contribution to the in- 


} 


TE FINANCIAL 


(1916 LOAN IN — 


| UNITED STATES 
ROSE RAPIDLY 


| Great Appreciation in Yalue 
of Fifteen-Year Bonds. — 


PRICE WENT OVER PAR 


Present Loan Being Payable in New 
York Should Rise to Premi- 
um Quickly. 


jerieiiasieanatin 
The. remarkable appreciation in 


That Canada, in 1897, or just [dustrial preparation of the country. | value of last year’s loan in the Unit- 


twenty years ago, was able to borrow 
$10,000,000 in the British money mar- 
ket at a price well under the 3 per 
cent. level, is a fact that should have 


some bearing on the buying of the|trial problems obtained from all 5 per cent. gold bonds, 


new war loan. If this was possible 
twenty years ago, what may not be 
possible within the next twenty 
years? While no one is probably san- 


This department will deal with the 
practical everyday problems of the 
factory, store and office, and will be 
a central] clearing house for its cus- 
tomers for the latest data on indus- 


sources. - Intimate personal touch 
with physica] and financial conditions 
and problems will be maintained. 
Investigations by the Federal 
Trade Commission show that at pres- 


ed States, immediately following its 
flotation, was one of the outstanding 
features of the past financial year. 
| The loan consisted of three series ot 
all dated 


April 1, 1916, and totalling $75,000, 


000. Of these, $25,000,000 mature | 


| April 1, 1921; $25,000,000, April 1, 


| 1926, and $25,000,000, April 1, 1931. 


guine enough to belive that rates will]ent nine out of ten manufacturers! The bonds were offered in March, 
drop again to as low a level, in view |cannot give separate costs for their 1916, by a syndicate headed by J. P. 


of the tremendous debts being ineur- 
‘red _ by governments~ all over the 
world, yet a considerable apprecia- 
tion in the value of government 


products, even when these are. as few- 
as four or five articles in number. 
What is lacking is not a willingness 
to gain a better knowledge of costs, 
but rather some central agency for 


Morgan & Co., Guarantee Trust Co., 

pe National City Bank, and were 

very considerably over-subscribed. 
This was shown by the allocation. 


stocks and bonds is certain to oceur. | collecting and distributing the latest |In the case of the five-year bonds, 
The average rate at which the Do-|4ata on industrial problems, in ways | applications up to $100,000 were al- 


minion borrowed money in London 
from 1884 to 1909, was under 34% 
per cent.—the highest rate in that 
period being 3.9 per cent., and the 
lowest 2.82 per cent. That is to say, 
in a period of 25 years there was an 
extreme variation of over 1 per cent. 
The times were, as compared with the 
present days of turmoil, almost uni- 


formly normal. Yet there was this |THE INCREASING COST 


variation in values. The inference is 
that there should ensue in the next 


of | eliminating waste and standards 
for measuring costs. What is neede 
is a medium to safeguard indusfrial 
loans by assuring a preferred eredit 
standing to those instifutions which 
are operated in conformity with giv- 
en standards of auditing, merehan- 
dise valuation, allowance for depre- 
ciation, fire protection and cost ac- 
counting. 


OF PROSECUTING THE WAR 


twenty years, or during the life of |Nearly Half a Million Dollars Will 


the new war bonds, a change as great, 
if not greater, in money rates. 

In the table below there stand 
. exhibited the .various issues, still 
outstanding, which have been made 
by Canada in London, with the aver- 
age approximate price of issue and 
’ the yield basis at this price, together 
with the last/quotation for 1915-1916 
and the prige, according 
mail advices, The fiuetuation in 
these prices during the past five years 
is interesting. It will be noted that 


be Required During Coming Fiscal 
Year to Keep Up Canada’s Army. 


Canada’s expenditure on account 
of war, according to a tabulation pre- 
sented to Parliament by Sir Robert 
Borden has amounted to the follow- 
ing sums :— 
1914-15... $ 60,750,476 
1916-17 (to Jan. 20) .... 216,901,822 
1917-18 (estimate) 415,171,000 

The following is a definite state- 


loted in full; above that amount, 8 
per cent. For the ten-year issue,'a 
full allotment was allowed for sub- 
seriptions up to $25,000; above that, 
90 per cent. The fifteen-year bonds 
were divided up considerably more. 
Applications for $1,000 té& $2,000 
were allowed in full; $3,000 to $5,000 
inclusive, were cut to $2,000; $6,000 
to $17,000, inelusive, were reduced to 
$3,000; $18,000 to $75,000, inclusive, 
were allotted 20 per cent., with a 
minimum of. $4,000, and over $75,- 
000,15 per cent., with a minimum of 
$15,000. 

There was an immediate jump in 
the price of these securities, especi- 
ally the 15-year bonds, the market 
course of which may be shoyn as 
follows :— 

é 1916 Range Feb. Range 
Bds. Issue High Low High Low. Mar.6 
1926 97.13 101% 97% 99% 96% — 97% 


1931 94.94 102% 96% 100 97 97% 
1921 99.56 1005 98% 100 97% 97% 


The fact that these three tissues of 


tothe latest |2915-16 ............... 166,197,755 |5% bonds have held pretty uni- 


formly around par, sinee the date of 
issue, is significant, particularly in 


view of the fact that the bonds of 


there has been a steady decline, ex-|™ent regarding the purposes of the the third Canadian war loan will be 


cept that in the case of the 314 per 
cent. loan of 1884, the 3 per cent. 
loan of 1888, the 214 per cent. loan 
of 1897, and the 334 per cent. loan 
of 1909, a slight advance occurred 
between 1913 and 1914. 


A RECIPROCAL ARRANGEMENT. 


How Canada and Great Britain Fin- 
ance Each Other’s Requirements. 
Canada has been able, out of her 

own revenue to help Great Britain in 

making her purchases in Canada. 
Canada borrows from Great Britain 
for her expenditures in Great~Bri- 
tain and on the continent, and Great 
Britain borrows from: Canada the 
amount required to pay for muni- 
tions made in Canada, running to 
about $25,000,000 a month at present. 
One way of dealing with these ac- 
counts would be to balance one 
against the other, but Great Britain 
has to borrow heavily in New York 
and she has to lodge collateral 
against her loans. Canada accord- 
ingly has been funding her debt to 

Great Britain and depositing it in 

New York as part of the collateral 

for the British loans in that market. 

‘The amount so issued is now $122,- 

000,000, while there is still owing to 

‘the Imperial Government $97,000,- 

000. 

On the other hand in order to as- 
sist Great Britain to liquidate her 
debt in Canada, advances have been 


expenditure for 1917-18:— 


WAR ESTIMATES, 1917-18. 
1, Pay of 400,000 troops $182,500,000 
2. Separation allowance to de- 
WORN ao Kees ks Case Oak ved 36,000,000 
3. Rations and. subsistence 51,000;000 
4. Clothing and necessaries..... 48,000,000 
5. Equipment ‘and general stores, 
including. harness and sad- 
dlery, vehicles of all kinds, 
tents, blankets, accoutrements 
and all-equipment except Ross 
rifle, machine guns, small 
arm ammunition and clothing 
6. Ammunition— Domi- 
nion and Lindsay - 
Arsenals ... . .....$ 3,000,000 


Gun ammunition in 
France .. .... «- 11,000,000 


Small arm ammuni- 
tion in France.... 


42,261,000 


2,750,000 

16,750,600 
7. Small arms, Machine 
guns, etc. — Ross 
rifles and bayonets 

(80,000) $ 2,660,000 
Renewals of small 
arms and machine 
guns in France .. 


8. Forage 

9, Remounts 
000,000 

3,000,000 


11. Ocean transport .... 
12, Railway transport 
13. Engineer service, 
housing troops, etc. 

Canada .... . need 
England ... : 


4,000,000 

14. Civil employees 2,000,000 
15. Printing, stationery,  tele- 
grams, cables, etc. .......... 3,000,000 
16. Sundries—including recruiting “ 
expenses, pay of censors, cus- 
tom dues, funeral expenses, 
fuel, etc. 5,000,000 


Total estimate for 1917-18. .$415,171,000 


ceikiat | 
2,500,000 
2,000,000 
10. Medical services ceee 4,000,000 


made payable in New York. The lat- 
ter privilege is expected to increase 
the purchases by American investors 
very materially and lead to a big 
over-subseription of the loan. In 
such ease, par for the bonds within a 
short period is not at all improbable. 
Tlris cireumstance.is one of the -most 
favorable features of the new flo- 
tation. \ 


vtaitlaaisciiias ‘ 
. FARMERS FOR WEST... 
Three Hundred Families Moving Up 
from United States. 


Three hundred families, with 75 
ears of emigrant movables, will go 
into Western Canada in the immedi- 
ate future, in time for this year’s 
spring agricultural] activities, C. J. 
Broughton, who looks after this busi- 
riess for the Soo Line in the Central 
States, reports to Vice-president W. 
L. Martin. This covers only a small 
section of country that is econtribu- 
tary to the movement and has’ refer- 
ence only to families, the heads uf 
whieh have bought Western Cana- 
dian farms, or homesteaders with 
money. ; 

Saskatchewan and Alberta are the 
provinees to which most of these peo- 
ple are going. In about 80 per cent. 
of instances, the westward movement 
has been preceded by the sale of a 
farm in Illinois, Indiana, Ohio, or 
other States, and the purchase, or 
taking up an option to purchase, of 
a Western Canadian farm. 


CANADIAN ISSUES IN LONDON OUTSTANDING 


Date Amotnt Interest 


‘June, 1884. ee . $24,333,333 
June, 1888.... 19,466,666 
Jane, 1892.... 10,950,000 
Oct., 1894 .... 10,950,000 
Oct., sees 9,733,333 
Feb., 1908 % 49.9 


38,933,333 

1909 .... 31,633,333 
Jan., 1910 .... 19,466,666 
May, 1910 .... 


24,333,333 
-Jan., 1909 . ee 29,199,999 
-Sept., 1913.... 
Dee., 1913 ...- 19 
: », 1914.... 24,333,333 : 


ch, 1915... 24,333,333 


1909 to1934 91 
1938 95 


Issue 


Approx. 
Maturity Price i 


Basis 
3.90%; 
3.20%, 
3.33%, 
3.10% 
2.82% 
3.50% 
3.60% 


1911 
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Last Prices. 
1912 1913 1914 1915 1916 Last 
97 91 93 88 77 76 
90 87 - 6814 
90 87 ~ 681, 
90 87 
7614 
94 


73% 
87 
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New War Loan . 


50,000 subscribers are needed to make the Third War Loan a complete success. 


Will you be one 


achievement in history. 


a record to be similarly 


proud of. 


{ them? The British “Victory” Loan is the greatest financial 
ta hatgfhen = Canada's response to the Fhird 


ird War Loan 


Serve by Lending 


The Official Prospectus will be available on Monday. To insure your promptly 
securing a copy, telephone or telegraph us at our expense, or 


Fill in this Form—Now—and Mail Immediately 


Wood, Gundy & Company, 


C.P.R. Buil 


a 


ding, Toronto 


\ 


Please send me copy of the Official Prospectus and Application Form giving 


Mr. 
Name: Mrs. 
Miss 


Address 


full details of the Third War Loan. : | hope to subscribe tor $__..__ 


Investors subscribing through us have the advantage of our efficient 
distributing organization for resale of the bonds. 
if entrusted to us, will receive all oar without charge, for our services. 


Wood, Gundy & Co. 


Mentreal 


PETERBOROUGH MILK PRODUCTS, 
LIMITED, 


puBLic Notice is hereby given that under 

the First Part of chapter 79 of the 
Revised Statutes of Canada, 1906, known as 
“The Companies Act,” letters patent have 
been issued under the Seal of the Secretary 
of State of Canada, bearing date the 6th 
day of February, 1917, incorporating Rupert 
Kenneth Grimshaw, contractor, Edward 
Tohn Swift, accountant, Fraklin Delos 
Read, bookkeeper, Goctpe Gordon Plaxton, 
barrister-at-law, and ly Davis, stenog- 
rapher, all of the City of Toronto, in the 
Province of Ontario, for the following pur- 
poses, viz.:—(a) To manufacture, sell and 
*rtherwise deal in condens¢d, preserved and 
evaporated milk, and all other manufactured 
forms of milk; to Lg eg ae and 
sell fresh milk and all the products of milk; 
to manufacture, purchase and sell all teod 
products; to carry on business as dealers in 
and peodactrs of dairy, farm and garden 
produce of all kinds, and in particular milk, 
cream, butter, cheese, poultry and eggs, fruit 
and vegetables; to carry on business as cow- 
keepers, farmers, millers and market gar- 
deners, and as manufacturers of all kinds of 
condensed milk, jam, pic s, cider and pre- 
served provisions of all kinds; (b) To manv-: 
facture, buy, sell, refine, prepare, grow, im- 


rt, export d deal in provisions of all | yy 


inds, both wholesale and retail;.(c) To 
manufacture, purchase or otherwise acquire, 
and to sell or otherwise dispose of any or 
all kinds of goods, wares, chattels and mer- 
chandise, and generally to deal in and deal 
with all species of property, either movable 
or immovable, capable of being owned; (d) 
To carry on any other business (whether 
manufacturing or otherwise) which may 
seem to the company capable of con- 
veniently carried on in connection with its 
business or calculated directly or indirectly 
to enbance the value of or render profitable 
any of the company’s property or rights; 
(e) To acquire or undertake the whole or 
any part of the business, property and Habil- 
ities of any persons or company carrying on 
any business which the company is author- 
ized to carry on, or possessed of property 
suitable for, the purposes of the company ; 
(f) To apply for, purchase or otherwise ac- 
quire, any patents, brevets d’invention, li- 
censes, concessions and the like, conferrin; 
any exclusive or non-exclusive, or limit 
right to use, or any secret or other infor- 
mation or to any invention or process which 
may seem. capable of being used for any of 
the purposes of the company, or the acquisi- 
tion of which may seem calculated directly 
or indirectly to benefit the company, and to 
use, exercise, develop or grant licenses in 
respect of, or otherwise turn to account the 
property, rights or information so acquired ; 
(g) To enter into partnership or into any 
arrangement for sharing of profits, union of 
interests, co-operation, joint adventure, re- 
ciprocal concession or otherwise, with any 
pores or company carrying on or engaged 
pn or about to corey on or engage in any 
business or transaction which the company 
is authorized to carry on or engage in, or 
any business or transaction capable of being 
conducted so as directly or indirectly to 
benefit the company; and to lend money to, 
guarantee the contracts of, or otherwise 
assist any such person or company, and to 
take or otherwise |acquire shares and securi- 
ties of any such dompany, and to sell, hold, 
re-issue, with or without guarantee, or other- 
wise deal with the same; (h) ke, or 
otherwise acquire and hold shares in any 
other company having objects altogether or 
in part similar to those of the company or 
carrying on any business capable of being 
conducted se as directly or indirectly to 
benefit the company ; Gp To sell, improye, 
manage, develop, exchange, lease, dispose o 
turn to account or otherwise: deal with, ali 
or any part of the property and rights of 
the company; (j) To pay for any property, 
rights and things required by the company 
or with the approval of the shareholders, for 
services. rendered to the company in ca 
fully paid shares of the capital stock of the 
company or its bonds and debentures; (k) 
To establish and support or aid in the estab- 
lishment and support of a tions, insti- 
tutions, funds, trusts and conveniences cal- 


culated to benefit employees or ex-employees | t° 


of the company, or its predecessors in busti- 
Hess, or any person, partnership, association 
or company allied with the company in busi- 
néss, or subsidiary to the company, or in 
which the company holds shares or securi- 
ties, or to benefit the dependents or connec- 
tions of such persons, and to grant pensions 
and allowances, and to make payments to- 
wards insurance, and to subscribe or guar- 
antee money for charitable or benevolent 
a or a any er ger or on “To 
Mubiic, general or use Hects ; 0 
gamate with ahy other ps LT 

of this company; 

the moneys of the company 
required in such securities 

as may from to 

distribute or 


3 (n) 
the company in spouse 
the shareholders; (o} To sell or 


Canadian Pacific Railway Bailding 
Telephone Main 7437 


Toronto 


dispose of the undertaking of the company 
or any part thereof for such consideration 
as the company may think fit, and in par- 
ticular for shares, debentures or ties 
of any other company having objects alte- 
gether or ia pare similar oe of mt 
company ; ‘oO procure company to 
be registered, licensed or otherwise recog- 
nized in any foreign country and to desig- 
nate and appoint persons therein as attor- 
neys or representatives of the company with 
full power to represent the company in all 
matters according to the law of such foreign 
cou » and to accept service for and on 
behalf of the company of any process or 
suit ;..(q) To purchase, lease or uire and 
develop water or other wer and to use 
the same and to lease, sell or otherwise dis- 
pose of any surplus thereof; (tr) To-do all 
or any of the above things as principal, 
agents, contractors or otherwise, and either 
alone or in conjunction with others; (s) To 
pay out of the funds of the company all or 
any of the expenses of or incidental to the 
formation and organization thereof, and 
to employ, contract with and provide for 
the remuneration of brokers, commissio 

counts and underwriters upon any issue of 
shares, bonds, debentures, debenture stock 
or other securities of the company. The 
operations of the company to be carried on 
throughout the Dominion of Canada and 
elsewhere by the name of “Peterborough 
fik Products, Limited,” with a capital 
stock of two hundred and fifty thousand dol- 
lars, divided into 10,000 sha of. twenty- 
five dollars each, and the chief piace of busi- 
ness of the said company to be at the City 
of Toronto, in the Province of Ontario, 
Dated at the office of the Secretary of State 
of Canada, this 14th day of February, 1917. 


THOMAS MUDBVWEY, 
Under-Secretary of State. 


CANADIAN RELN-DRIVE TRACTORS, 
LIMITED. 


Ppusuric Notice is hereby given that under 
the First Part of chapter 79 of the Re- 
vised Statutes of Canada, 1906, known as 
“The Companies “Act,” letters patent have 
‘been issues under the Seal of the Secretary 
of State of Canada, bearing date the 26th 
day of February, 1917, incorporating Henry 
Jasper Martin and Charles Evans-Lewis, 
barrister-at-law, Thomas Neville Poole, 
law clerk, Arthur Deahe Parker, estate 
broker, and Edmund Hale Austin, broker, 
all of the City of Toronto, in the Province 
of Ontario, for the following purposes, 
viz.:—(a) To buy, sell, trade and carry on 
the business of manufactffrers of and 
dealers in tractors, motors, engines, car- 
riages, machinery and agricultural imple- 
meats of all kinds and of all materials, 
substances, appliances and things required 
for or incidental to the manufacture, pre 
Paration, adaptation, use or working 
thereof or the packing, storage or disposi- 
tion thereof; (b) To purchase or otherwise 
acquire, hold, lease or otherwise dispose of 
any real or personal property, rights, or 
privileges which may be necessary or use- 
ful for the carrying on of the business of 
this company; (c) To construct, maintain 
and operate on the property of the com- 
pany all works, tramways, telegraph and 
telephone lines, bridges, reservoirs, flumes, 
dams and any other works and conveni- 
ences which may seem directly or indirectly 
conducive to any of the company’s objects; 
(d) To construct, acquire, own, manage, 
charter,’ operate, hire and lease all kinds 
of steam and sailing vessels, boats, tugs 
and barges, and other vessels, wharves, 
docks, elevators, warehouses, freight sheds 
and other buildings necessary or conveni- 
ent for the purposes of this company; (e) 
To construct or acquire by lease, purchase 
or otherwise and to operate works for the 
production, sale and disposal of steam, 
electrical, pneumatic; bydraulic:and other 
power and force and to produce, create, de- 
velop, acquire by lease or otherwise, and 
control and generally in 
use, sell, lease - or otherwise 
of such steam, electric, pneumatic, hy- 
draulic or other power for any uses 
and purposes to which the same are 
adapted ; ees, always, 
rights, privileges and ‘powers 
conferred upon the company in this para- 
graph in acquiring, using and disposing 
of electric, hydraulic, pneumatic or 
power or force when exercised outside of 
the property of the company shall be 
Ject to all the laws and regulations 
provincial and rage 9g authori 
that behalf; (f) To app 
on any terms, letters. patent 
patent — processes, 
other pri or protection: 
licenses, trade marks, copyrigh 
nature for or connected 


our application, 


New York 


article or subject of manufacture or con- 
venient for the business of the company 
and to turn the same to account by manu- 
facturing or- working the same or granting 
licenses in respect thereof or otherwise; 
-%) To purchase or otherwise: acquire or 
undertake all or any part of the business, 
property, assets or liabilities of any per- 
son, partnership or company carrying on 
business with objects similar in whole or 
in part te those of the company, or possess- 
ed of property suitable and proper for 
the purposes of the company; (h) ‘To iusue 
paid up shares, bonds or debentures for 
the payment either. in whole or in part of 
any property real or personal, rights, 
claims, privileges, concessions or other ad- 
vantages which the company may lawfully 
acquire, and also to issue such fully paid 
shares, bonds or other securities In pay- 
ment, part payment or exchange for the 
shares, bonds, debentures or other securi- 
ties of any other company doing a business 
similar in whole or in part or incidental to 


n the business of the company; (i) ‘fo pur- 


chase, acquire, hold and own the capital 
stock, bonds or other securities of any 
other company, corporation or individual 
carrying on or engaged in any business 
which this company is empowered to earry 
on or engagé in, and to acquire, hold, or 
otherwise Gispose of such shares, bonds of 
other securities notwithstanding the pro- 
visions of section 44 of the Companies Act; 
(j) To enter into any arrangement for 
sharing of profits, union of interests, ¢e- 
operation, joint adventure, reciprocal con- 
cession or otherwise with any person, 
partnership or company carrying on or ¢a- 
gaged in or about to carry on any busi- 
hes®# or transaction which this company is 
authorized to engage in or carry on, or 40 
amalgamate’ with any such company; (k) 
To raise and assist in raising money for and 
to aid by way of bonus, loan, promise, en- 
dorsement, guarantee of bonds, debentures 
or otherwise, securities, or otherwise of 
any other company or corporation, and to 
guarantee the performance of contracts by 
any such persons with whom the company 
may have business relations; (1) To invest 
the moneys of the company not immediate- 
ly required in such manner as may from 
time to time be determined; (m) To distri- 
bute among the shareholders of the com- 
pany in kind any property or assets of the 
company, and in particular any shares, de- 
bentures or securities. of.any other com- 
pany or companies which may have pur- 
chased or taken over, either in whole or ia 
part, the property, assets or liabilities of 
this company; (n) To amalgamate with aly 
other company or companies ‘having 0b- 
jects similar to those herein enumerated; 
(0) To sell, lease, exchange or otherwise 
dispose of in whole or in part the property 
rights or undertaking of the company 
such consideration as may be agreed upon, 
and in particular for shares, debentures 
or securities of any other company having 
objects altogether or in part similar t 
those of this company; (p) To enter inte 
any arrangement with any Governments. 
authorities, supreme, municipal, local oF 
otherwise, that may seem conducive to the 
company’s objects or any of them, and t 
obtain from any. Government or authority, 
any rights, privileges or concessions whie 
it may be desirable to obtain, and to = 
out, exercise and comply with or sell a0 
dispose of any such arrangements, rights 
privileges and concessions; (qa) T° 
donations and subscriptions to any object 
likely to promote the interests of the com 
pany and to create and contribute to pee 
sion and other funds and schemes for —s 
benefit of persons employed by the com. 
pany, or wives, widows, children a 
dependents of any such persons, and . 
subscribe or guarantee money for “it 
charitable or public object; (r) To do # 
such other acts and things as are ae 
dental or conducive to the attainmen 
the above objects, or any of them, 42) 
carry on any business, whether mat 


ané| turing or otherwise germane to the pur- 


poses and objects set forth and which 
seem to the company capable of co 
carried on by the company 
rectly or indirectly to eD 


convenient! 
calculated 


the value or render profitable any of . a 
hereby | properties or rights. 


The operations 
the company to be carried on throughost 
the Dominion of Canada and elsewhere 
the name of “ Rein Drive 
tors, Limited,” with a capital stock | on 
million dollars, divided into 10,000 sit. 
red dollars each, and the ¢ 
of the said company 
oe a Sg — the 
a ke 
of Canada, this 28th 487 
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iid up shares, bonds or debentures for 


Af payment either in whole or in- part of ~ . 


roperty real or personal, rights, 
privileges, concessions or other aid- 
8 Which the company may lawfully 
and also to issue such fully paid 
bonds or other securities My pay- 
part payment or exchange for the 
bonds, debentures or other securi- 
ny other company doing a business 
in whole or in part or incidental to 
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cquire, hold and ewn the capital 
onds or other sectirities of any 
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ngage in, and te acquire, hold, or 
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curities notwithstanding the pro- 
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enter into any arrangement for 
of profits, union of interests, co- 
» joint adventure, reciprocal con- 
r otherwise with any person, 
Ship or company carrying on or en- 
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med to engage in or carry on, or. 40 
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or taken over, either in whole or in 
e property, assets or Mabilities of 
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altogether or in part similar to 
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rangement with any Governments, 
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The operations of 


‘For Subscriptions to the 


NEW WAR LOAN 


Our organization is at your dis- 
posal and we shall be glad to 
attend to all details. 


Aemilius Jarvis & Go, 


(Members Toronto Steck Exchange) wa 
JARVIS BUILDING, TORONTO, ONT, ¥ 


WAR LOAN 


Dominion of _ 
Canada 


Telegraph or telephone your-application at 
our expense. Will be pleased to forward full 
particulars on request. 


F. B. MCCURDY & COMPANY 


(Members of the Montreal Stock Exchange) 


136 ST. JAMES STREET 


Telephones: Main 7140-7141-7142 


Canadian | 
Government 


~ New Loan 


Full particulars and- 

subscription: blanks 

will be furnished on 
application. 


Write, Telegraph or Telephone 
at Our Expense. 


W.A. Mackenzie 
& Co. 


lions by the End of 
CANADA PAYING HER WAY 
Income is Sufficient to Enable Her 


to Meet Part of Capital Cost 
of the War. 


The growth of Canada’s debt since 
the outbreak of the war has been 


enormous, as the following figures 
will show :— 


sweet National Debt. 
March 31, 1914 
March 31, 1915 
March 31, 1916 


To. the $800,000,000 at the end of 
the present fiseal year will be added 
the forthcoming loan of $150,000,000. 
Over-and above this ‘amount the Fin- 
ance Minister will need during the 
coming year, from $200,000,000 to 
$300,000,000 for Canada’s own war 
expenditure, and considerable stims 
in addition to establish credits here 
out of which Great Britain can pay 
for the munitions which she is or- 


dering here: 


Paying Our Way. 

During the fiscal-year 1916-17, ac- 
cording to the. statement of Sir 
Thomas White in the House of Com- 
mons, Canada’s revenues have been 


| The Strongest Possible Argument 


Investment Bankers Established 1§8@. 


is furnished by the price and terms of the 


NEW WAR LOAN 


Except the ‘still stronger argument it furnishes, -viz., the 


safeguarding 
Civilization. 


of our 


Country, our Empire and our 


We are at your service inall respects relating to the Loan. ~ 
Write for particulars. — : 


MONTREAL 


cess. This is assured if everyone in- 
vests to the full extent of his ability. 
Let us make this a Canadian ‘‘ Vic- 
tory’’ loan. A subscription is. not a 
saerifice—it is a duty which incident- 
ally remunerates the subscriber hand- 
somely.’’ 

Wood, Gundy & Co. state that the 
price of the bonds is expected to be 
more favorable than that of the $100,- 
000,000, fifteen-year internal loan is- 
sued in September last to yield 5.30 
per. cent. oh 


NO SPLIT COMMISSIONS. 


qe. 


Union Bank Building, 53 King W. 
TORONTO 


loan was announeed on Tuesday, Sep- 
tember 12, and the books were kept 
open until the Saturday of the fol- 
lowing week. Instalment privileges 
were allowed according to this sehe- 
dule :— 


10 per cent. on application. 

30 per cent. on October 16, 1916. 

30 per cent. on. November 15, 1916. 

2714 per cent. on December—15, 
1916. 

The third loan will be announcea 
on Monday, Mareh 12, and books will 
probably be kept open for at least a 
day longer than in the ease of -the 


such as to enable the country to pay | Finance Minister Takes Action © | second loan. It is anticipated that in- 


all its ordinary and capital expendi- 
tures and from sixty to seventy mil- 


Prevent This Abuse. 
One of the serious sources of dis- 


stalment somewhat similar to those 
granted in the ease of the second 


lion dollars on account of the prin-| satisfaction in connection with the|loan. will be allowed, so that the 
cipal of war expenditure. The first | fotation, of the first two war loans|Whole loan may be pald up before 
year after the war there was a defi-| was the fact that the practice of |July 1. 


cit on account of capital and ordin- 
ary account amounting to some $40,- 
000,000 or $50,000,000, due to dislo- 
cation of business. Since tlien reve- 
nues have been sufficient to meet or- 
dinary and capital expenditure and 
to pay a considerable amount on ac- 
count of the principal of our war in- 
debtedness. 


’ For the first year, revenue from 
the business profits war tax will ex- 
ceed $10,000,000. - Next year the 
amount will be much larger, because 
profits for the past year have been 
very much greater than they were 
for 1915, The special tax on banks 
réalizes about $1,000,000. 

Receipts and Expenditures of* Canada on 

Account of Consolidated Fund. 


Recéipts. Expenditure. 
$ 13,687,928 $ 13,486,092 
20,813,469 


‘ 19,174,647 
22,375,011 23,508,158 
35,794,649 28,730,157 
35,908,463 36,718,494 
88,168,608 36,814,052 
40,555,238 38,832,525 
66,037,068 51,691,902 
96,054,505 76,641,451 
112,050,537 
127,384,472 
135,523,206 
130,350,726 


168,689,903 
163,174,304 
183,073,481 
172,147,838 


WILL GO TO A PREMIUM. 


splitting commissions was so general- 
ly followed by bond houses and stock 
exchange firms. When one-did it, 
another in pure self-defence, had to 
follow suit,.and the competition for 
business became most unfair and oe- 
casionally dishonorable. Members of 
the Bond Dealers’ Association agreed 
this time to cut out this abuse but, 
as they formed only one section of th 
total number of agencies to be at- 
thorized to sell the bonds, their ac- 
tion would have been neutralized 
had they not received some backing 
from the Finance Minister. This 
backing has been forthcoming and on 
Tuesday, Sir Thomas White gave out 
the following statement :— 

‘‘My attention has been called to 
the faet that some brokers have, in 
connection with previous war loans, 
split their commission with their 
clients, or allowed them some money 
or other valuable consideration for 
placing their -subscriptions through 
their offices, This practice is highly 
objectionable from the standpoint of 
the welfare of the brokerage busi- 
ness, but against the public interest 
as well, as it tends to ereate dissatis- 
faction and eriticism among inves- 


THE FIRST LOANS. 
Outstanding Facts Regarding the 
Loans of 1915 and 1916. 

The first domestic war loan was is- 
sued in November, 1915. The origi- 
nal Order-in-Council: was for $50,- 
000,000, five per cent. bonds, matur- 
ing Dee. 1, 1925, to be issued at 9714. 
On the ¢losing of thé subscription 
lists on Nov. 30, the Department. of 
Finanee found that from 24,862 indi- 
vidual subseribers a sum aggregating 
$78,729,500 had been offered. This 
amount, taken with the amounts sub- 
seribed ‘by the various banks, totalled 
over one hundred million dollars. The 
amount of the issue was raised to one 
hundred millions, the subseriptions of 
the banks being eut down accord- 
ingly. 

The seéond domestic war loan was 
issued in September, 1916, very much 
on the same lines as the first war 
loan, It carries five per cent. inter- 
est for fifteen years, and was issued 
at the price of 9744. The prospectus 
was made public on Sept. 15, and on 
the closing of the subscriptions it 
was found that from 34,526 subserib- 
ers the department had offerings of 


Toronto Bond House Makes Infer-| tors upon whose patriotism we must | go} 444.800, These were snbsequent- 


ence from Previous Experiences. 

Emphasizing the statement that 
‘‘Canadian Government loans made 
during the last three years have been 
largely over-subscribed, quickly ad- 
vaneing to a substantial premium 
over the issue price,’? Waod, Gundy 
& Co“ infer in their Tecent circular 
on the third Canadian war loan, that 


rely. We regard the matter as so im- 
portant that, notwithstanding any 
statement which may appear in the 
prospectus as to commissions to bro- 
kers, no commission will be allowed 
to any broker who pays or promises 
to pay the whole-or any part of his 
commission to the subscriber. The 
name of any broker offending 


ly ent down to $100,000,000. 


SMALLER SAVINGS. 
Over $3,000,000 Invested to Date in 
War Savings Certificates. 
Up to last Saturday, there were 
sold through the Finanee Department 
38,046 war savings certificates, and 


the same result will ensue in its case. |8@inst this rule will be removed |through the post office, 7,391 certifi- 


‘¢The first domestic loan offered in 
November, 1915, was for an amount 
of $50,000,000,’ they write. -‘‘The 
amount subscribed for was $100,000,- 
000, made up of twenty-five thous- 
any applications. The second domes- 
tie Joan offered in September, 1916, 
was for $100,000,000. The amount 
subseribed for was $200,000,000, 
{made up of thirty-five thousand ap- 
plications. 

‘To the third war ‘loan there 
should be at least 50,000 subserip- 
tions—the larger the response the 


from the list of recognized brokers.’’ 

The great advantage of this pro- 
nouncement lies in the fact that no 
investor need expect any rake-off. 
The business will be done on straight- 
forward lines and the competition, 
while keen, will be fair. © 


INSTALMENT PRIVILEGES 
Second Loan Was Paid Up More 
Quickly Than the First. 

The first Canadian war loan was 
officially announced on November 22, 
1915, and the subseription lists 


cates, a total of 45,437. The Finance 
Department’s sales were presumably 
made largely:through the banks. 

It ig interesting to note the classi- 
fication of the certificates sold:— 


| Denomination. Number. Value 


= $25 9,263 
50 4,387 
100 31,787 


$ 199,154 
188,641 
2,733,682 


The fact that four times as many, 


$100 certificates have been sold than 
$25 certificates would seem to indi- 


greater the tribute to the patriotic |{¢losed on November 30; thus giving eate that the-saving is not being done 


spirit of our people and the strength 


a period of eight working days, from 


so much by the man or woman with 


of our financial pesition. ‘The sub-| Monday of one week to the Tuesday} few dollars as by people whose sav- 
scription of more than $5,000,000,000 | of the second week, for gathering in| ings already amount to $100 or over. 
of new money to the British ‘*Vic- subscriptions. Payments were spread |From now on, if the purpose of the 
tory’? Loan is the greatest financial |over a period of six months, and the | scheme is to be achieved, there should 


achievement in history. The out- 

standing feature was the great num- 

ber of small subseriptions . which 

helped to swell the loan to reeord 
rtions. 

‘‘Financial and other corporations 
are arranging to subscribe liberally 
to the coming war loan, but it is ab- 
solutely necessary that many thous- 
ands of i 


following instalment privileges were 
allowed :— ; 

10 per cent. on application. 

7 per cent on January 3, 1916. 
20 per cent. on February 1, 1916. 
20 per cent. on March 1, 1916. 

20 per cent. on April 1, 1916... 
20 per cent. on May 1, 1916. 

In the ease of the second loan, the 


— 


be an increase in the number of cer- 
tifieates of the smallest denomination. 
<giailaies 


NEW YORK 


YIELDS ON TWO. 
FIRST WAR LOANS 
VARIED SLIGHTLY 


First Loan Netted Invest- 
ors Just Under Five and 
a Half Per Cent. 


SECOND LOAN YIELDED LESS 


Purchasers Obtained Less Than 5.30 
Per Cent, for Their Money, But 
Had Longer Investment. 

a j -_-—_—_ 

The third war}loan is ‘expected to 
net investors betiween 5.40 per cent. ' 
and 5.50 per cent. How does this 
compare with loais one and two? 

The 1915 war joan, which consist- 
ed of 10-year, fives, issued at 97.50, 
yielded, according to careful compu- 
tations made by W. L.. McKinnon & 
Co. at the time, 5.495 per cent. This * 
was on the basis of payment by in- 
stalments. Had the purehaser made 
use of the discount privilege for pre- 
payment, the yield would have been 
5.47 per cent. In brief, the yield for 
these 10-year bonds fell just under 
514 per cent. 

In the case of the second loan, 
which consisted of 15-year fives, is- 
sued at 97.50, the yield as worked 
out by Ralph M. Bird, of Mulholland, 
Bird & Graham, was 5.2966 per cent., 
when payment was madé by instal- 
ments, and 5.2883 per cent. in the 
ease of outright payment, with cash 
diseounts. 

W. L. MeKinnon & Co. worked out 
the problem slightly differently, 
showing that at $974.64, a $1,000 
bond would have sold on a 5.30 per 
eent.. basis. The actual cost of a 
$1,000 bond was $975, so that the 
yield was just under the 5.30% level. 
If payment had been made in ad- 
vance under discount privileges, the 
yield would have been reduced to _ 
5.26 per cent. 

If the third loan, consisting of 20- 
year bonds, produces a yield of 5.40 
or better, the return will be very 
much more favorable than the mere 


difference in interest rate would in- 


dicate, 
~ 


U. 8. GOODS IN CANADA. 
Consul at Kingston Suggests Touring- 
Exhibition Oar. 

Felix F. 8S. Johnston, U. 8. Consul 
at Kingston, Ont., in a report is- 
sued by the Buteau of Foreign and 
Domestic Commerce at Washington, 
suggests sending throughout Canada 
a touring exhibition car to he effee- 
tively advertised prior to a short stay 
in each of the important cities. This 
plan is similar to that adopted a few 
years ago by Canadian manufactur- 
ers, which scheme, Mr. 
points out, was a suecess in every 
particular. 

In connection with the andertak- - 


Fifty thousand miles of motion|i 
pieture films, or enough to streteb |i 


twice around the globe at the Equa- 


tor, passed through the customs |i 
honses of the United States in the{i 


calendar year 1916; 43,000 miles of 


ions ranging from|period for taking subscriptions was|this was American films, being ex- 


should be received in| extended, while the time for paying | ported, the remainder European films 


loan a real sue- 


up subseriptions was reduced. The 


being imported. 
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ON TRUST CO’S. 
Interesting Review by Presi- 
dent of Mercantile Com- 
pany of Hamilton 


lactis 
LESS PROFITS, BIGGER ASSETS 
Gyrus A. Birge Says That Experi- 
ence of Trust Companies is 


Largely the Same—No 
Sacrificing of Assets. 


At the annual meeting of the Mer- 


cantile Trust Company, at Hamilton, 
at which was submitted a statement 
showing some increase in profits and 
general development of the com- 
pany’s business, Cyrus A, Birge, the 
president, made some interesting re- 
ferences to the affairs of this and 
other companies doing a similar busi- 
ness. Generally speaking, he said the 
experience of trust companies at the 


present seemed to be much the same, 
viz,: lesser profits and increased as- 
sets committed to their care. War 
conditions had varied materially. The 
first year was one of uncertainty, with 


gradual growth of confidence towards 


the elose, but during the second year 
and since there had been marked 
prosperity in many branches of ‘busi- 
ness, while every available resource 


and the combined energy of the 
people had worked to bring the con- 


fliet to a suecessful and satisfactory 
end. 

The company’s profits for the year 
were shown at $43,790, compared 


with $43,066 in the 1915 statement. 


_ Of this amount, $28,096 was taken for 


dividends and $3,800 deducted for 
premises. Following are comparative 
figures of the profit and loss account : 
1914. 1915. 1916. 

Profits seeders. ++ 908,713 $43,066 $43,700 
Balance forward... 4461 6,727 9,108 
Pre. on stock 65 165 135 
Contingent fund . 5000 eae 

$49,958 $53,028 


Distribution— 
Dividends .... 


Reserve for dep. . 122 
Premises 
Forniture’.. .... .. 


Reserve 
Balance forward . . 


20,997 


. $49,958 $53,028 
Although no addition was made to 
the reserve fund, it will be noted that 


the surplus of profit and loss egrried 
forward was $20,997, as compared 
-with $9,103 brought forward from 
the previous statement. Thus, while 
the reserve still, stands at $70,230, 
with the addition of $135 as premium 
on new stock, the total available in 
both accounts has been increased 
from $79,133 to $91,362. This stands 
in relation to the paid-up stock of 
$469,500. - 

On the average paid-up capital for 
the year, earnings were at the rate 
of 9.4 per cent., which is slightly 
higher than in the previous report. 
On the total investment earnings 
were 8.1 per cent., which is also a 
slight increase. Following are com- 
parative figures for the past five 
years: 

Average % "Warned 


Year Capital Profits Div. Cap. rate* 
1912 «= $336,100 §3= $40,315 12.6 113 


1918 452,100. 41,830 05 89.0 


1014 = 401,000): 88,172 84 8678 
1915 463,000 43,066 9.3 79 
1916 43,790 94 81 


*Percentage of the sum of average capital 
employed, reserve and balance at the credit 
of profit and loss. 


Referring to the effect of the pre- 
vailing conditions upon the trust 
estates department, the president 
pointed out that the difficulties of 
realizing the many and varied assets 
-which have come into the company’s 
hands for administration and man- 
agement have somewhat increased, 
but notwithstanding. the postpone- 
ment of commissions and profits to 
the company, the directors have con- 
stantly adhered to the policy laid 
down at the outbreak of the war thiat 
no sales or disposal of assets should 
be made involving unnecessary sacri- 
flees by an estate. Following are 


comparative figures of the balance 
sheet: 
Capital Guar. Trust 
Aecount Account Account Total 
$400,820 $3,926,070 $5,034,786 
4,347,458 
3,732,846 
2,425,397 
1,515,410 
1,268,121 


It is interesting to note in connee- 
tion with this company that four of 


‘the directors—Major H. L. Roberts, 


Lieut.-Col. Merritt, Lieut.Col. John 
I, McLaren and Col. S. C. Mewburn— 


Canada. 


All Records Were Broken in 1915-16 
*. Period, 


The world’s production of tea in 
1915-16 broke all. records. - India, 
Ceylon and Java produced 1 


es 
000 pounds more than in 1914-15; 


the Indian harvest alone s 

by more than 55,500,000 pourids that 
of the preceding year. The quality 
of the harvest was not refnarkable. 
Shipments from Java amounted to 


}96,000,000 poynds, an increase of 12,- 


000,000 pounds over the shipments of 
1914-15. About one-third was sent 
to the Netherlands, of which a part 
probably went to the United King- 
dom. The consumption in Russia 


more than doubled. The shipments- 


from China show a constant diminu- 
tion. For the,year ended July 31, 
1916, the amount forwarded to des- 
tination from England was 3,269,886 
pounds against 8,485,140 pounds dur- 


ing 1914-15, The world’s consumption 
of tea has tripled in the last 30 yeais 
although the production in China has 


remained about stationary. 


NORTH AMERICAN COAL - 
PAID FIXED CHARGES 


However, Difficulties of Operation 
Were Such That There Was 


Nothing for Dividends, 


The annual meeting of the North 
American Collieries was held at Mon- 
treal last week, and while no details 
were given out as to the earnings for 


the past year, the FINANCIAL 
POST understands that the company 
paid its fixed charges, and had a sur- 
plus to earry. forward, but nothing 


for dividends, The company owns 


very valuable properties, its plant at 
Kipp, Alberta, being one of the most 
modern and efficient in the West. It 
has a capacity of 900 tons a day. 
The labor troubles have operated 


greatly to the disadvantage of the 
company, which has also been ham- 
pered because of the transportation 
difficulties. The capital stock of the 
North American Collieries is only 


- 1 $1,000,000, and if conditions were 


more stable in the West the directors 
are confident that the company woul 
earn substantial profits. 

The North American Collierics 
was organized early in 1916 as suc- 


cessor to the Canadian Coal & Coke 


Co., which in 1910 took over the Pa- 
cific Pass Coal Fields, the Lethbridge 
Collieries, the Western Coal & Coke 
Co., and the St. Albert Collieries. 
The bondholders of these companies 


exchanged their bonds for an equal 


amount of new 7 per cent. eumula- 
tive participating preferred stock of 
the Canadian Coal & Coke Co., but 
when the present corporation was or- 


ganized, the capital was reduced, It 
was confidently expected that the 


company would be able to earn divi- 
dends, but the conditions have been 
unfavorable. It is hoped that with 
the increasing development of the 


West, a bright future is yet in store 


for the company, The labor trouble 
seems to have been partially solved 
for the present, but the agreement is 
only good unti] April, when the whole 
question will have to be fought out 


again, The demands of the miners 


in the Crow’s Nest Pass have made 
securities in the yarious coal mining 
companies somewhat uncertain, and 
have resulted in disappointment to 
the investors. 


A delegation of New York attorneys, 
representing railroad and sugar proe 
perties in Cuba, in which American 
money is. invested, have gone to 
Washington to request armed protec- 
tion for the properties which they 
represent. This movement is inde- 
pendent of the appeal made recently 
by 25 sugar-producing companies of 
the Province of Oriente, Cuba, to Dr. 
Orestes Ferrara, Speaker of the 
Cuban Chamber of Deputies, to have 
the leader of the Ouban rebels at San- 
tiago rescind his order stopping the 
harvesting of the sugar crop. Follow- 
ing the receipt of this appeal, Dr. 
Ferrara, who is now in New York, 
eabled a request that sugar mills be 
permitted to resume their grinding. 

Passengers on the Munson liner 
Manamar, which arrived in New York 
recently, say that all communications 
from Antilla. have been cut. Tele- 
graph and telephone communication 
bas ‘been destroyed and railroad 


~ are serving either overseas or in| bridges have been destroyed. Rebels 


MILLS REPORT 

LARGE PROFITS 

Sales tacressed’ by $295,- 
= sah — 


EARNED..14.6 ON COMMON 
Three Years’ Preferred Dividends 
Paid and $32,850, Carried For- 
ward—Working Position 
Improved. 


The annual report of the Howard 
Smith Paper Mills, which was issued 


this week, covering the twelve months 
ended December 31st, presents a strik- 
ing illustration of the prosperity en- 
joyed in the paper trade during’ the 
past year. The profit and loss state- 


ment shows net profits, after all de- 
ductions, including $31,507.94, for de- 


preciation, of $109,778, 


After paying the past year’s divi- 
dend of 7 per cent., the balance earned 


on the common stock of the company 
was $76,528, or 14.6 per cent. The 


payment of the two years’ deferred 
dividends, accounted for $66,388, and 


alfter allowance had been made for 
the Government tax of $10,950, the 
amount available to carry forward 


was $32,850. Owing to the fact that 


the company did not give out any 
figures last year, there is no oppor- 
‘tugity to make comparisons as to pro- 


fits, but the volume of sales of the 


company increased from $399,711.93. 
to $694,966.21, a balance in favor of 
the past year of $295,254.28. _ 

The president explains that this 
large increase is made up partly on 


account of the abnormal prices of all 


material due to the war, but the pro- 
duction of paper increased from 4,- 
077,348 Ibs. in 1915 to 4,866,496 lbs., or 
789,148 pounds. 


The profits came entirely from the 


Beauharnois plant, and it is explained 
that the new capital has had no bear- 
ing on the result. The new common 
issue of $537,500.00 was offered first 
to the shareholders and has all_been 
taken up. The proceeds of this sale 
are to be used to pay for the Crab- 
tree property, and to change over the 
mill from manillas and print to bond 
papers. Plans are now being prepared 
with this end in view, and some of the 
machinery has already been ordered. 


The Beauharnois plant. is also to be 
enlarged, and a new machine installed. 

The output of both company’s 
plants has been contracted for for 
several months in advance, and at 


prices that will show a very satisfac- 
tory profit. 


Situation As to Raw Material 

In summing up the situation the 
president, C, Howard Smith says: 
‘The situation regarding raw ma- 
terial is still serious, and all arti- 
eles entering into the manufacture 
of paper are at abnormally high 
prices. Pulp is being manufac- 
tured in Canada in increasing 


quantities, and by the end of the 
present year, relief is looked for 
from the great scarcity that now 
exists. Freight embargoes, and 
the tie-up of the railways are mat- 
ters very detrimenta) to manufac- 
turing, and the searcity of color is 

a most serious problem.’’ 

At the elose of the year 1916 the 
company enjoyed a strong financial 
position, as is indicated Dy the bla- 
ance sheet, its total current and 
working assets amounting to $411,- 
940 and its total eéurrent liabilities 
to $140,014.64, leaving a net work- 


ing balance of $271,926. 


This is a big improvement over the 
position of the company at the elose 
of 1915, when the total enrrent and 
working liabilities of the company 
were $162,005.72, and the total eur- 
rent and working assets, $179,113.85, 
a surplus of only $17,106.13. The 
amount now standing at the credit 
of profit and loss is $66,510.05 the 
amount carried forward this year 
being ,$32,850.08. 

At the annual meeting of the com- 
pany held at Montreal on Monday, 
J. W. Pyke, was elected vice-presi- 
dent, to suceeeed J. S. Newman, who 
retired on account of ill-health, the 
vacancy on the board being filled by 
the election of Harold Crabtree. 
With these. changes the old board of 
directors and officers were re-elected. 
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.TO ELIMINATE WATER. | 


| Bi Proposed in New York to Can-| 


cel ‘‘No Par Value’’ Stock. — 
“A bill that is expected to do more 
to upset Wall Street than any other 
bill introduced in the Legislature in 
a deeade has just been offered by 
Edward Everett, member of the 


Assembly from St. Lawrence County.} 


It would compel nearly all the mil- 
lion-dollar corporations that have 
sprung up since the beginning of the 
war to effect a complete reorganiza- 
tion of their finances, 

The measure wipes out the law un- 
der which the Kennecott Copper, Ca- 
ban Cane Sugar, the Martin Arms 
and many war stocks launched by 
the Morgan and other Wall Street 


houses were incorporated. These 


eorporations, estimated at more than 
700, will be required, if the Everett 
bill becomes a law, to call in all their 
outstanding stock. 

None of this stock has any par or 


nominal value. It was issued under 
a law’ enacted several years ago, 
through the activities of Francis 
Lynde Stetson, the late Edward M. 
Shepard and Victor M. Morowitz, a 


committee of the Bar Association. 


DEUTSCHE BANK’S NEW 
CAPITAL. 
Latést Addition Brings Capital and 
Reserves Up to Half Billion Marks. 


The New York agency of the 


Deutsche Bank has reeeived a wire- 
less despatch from the central office 
in’ Berlin which confirms the amal- 
gamation of the Schlessische Bank- 


verein and the Norddentsche. Credit 
Anstalt with that institution and the 


increase in the eapital stock of the 
bank by 25,000,000 marks $5,952,- 
381), recently reported by the Over- 
seas News Agency. 

With this latest addition the eapi- 
tal and reserves of the bank reach 
the: amount of 500,000,000 marks 


($119,047,619), while the deposits 
are increased to 3,700,000,000 marks 


($880,952,381). 
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FAILURE DUE TO: 


EXTRAVAGANCE| 
the Management of 


Under 
Liquidators is More Than 
Paying Expenses. 
NEW: COMPANY. ORGANIZED 


Neither the Directors Nor the Share- 
holders Will Father It—Latter ~ 
~May Organize New Com- 
pany at a Later Date. 


The feeling of hostility which de- 
veloped between the shareholders ‘of 
‘the ill-fated. St. Denis..Theatre Co. 
and the directors, when the company 
went into liquidation, has-been inten- 


sified by subsequent happenings. 
There-Were several stormy meetings 
of the company after the erash came, 
and then the shareholders decided to 
act independently of the directors. 


A committee was appointed to make 
an investigation.of the situation, and 
a@ report ‘was made to the sharehold} 
ers, in which the failure of the com- 


pany was attributed to the extravag- 


ance of the former management, This 
committee this week sent out a letter 
to all the shareholders asking them 
not to.do-anything until further no- 


tice. In the meantime the liquidators. 


are carrying on the business, and are 
making it more than pay expenses. 
The shareholders hope that some ar 
rangement may be made with the 
creditors whereby the business can be 
continued as at present, but it is 
hardly expected that all will wait un- 


til they can be paid out of the earn- 
ings of the company. There is a 


;mortgage of $133,000, which is past 


nN D | 
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has been informed that Mr. 3 : 


'Kay’s advances 


may aggregated 
but only $60,000 of this amonne4 
been secured. 

The incorporation of a DOW em 
pany, called the St. Denis Thus 
Ltd., this week, caused consid 
comment..among the shareholdes 
the old company. The incomeria. 
was taken out by the firm of Mos 
MacKay, notaries, but at the offies a 
J. A. MacKay & Co. it was des ot 


ed 
FS 
: 


that Mr. MacKay or any membe ¢ 
his firm was interested in the seme | 
ing of the charter. 

“T have nothing to do with a. 
new company,’’ said W. Lajeuem | 
one of the largest shareholders of thy | 
old company, and one of the commit. 
tee appointed to look into the aff . 
af the company on thew behalf. “wy 


may organize a new company, in gag | 
the assets are put up at a foreed sale, 
but mothing definite has been deeided | 
upon. The theatre is more thag 
breaking even just now,’’ he said” 
The shareholders are inclined tp jy” 
skeptical regarding the statemas 
that the directors are not interesie 
in the new company. Sa 
The old company apparently gave 
their manager, an American, who wag” 
supposed to know all about the 
theatrical business, carte blanche @ 
regards expenditures. | He was lavish | 
in every department of the busines, | 
and as a result the company went te 7 
hind $50,000 in eight months 4” 
sample of the extravagance of the ” 
management is shown by the fad” 
that on one occasion they paid $140 © 
each for two films. Everything else” 
was ona similar scale. The salar 
were all too high, and there were to 
many people employed. a 
What will be the outcome is unc ~ 
tain yet, but the shareholders are not — 
going to lose their money without a ~ 
fight. 


” 


Expensive upholstery doesn’t prove 
that a car excels in quality. The real 


quality of the car is determined by its 
chassis—its power plant, transmission, 


axles, etc. 


» 


Both by laboratory tests and actual 


service tests, the different parts compos- 
ing the Ford chassis have proven them- 
selves superior to those used in other 
cars. Ford Vanadium steel has never 
been surpassed in quality and strength. 


Ford Motor Company of Gane Limited 
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- country, the Importance 


- emphasized hy the fact th 
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